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| INAUGURATION OF THE NEW FEDERAL | 
| RESERVE BANKING SYSTEM | 


| DMINISTRATION leaders and the authors of the Federal Reserve Act 
are beginning to realize that any attempt to readjust the delicate machin- 
ery of credit and banking, to fit preconceived theories of a political or 
i academic nature, is fraught with danger and grave responsibilities. It is a fore- 
| gone conclusion that whenever the new political philosophy of decentralization 
| collides with the closely knit and co-operative forces of business or finance, the 
former must yield. The disaffection and bitter protests caused by the announce- 
‘ ment oi the Organization Committee as to reserve bank cities and districts, are 
but natural and logical symptoms of revolt. Unless the Federal Reserve Board 
demonstrates broader capabilities and freedom from petty and parochial politics, 
such as characterized the decisions of the Organization Committee, the entire 
system will be handicapped at the very outset. As the work of organizing the 
Federal Reserve banks proceeds it will be found that in many important relations 
the spirit and letter of the Federal Reserve Act will have to be revised. Antipathy 
| toward able, practical bankers will have to be modified and greater reliance placed 
in their judgment if the new banking system is to work out successfully. 


The Federal Reserve Act, in the final analysis, represents a political experi- 
| ment for which there is no precedent in the economic history of this or any other 

i civilized nation. It is saturated with the new political philosophy, the aim of 
which is disintegration of constructive business and industrial forces for the 

purpose of bringing about, by artificial means, a wider or more equitable distri- ) 
eee bution of the fruits of enterprise and prosperity. It is a fine philosophy so long 
; 


as its demonstration is confined to the oratorical stage or the creation of politi- 
cal campaign material. But fortunately there is a higher court of appeal. f 
Many of the fears which sway the sentiment of bankers and business men, f 
which have been revived by the preliminary work in connection with the instal- 
lation of the Federal Reserve banks, and by President Wilson’s insistence upon 
the enactment of further anti-trust legislation, have therefore no real founda- 
tion. Economic history affords at least one positive lesson, and that is, that 
political or any other arbitrary delimitations cannot prevail, in the long run, 
against “convenience and the customary course of business.” To the extent 
| that the government at Washington recognizes this its plans for the creation of 
improved standards in business as well as in banking will meet with success. 
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Commercial units and currents of trade and credit are not defined accord- 
ing to State, geographical cr political boundaries. The mere fact that this or 
that city has been designated.as a reserve bank center will not dislocate existing 
banking connections or divert the flow of trade from existing channels. The 
edict of the Organization Committee as to regional bank districts must there- 
fore be regarded as tentative. Considering the conditions and alternatives with 
which the members of the Organization Committee were confronted they might 
have been gifted with the same kind of divine inspiration which guided the three 
wise men of old to Bethlehem, and still they would not have escaped criticism 
and vituperation. Aside from the complex problems placed before this com- 
mittee the manner in which they divided the country into twelve reserve dis- 
tricts justifies a word of warning. It is hard to believe that-the committee was 
guided solely by the legal mandate “that the districts shall be apportioned with 
due regard to the convenience and customary course of business and shall not 
necessarily be co-terminous with any State or States.” What endangers the new 
system at this crucial, formative stage is the palpable evidence that the committee 
was not proof against insidious political and personal influences. 

The greatest mistake made by the Organization Committee was in creating 
the maximum of twelve reserve bank districts instead of the minimum number 
of eight. It would have been easier to divide the country into eight political 
sub-divisions with less violence to the natural trend of business and incidentally 
to sectional and local preferences. The power of review and of readjustment is 
lodged with the Federal Reserve Board, but it is improbable that the designation 
of reserve bank cities or the number will be altered, at least, for the present. 

That the Organization Committee was actuated by politics of the most 
demagogic and rampant kind in the emasculation of the New York reserve 
bank district is too obvious to require proof. Instead of observing the require- 
ments as to “customary courses of business” the committee was guided by the 
spirit which animated the authors of the Federal Reserve Act and which is best 
voiced by Congressman Glass when he said: “I know very little about this sub- 
ject, but this I am sure of, that we are going to try to deprive New York of its 
prominence in the banking field by distributing the reserves more equitably 
throughout the country.” 

We have no fault to find with the theory of equitable distribution of bank 
reserves. But when this “hatred of Wall Street” takes the form of serious dis- 
arrangement of legitimate banking and business connections and is directly 
opposed to the effort to provide improved facilities of exchange, it is time to 
question the motives and wisdom of the Organization Committee. Strangely 
enough it is not New York which protests. Its groans and cries of anguish 
would have been music to the ears of the gallery specialists in Congress. But 
New York bankers take their medicine without even a grimace, confident of the 
impregnable financial and- commercial position of this city. It is from con- 
tiguous business and banking interests in Connecticut and New Jersey, which 
have the most intimate connections with New York, that the loudest protesta- 
tions are heard. 

It would serve no purpose to rehearse the particular complaints and conten- 
tions from those cities and sections which have voiced their grievances against the 
edict of the Organization Committee through mass-meetings, resolutions and 
petitions to members of Congress. A study of the accompanying chart and 
summary of statistics, however, must create many doubts as to considerations 
which’ governed the Organization Committee in the selection of reserve bank 
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: cities and in prescribing district lines. In response to the heated discussion in 

‘ both branches of Congress the Organization Committee presented a statement, 
explaining the grounds upon which they defined the various reserve districts, 
which only increases doubt as to the fairness and intelligence of its members. 
Bank clearings, domestic and foreign exchange ratios are absolutely ignored 
in their argument. Likewise the committee excludes the capital and resources 
of the 14,000 State banks and trust companies of the country and bases its 
calculations solely upon National banking returns. 
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Map oF THE FEDERAL RESERVE BANK DistTRICTS I 


The situation which now confronts the country in the inauguration of the 
Federal Reserve banking system is one, the wise solution of which depends 
largely upon the character of the men to be appointed members of the Federal 
Reserve Board by President Wilson. The disaffected cities, such as New Or- | 
leans, Baltimore, Pittsburgh, Cincinnati, Louisville, Omaha, Denver, and others 
in the same category will doubtless make common cause of their complaints in 
appealing to the Federal Reserve Board. The Federal Reserve Act imposes such 
great powers and interpretative authority upon the members of the Federal Re- 
serve Board that it is, to say the least, doubtful as to what the immediate or ulti- 
mate effect of the installation of the new system will be. The latest compilation of 
the Comptroller of Currency shows that the National banks are well fortified in 
the matter of reserves and liquid assets to meet the initial requirements. It is ; 
significant that the 6 per cent. stock subscriptions of State banks and trust com- | 
panies which have applied for membership in the Federal Reserve banking system 
amounts to only three and a half millions. The passage of the comprehensive 
3 Van Tuyl Commission bill in New York, granting wider scope of acceptance to 
State banks and trust companies, will also have an interesting bearing on the A 
attitude of State institutions toward the Federal Reserve system. . 
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SCOPE AND STATISTICS OF RESERVE BANK DISTRICTS 


District No. 1.—Location of reserve bank, Boston. Capital at organization, $9,931,740; 
National banks in district, 446; area of district (square miles), 66,465; population of dis- 
trict, 6,557,841. Territory: Maine, New Hampshire, Vermont, Massachusetts, Rhode 
Island and Connecticut. 

District No. 2.—Location of reserve bank, New York. Capital at organization, $20,- 
687,616; National banks in district, 478; area of district (square miles), 49,170; 
of district, 9,113,279. Territory: The State of New York. 

District No. 3.—Location of reserve bank, Philadelphia. Capital st organization, 
$12,993,013; National banks in district, 800; area of district (square miles), 39,865; popu- 
lation of district, 8,110,217. Territory: New Jersey, Delaware and all Pennsylvania east 
of western boundary of McKean, Elk, Clearfield, Cambria and Bedford Counties. 

Districr No. 4.—Location of reserve bank, Cleveland. Capital at organization, 
$11,621,535; National banks in district, 724; area of district (square miles), 183,995; popu- 
lation of district, 7,961,022. Territory: Ohio, all Pennsylvania not in District No. 3, 
the Counties of Marshall, Ohio, Brooke and Hancock in West Vi irginia and all Kentucky 
east of western boundary of Boone, Grant, Scott, Woodford, Jessamine, Garrard, Lincoln, 
Pulaski and McCreary Counties. 

District No. 5.—Location of reserve bank, Richmond. Capital at organization, 
$6,543,281; National banks in district, 475; area of district (square miles), 173,818; popu- 
lation of district, 8,519,313. Territory: District of Columbia, Maryland, Virginia, North 
Carolina, South Carolina and all West Virginia not in District 4. 

District No. 6.—Location of reserve bank, Atlanta. Capital at organization, 
$4,702,780; National banks in district, 372; area of district (square miles), 233,865; popu- 
lation of district, 6,695,341. Territory: Alabama, Georgia, Florida, all Tennessee east of 
western boundary of Stewart, Houston, Wayne, Humphreys and Perry Counties, all 
Mississippi south of northern boundary of Issaquena, Sharkey, Yazoo, Kemper, Madison, 
Leake and Neshoba Counties; all the southeastern part of Louisiana east of western boun- 
dary of Pointe Coupee, Iberville, Assumption and Terre Bonne Counties. 

District No. 7.—Location of reserve bank, Chicago. Capital at organization, 
$13,151,925; National banks in district, 984; area of district (square miles), 176,940; 
population of district, 12,630,383. Territory: lowa, all Wisconsin south of northern 
boundary of Vernont, Sauk, Columbia, Dodge, Washington and Osaukee Counties; all the 
southern peninsula of Michigan, all of Illinois, north of southern boundary of Hancock, 
Schuyler, Cass, Sangamon, Christian, Shelby, Cumberland and Clark Counties; al! Indiana 
north of southern boundary of Vigo, Clay, Owen, Monroe, Brown, Bartholomew, Jennings, 
Ripley and Ohio Counties. 

District No. 8.—Location of reserve bank, St. Louis. Capital at organization, 
$6,219,323; National banks in district, 434; area of district (square miles), 146,474; popu- 
lation of district, 6,726,611. Territory: Arkansas, all Missouri east of western boundary 
of Harrison, Daviess, Caldwell, Ray, Lafayette, Johnson, Henry, St. Clair, Cedar, Dade, 
Lawrence and Barry Counties; all Illinois not in District 7; all Indiana not in District 7; 
all Kentucky not in District 4; all Tennessee not in District 6 and all Mississippi not in 
District 6. 

District No. 9.—Location of reserve bank, Minneapolis. Capital at organization, 
$4,702,864; National banks in district, 687; area of district (square miles), 437,930; popu- 
lation of district, 5,724,893. Territory: Montana, North Diaioee, South Dakota, Minne- 
sota, all Wisconsin not in District 7, and all Michigan not in District 7. 

District No. 10.—Location of reserve bank, Kansas City. Capital at organization, 
$5,504,916; National banks in district, 835; area of district (square miles), 509,649; popu- 
lation of district, 6,306,850. Territory: Kansas, Nebraska, Colorado, Wyoming, all 
Missouri not in District 8; all Oklahoma north of southern boundary of Ellis, Dewey, 
Blaine, Canadian, Cleveland, Pottawatomie, Seminole, Okfuskee, McIntosh, Muskogee, 
and Sequoyah Counties; all New Mexico north of southern boundary of McKinley, San- 
doval, Santa Fe, San Miguel, and Union Counties 

District No. 11.—Location of reserve bank, Dallas. Capital at organization, $5,634,091; 
National banks in district, 726; area of district (square miles), 404,826; population of dis- 
trict, 5,310,561. Territory: Texas, all New Mexico not in District 10, all Oklahoma not 
in District 10, all Louisiana not in District 6, and the Counties of Pima, Graham, Greenlee, 
Cochise, and Santa Cruz in Arizona. 

Districr No. 12.—Location of reserve bank, San Francisco. Capital at organization, 
$8,115,524; National banks in district, 514; area of district (square miles), 693,658; popu- 
lation of district, 5,389,303. Territory: California, Washington, Oregon, Idaho, Nevada, 
and Utah and all Arizona not in District 11. 
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WILL NEW YORK RETAIN ITS SUPREMACY AS THE FOREIGN 
EXCHANGE CENTER OF THE UNITED STATES? 


AUGUST ULRICH 
With Ladenburg, Thalmann & Company, New York 








HE very fact that I have been asked the above question by your esteemed 
ci magazine suggests that there seems to be considerable doubt about the 

answer. 

At the last dinner of the Economic Club some very distinguished Econo- 
mists dwelt upon the possible influences which the opening of the Panama 
Canal might have on New York’s Commerce. Since then | have had an oppor- 
tunity of talking about this subject with a merchant who has important busi- 
ness with Central and South America, a man whose discriminating and sound 
judgment I value highly, and his opinion seems to confirm that of the above 
mentioned economists, to wit: that the opening of the Canal will not benefit 
New York in nearly the same measure as it will other cities, principally New 
Orleans, for instance. 

The wonderful and rapid growth of a city like Chicago proves conclu- 
sively that under given favorable conditions other cities than New York will 
have equal opportunities today and tomorrow to make gigantic strides. I 
should therefore be loath to believe that there may not be coming the rise of 
a hitherto comparatively unimportant trading center which may in course of 
time become a respectable competitor of New York. Nobody who has wit- 
nessed the phenomenal progress of the city of Hamburg to the position of the 
largest shipping port of Europe, will doubt for a minute that Hamburg’s 
success may be duplicated some day by an American port other than New 
York. 

I premise the above remarks because everyone will know that foreign 
commerce creates foreign bills of exchange and it may be argued that in the 
same measure as other cities will handle more bills of exchange, New York 
may handle less. 

Let us see in what way this holds true today. Do not Chicago, Kansas 
City, Savannah, New Orleans, Memphis, Montgomery and thousands of 
other American cities handle millions and millions of dollars of Foreign 
Exchange today? And how is it that not only the bulk of Foreign Exchange 
created in the United States, but also, nearly all Foreign Bills drawn in 
Canada find their way into New York in one way or another? Has not a city 
like Chicago or Montreal got its exchange market? And why then does 
nearly every foreign bill thus have to pay its toll to New York foreign bankers? 

The answer is very simple. There would not be enough buyers in Chicago 
to absorb all bills created in Chicago and places tributary to Chicago, and 
there would not be enough buyers in Montreal to buy all the bills created in 
Canada. But why is it then that New York is the only place practically 
today that has the buying power to absorb all the exchange created in the 
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United States and Canada and whatever other bills on Europe may find their 
way here from South America, Central America, the West Indies and Mexico? 

In the first place, New York has the best mailing facilities to Europe, 
hence the smallest amount of loss of interest is involved by remitting exchange 
via New York in preference to sending it via Philadelphia or Baltimore for 
instance. But the good mailing facilities do not create buyers of foreign 
exchange. However, they add incalculably to the inducement of marketing 
exchange in New York. 

The large buying power of exchange in New York is supplied by the 
following: 

1. The New York importers. As is well known New York is by far 
the largest importer of foreign manufactured articles which form one of the 
principal items on the debit side of our international balance sheet. 

2. Nearly all foreign steamship companies have their principal American 
agencies in New York. They remit to Europe all monies they collect in this 
country for freights and passenger fares. 

3. Nearly all foreign insurance companies have their principal American 
agencies in New York. They are heavy buvers of exchange when remitting 
premium collections to Europe on insurance business closed here. This 
business is constantly increasing. 

4. The majority of the large American railroad and industrial corpora- 
tions have their financial offices in New York. They buy exchange in New 
York in order to meet interest payments on their securities held abroad. New 
York bankers receive for collection and remittance of proceeds to Europe the 
bulk of dividend and interest coupons on American securities held abroad. 

5. By the fact that we have the Stock Exchange in New York, all 
American stocks and bonds sold by Europe to us must be paid for in New 
York funds—New York making the foreign remittances. 

6. New York bankers probably sell the majority of travelers’ letters 
of credit as well as commercial letters of credit. That means, that all expendi- 
ture abroad coming under these headings must be provided for by cheques 
on Europe, such cheques being bought in New York. 

7. Last and most important of all, New York is the seat of the American 
haute-finance. Most of the important financing is done in New York. At 
times there is not enough capital even in New York, so New York financiers 
fall back on their London, Paris, Berlin, Amsterdam and Swiss co-fréres who 
take a hand in financing American enterprises. <A large proportion of Ameri- 
can railroad and industrial short term notes have been placed in Europe by 
New York bankers in recent years. A large proportion of the City of New 
York’s revenue bonds is at times placed in Europe by New York financiers. 
Now, whenever such short term loans mature, the New York bankers must 
remit to the foreign bankers foreign bills to pay off those loans. This busi- 
ness has grown enormously and contributes largely to the volume of foreign 
exchange handled by New York. 

Quite apart from New York’s unique position as the “banker” of 
America, New. York’s splendid position as the best natural harbor of America 
insures to it an ever growing importance. There is plenty of room along 
the Hudson for erecting factories. Staten Island’s strong strategic position 
in the way of docking facilities has hardly been availed of by New York. 
Property on Staten Island on account of its moderate price lends itself par- 
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Where in the world has any city such 


I cannot see how under any contingencies, even those arising under the 
Federal Reserve Act, New York’s position as the leading banking center of the 
United States could be materially impaired. As a foreign exchange center 
New York can, to my mind, not be replaced by any other city on the North 
American Continent. The opportunities for doing a highly profitable foreign 
banking business will increase enormously once a free discount market will 


have been established in this country. 


Of this I feel certain. 


FOURTH ANNUAL BANQUET OF TRUST COMPANIES WILL BE 
BRILLIANT SUCCESS 


The advance reservations received by 
Secretary Philip S. Babcock of the Trust 
Company Section indicate that the fourth 
annual banquet of the trust companies of 
the United States, to be held on the evening 
of May 4, at the Waldorf-Astoria Hotel, 
New York, will exceed all previous records 
for attendance These banquets have be- 
come one of the most brilliant and repre- 
sentative gatherings of the kind in the coun- 
try. This year more than thirty States will 
be represented judging from the list of ad- 
vance acceptances. The vital questions of 
currency and banking reform which now 
confront the allied banking and trust com- 
pany interests will inject an added element 


of mutual interest in connection with the 
forthcoming assembly. 

Keen interest is manifested among trust 
company officers in the enactment of the 
comprehensive new State banking and trust 
company code in New York. The revisions 
mark a new era in trust company progress 
and will, doubtless, suggest similar progres- 
sive enactments in other States. The meet- 
ing will also be the first opportunity afforded 
trust company representatives to exchange 
personal views as to the effect and advan- 
tages of the new Federal Reserve Act. It 
will help to clarify the situation as to what 
attitude trust companies shall assume in 
availing themselves of the privilege to sub- 
scribe to stock of the Federal Reserve banks. 


THE MEXICAN IMBROGLIO 


It is the fervent wish of every thought- 
ful American citizen that actual warfare 
with Mexico will be avoided in enforcing 
upon the Huerta régime the fullest recogni- 
tion of the rights and dignity of this 
nation. The natural, patriotic impulse to 
resent the insults which have been directed 
against the American flag and our citizens 
must give way to feelings of self-restraint 
with the vivid remembrance of the horror 
and waste of stalwart American lives in the 
Cuban campaign. The unscrupulous and 
cunning Huerta has everything to gain and 
nothing to lose even if the Tampico incident 
should give cause for actual hostilities. 
Every patriotic American citizen, regardless 
of politics, race or creed, stands behind 
President Wilson in approval of his reasons 
for authority to blockade Mexican ports. 
There can be not the least doubt that the 
American forces on land and sea: possess 
effective means to enforce the President’s 
demands. There is no thought of aggres- 
sion or acquisition of new territory in the 


attitude of the Administration. The issue 
is purely one of National honor and our 
history affords eloquent proof that it can- 
not be impugned by any nation, large or 
small. 

The patriotic sentiment of this country is 
clearly in favor of a firm attitude toward 
Mexico. It may be regarded as strange, 
however, that such a trivial incident as that 
which developed at Tampico and insistence 
upon a salute to the American flag by 
Huerta should be used as a pretext for 
a naval demonstration or a resort to armed 
intervention. American life and property 
have been treated in Mexico, both by 
the Huerta and rebel adherents, with a 
malevolence which would not have _ been 
tolerated by any of the big foreign powers. 
A vigorous policy on the part of the Ad- 
ministration, in protecting Americans in 
Mexico, during the earlier stages of the civil 
strife would have prevented the embarras- 
sing situation with which it is now con- 
fronted. 
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DOMESTIC ACCEPTANCES BY NEW YORK STATE BANKS 
AND TRUST COMPANIES 


NEW STATUS OF STATE AND FEDERAL BANKING SYSTEMS 
THEODORE H. PRICE 





The reduction in the reserves for which 
the new banking law of New York provides 
will undoubtedly work a great enlargement 
in the credit which the State institutions will 
be able to extend. In the provision which 
is made for acceptances the greatest possi- 
bility of credit expansion is to be found. 
In brief, this portion of the law permits 
State banks and trust companies to accept 
drafts on them and payable within one year. 

The liability of institutions in the Borough 
of Manhattan on account of such acceptances 
for account of any one individual, firm, or 
corporation is limited to 25 per cent. of 
their capital and surplus. Banks and trust 
companies elsewhere may accept the drafts 
of any one individual firm or corporation 
up to 40 per cent. of their capital and surplus. 
The drafts so accepted must be drawn in 
good faith against actually existing values, 
or, where they exceed 10 per cent. of the 
banks’ capital and surplus, may be, to the 
extent of the excess so authorized, secured 
by collateral having an ascertained market 
value that is 15 per cent. more than the 
obligation against which it is hypothecated 

Those who framed this portion of the 
new law evidently had in mind the possible 
development of an acceptance and discount 
market in New York like that which exists 
in London and which has been of such in- 
calculable value to English commerce. 

In a recent deliverance upon the use of 
acceptances the Clearing House Committee 
of the New York Clearing House said: “The 
use of acceptances abroad is a prime factor 
in the open discount market, and a similar 
system should prevail in this country. The 
purpose of issue of that class of paper is 
apparent on its face, and as it retires itself 
automatically it is an efficient aid in making 
an elastic circulation.” 

Under the Federal Reserve Law the Cen- 
tral Reserve banks are specifically author- 
ized to buy and sell bills of exchange and 
acceptances, but the member banks are per- 
mitted to accept only against import or ex- 





port transactions for amounts not exceeding 
in the aggregate one-half of their capital and 
surplus. 

The aggregate capital and surplus of the 
State banks and trust companies of the State 
of New York is $340,000,000. Under the new 
law, State institutions may accept bills which 
come within the statutory limitations as to 
amount and character to the extent of from 
25 per cent. to 40 per cent. of their aggregate 
capital and surplus, multiplied by the number 
of individuals, firms, and corporations who 
desire and can arrange for this form of 
credit 

The acceptance of a bill creates a contin- 
gent liability, but involves no subtraction 
from the acceptor’s resources if the obliga- 
tion be met by the drawer at maturity. 

For the use of its credit, the acceptor is 
generally paid a small commission, which is 
recovered through the lower rate of interest 
at which the bill may be sold when so 
accepted. The facilities thus provided, if 
used, will doubtless provide the means by 
which the securities hitherto carried in New 
York with “call money” can be financed. 
As our people become familiar with this 
application of the credit principle, it is highly 
probable that an international market for 
good American acceptances may be de- 
veloped. 

The bill contains many other interesting 
provisions. One of these permits the forma- 
tion of land banks with authority to issue 
debenture bonds against guaranteed real 
estate mortgages. Another imposes some 
rather drastic restrictions upon private and 
unincorporated bankers. 

It is unnecessary, however, to discuss these 
provisions; they are chiefly of local interest. 
The changes that are Nation-wide in their 
importance are those that relate to reserves 
and acceptances. There is reason to believe 
that the other States of the Union have 
been awaiting New York’s action in regard 
to its banking system and will speedily fol- 
low suit in changing their laws so that the 
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State institutions throughout the country 
may compete with the increased facilities 
which the National banks will be able to 
offer under the Federal Reserve system. 

The liberalization of the right to accept, 
for which the New York law provides, will 
enable the State institutions to grant far 
greater facilities in this respect than the 
National banks can offer. On the other hand, 
the State institutions that do not become 
members of the Federal Reserve system 
will be unable to avail themselves of the 
provisions of the Federal Reserve Bill in 
the matter of rediscounts and Federal Re- 
serve notes. 

[t seems probable, therefore, that the com- 
petition in the extension of credits which is 
almost certain to come when the two systems 
are fully organized will be one of rediscounts 
versus acceptances. The extent to which 
either or both of these means of credit ex- 
tension shall be popularized and availed of 
will depend largely upon the education of 
the public as to their respective merits. 

In New York attempts are already being 
made to form one or two institutions with 
large capital whose business shall be confined 
tc the purchase and sale of accepted bills. In 
London today the acceptances of banks 
and bankers in many Continental cities find 
a ready sale, and great companies have 
grown up whose sole business it is to buy 
and sell such bills. 

By the time this article appears the loca- 
ion of the néw Federal Reserve banks and 
the boundaries of the districts they are to 
serve will have been announced. With the 
establishment of these institutions and the 
realignment of banking relationships which 
will result, the United States will enter upon 
a new era in its financial history. 

It seems unlikely that there can be much 
competition between the banks of the Fed- 
eral Reserve system outside of the districts 
in which they are located. A National bank 
in New York will not be able to compete 
with a National bank in Chicago. 

Both will have the same facilities in re- 
discounts and the same opportunity to pro- 
cure the issuance of Federal Reserve notes. 
Within the various districts the competition 
will be active, but it will be a competition 
in service rather than in interest rates. 

The rediscount rate will be fixed by the 
Federal Reserve Board, and this will tend 
to standardize interest charges throughout 
the country. 

The rates of exchange will be similarly 
regulated, and in so far as they are con- 
cerned competition will be eliminated. 
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On the other hand, the State institutions, 
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with resources largely in excess of those of 
the Federal system at present, will be sub- 
ject only to State laws and can do many 
things forbidden to the National banks. 

The more progressive of the State banks 
are fully alive to their opportunities, and 
but few if any of them have as yet shown 
any disposition to enter the Federal system. 

It has even been proposed that the State 
banks should return to the ante-bellum sys- 
tem of issuing their own circulating notes, 
and, while this has not as yet been seriously 
considered, the mere suggestion is significant 
of the competitive spirit that has been 
awakened. 

The interdependence of the banks in the 
Federal Reserve system and the facilities 
that they will enjoy in the matter of redis- 
counts and the procurement of Federal Re- 
serve notes will, of course, give them a great 
advantage in times of stringency, but during 
periods of monetary ease the State institu- 
tions will doubtless be able to attract much 
business now controlled by the National 
banks. 

It seems altogether likely that during the 
transitionary period the competition between 
the State and Federal banks will be exceed- 
ingly keen. 

The appeal of the Federal system will be 
in its National solidarity and the security 
which that solidarity implies, but the public 
will have to be educated to appreciate the 
importance of this factor. 


Relative Size of Federal Reserve Banks 


In connection with the recent announce- 
ment of the Federal Reserve Organization 
Committee, it is interesting to compare the 
probable size of these new banks with some 
of the large New York banks and trust 
companies. For instance, the capital of the 
Federal Reserve Bank of New York City, 
which will be the largest of all the Federal 
Reserve banks, will, on the basis of the 
6 per cent. subscription from the member 
banks, be a little over $20,000,000, while the 
capital, surplus and undivided profits of 
several New York institutions are consider- 
ably in excess of these figures. The Na- 
tional City Bank for example has a total of 
$58,000,000, and the National Bank of Com- 
merce $42,000,000. The Bankers’ Trust Com- 
pany, the second largest trust company in 
the city, has capital, surplus and undivided 
profits of $24,800,000, and the Guaranty 
Trust Company, the largest of this class of 
institutions in the United States, has over 
$33,000,000, or more than $13,000,000 larger 
than the Federal Reserve institution. 
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EFFECT OF FEDERAL RESERVE ACT ON SECURITY VALUES 
AND INVESTMENT BANKING 


HYPOTHECATING AND MERCHANDISING SECURITIES 


LAWRENCE CHAMBERLAIN 
Author of ‘‘ The Principles of Bond Investment’’ and Chairman Publicity Committee, 
Investment Bankers’ Association of America 


Section 13, paragraph 2 of the Federal 
Reserve Act contains the most important 
provisions affecting our banking system 
since the passage of the National Bank Act 
of 1864. It lifts us out of the old rut of 
our unsuccessful insular course of credit ex- 
tension and in some senses places us on a 
plane of credit and currency adjustment with 
the great French banks, which in times of 
stress can fall back on the Bank of 
for currency. 

With the exception of the first paragraph 
this section deals exclusively with redis- 
counts by a Federal Reserve bank of paper 
discounted by any of its member banks. 
Paragraph 2 is as follows: 

Upon the indorsement of any of its mem- 
ber banks, with a waiver of demand, notice 
and protest by such bank, any Federal re- 
serve bank may discount notes, drafts, and 
bills of exchange arising out of actual com- 
mercial transactions; that is, notes, drafts, 
and bills of exchange issued or drawn for 
agricultural, industrial, or commercial pur- 
poses, or the proceeds of which have been 
used, or are to be used, for such purposes, 
the Federal Reserve Board to have the 
right to determine or define the character 
of the paper thus eligible for discount, 
within the meaning of this Act. Nothing in 
this Act contained shall be construed to 
prohibit such notes, drafts, and bills of ex- 
change, secured by staple agricultural prod- 
ucts, or other goods, wares, or merchandise 
from being eligible for such discount; but 
such definition shall not include notes, 
drafts, or bills covering merely investments 
or issued or drawn for the purpose of carry- 
ing or trading in stocks, bonds, or other 
investment securities, except bonds and 
notes of the Government of the United 
States. Notes, drafts, and bills admitted to 
discount under the terms of this paragraph 
must have a maturity at the time of discount 
of not more than ninety days: Provided, 
That notes, drafts, and bills drawn or issued 
for agricultural purposes or based on live 


France 





stock, and having a maturity not exceeding 
six months, may be discounted in an amount 
to be limited to a percentage of the capital 
of the Federal Reserve bank, to be ascer- 
tained and fixed by the Federal 
Board. 


Reserve 


On first reading of this paragraph several 
aspects of the new legislation stand out in 
bold relief as requiring careful thought to 
obtain the significant possibilities. 


1. What notes, drafts and bills of ex- 
change shall be considered to arise out of 
actual commercial transactions, and what 
shall not. 

2. The determination of eligible paper as 
above by the Federal Reserve Board places 
with this body the power to modify greatly 
the commercial credit practices of this 
country. 

3. The Board may determine that paper 
ineligible at one time may be eligible at 
another; that paper ineligible in one locality 
(cotton bills at New York) may be eligible 
at another (cotton bills at New Orleans). 

4. There is a limitation of the discre- 
tionary powers of the Board by forcing 
upon them, if a definition can do it, the ac- 
ceptance of paper secured by manufactures 
and agricultural products, and by withhold- 
ing from them the acceptance of paper 
drawn for the purpose of trading in invest- 
ment securities other than Government obli- 
gations. 


5. The paragraph is a gross instance of 


class legislation in singling out security- 
secured paper and the notes of security 
merchants as ineligible, but specifically ac- 
cepting agricultural and _ live-stock paper 
having a six months’ duration. 

Of course the chief defects of the whole 
bill, as well as of this Section are the re- 
sults of a spirit of compromise and an in- 
ability on the part of legislators without 
training in economics to realize that to have 
a wholly satisfactory credit system we must 
distinguish between commercial banking and 








investment banking and shape our credit 
institutions accordingly. 

Perhaps the investment bankers, against 
whom this measure is most directly aimed, 
have a better understanding of the main 
issue than some of the commercial bankers. 
At least many of the commercial bankers 
who appeared before the two Finance Com- 
mittees were not as clear-sighted in their 
testimony as they might have been. As I 
said in another periodical issued last month: 

“Nothwithstanding such unfair discrimi- 
nation, while the bill was before Congress 
the Board of Governors of the Investment 
Bankers’ Association voted not to ask for 
reconsideration of the security—collateral 
clause on the ground that this clause, un- 
favorable to their business, was _ correct 
commercial practice, and on the passage of 
this bill, manifestly hostile to financial busi- 
ness, the Board of Governors telegraphed 
their felicitations to President Wilson on 
the passage of a measure so excellent in its 
major provisions.” 

The original bill as introduced into Con- 
gress June 16, 1913, was still more illogical 
in respect to security dealing, for it specifi- 
cally authorized the rediscounting, not only 
of notes secured by United States bonds, 
but also “bonds issued by any State, county, 
or municipality of the United States.” 

The amended bill, passed by the House, 
September 18th, more clearly distinguished 
commercial from investment banking than 


the final Act, for no bills or notes based on™ 


security dealings were admitted to redis- 
count, nor were the farmers’ six months’ 
bills, which, in violation of first principles, 
the country bankers persuaded the Senate 
Committee on Banking and Currency to in- 
corporate. 

In summary, Section 13 recognizes the 
broad principle that the basis of supplemen- 
tary currency which shall give proper elas- 
ticity to our monetary supply must be short 
term commercial obligations that automati- 
cally retire themselves in the brief period 
intervening between the purchase and sale, 
the production and transportation, or the 
manufacture and consumption of goods; but 
the section deliberately violates this correct 
principle in behalf of dealings in United 
States bonds, and, to a less extent in behalf 
of dealings in agriculture and live stock. 

Without commenting any further on the 
Administration’s manifest antipathy toward 
investment or predilection toward agricul- 
ture (illustrated ‘still further in Section 24 
permitting National banks to make five year 
loans on farm lands) let us consider what 
may be the effect of the Currency Bill on 
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the stock and bond houses and on the State 
banks. 

In the first place it is morally certain that 
notes and bills based on security dealings 
will not be the only unacceptable paper. 
I attended recently a meeting of the Mer- 
chants’ Association in New York—an 
“experience” meeting—at which one busi- 
ness man after another arose in protest or 
perplexity at the effect of the rediscount 
section on his particular industry. Will 
only two name paper—trade acceptances or 
bills receivable advocated by the New York 
Clearing House Committee—be eligible? 
In that event what will the lumber com- 
pany do that sells ties to the railroad or 
poles to the telephone company? Will in- 
creasingly restrictive legislation permit the 
issuance of short notes in payment of mer- 
chandise contracts by common carriers, and 
public service corporations without sanction 
by commission? Will the municipality pay 
the contractor in notes? Even if the coun- 
ty could pay in notes the private detective 
agency for services rendered the public 
prosecutor would this be two-name paper 
“arising out of a commercial transaction” 
within the meaning of the Act? A New 
York wholesale shoe dealer said he couldn’t 
accept the paper of his small foreign cus- 
tomers on the East Side, for if they gave a 
note they would think they had paid the bill. 

All this is for the Federal Reserve Board 
to decide; but it goes to show that if the 
Board, within the unfortunate _ limitations 
set by the Act, makes the proper discrimina- 
tion between commercial banking and in- 
vestment banking, a large part, if not by far 
the larger part of paper now discounted by 
banks will be in the same class as security- 
secured paper, i. e., ineligible. 

In the second place probably only a very 
small part of eligible paper will ever be 
discounted, particularly in the early years 
of the new system, and therefore the pre- 
mium on paper of this character should be 
slight. It Was the preponderance of opinion 
at the hearings that present prejudice against 
rediscounting, and the cost in ordinary, 
would confine the operation to a few weeks 
it crop moving season. “During the balance 
of the year the funds lying in the vaults of 
the reserve banks would be practically idle.” 
Mr. Wexler even went so far as to say that 
in his judgment they would be needed “only 
in times of stress.” Much eligible ninety 
day paper, therefore, issued in the late win- 
ter or early spring will have no superiority 
except in years of doubt and stringency. 

The amount of rediscounting now done 
by National banks with other National 
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banks (mostly in the South) is relatively 
unimportant. At the last crop-moving 
period (October 21, 1913), the amount was 
$16,500,000 as compared with $84,000,000 bor- 
rowed on their own notes. To be sure with 
an accepted propriety of rediscount and a 
permanent and reliable source of accommo- 
dation in the district reserve bank, the vol- 
ume of rediscount (at the most a very small 
part of great volume of credit extension in 
the form of discounted paper) may be sub- 
stantially increased. 

In the third place one need not fear that 
the requirements of note issue will add 
greatly to the relative value of eligible paper. 
It is true that “the collateral security thus 
offered shall be notes and bills accepted 
(acceptable?) for rediscount under the pro- 
visions of section thirteen of this Act,” but 
the amount of these reserve notes certainly 
should be, and probably will be, a very low 
ratio to “pure commercial,’ or rediscount- 
able paper, to say nothing of commercial 
paper in general. 

Originally, when this law was framed, the 
amount of notes was limited to $500,000,000 
(in addition to the amount of National bank 
notes outstanding—in amount about $700,- 
000,000). The sum of $500,000,000 was con- 
sidered sufficient for any conceivable emer- 
gency. In the subsequent amended texts 
this limit was removed as an artificial and 
unnecessary barrier to a monetary condition 
that should automatically check itself by the 
required reserve of 40 per cent. gold, or be 
checked in the discretion of the Federal Re- 
serve Board by the tax on the Federal 
Reserve notes; but, limit or no limit, it 
was common opinion at the hearings that 
$200,000,000 to $300,000,000 would be all the 
usual seasonable requirement. 

In the fourth place the member banks may 
not have that dominating influence over the 
readjustments in our commercial credit sys- 
tem that most people suppose. The 22,500 
State institutions must be reckoned with, 
and the credit resources of their $15,000,000,- 
000 of deposits. These institutions have 
shown slight inclination to join the Reserve 
system, in those States in which they are 
not prevented by law. Their accommoda- 
tion practices cannot be roughly overturned 
at the instance of 7,500 member banks with 
their $8,400,000,000 of deposits. 

Possibly those State institutions which are 
permitted by State law to join have delayed 
because of an inclination to await develop- 
ments since they are not obliged, like Na- 
tional banks, to join within a_ specified 
period. Perhaps in time a large number of 
them may join. There are distinct advan- 
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tages—the prestige of the Federal system 
with its rigid examinations—the resource 
(in emergency or regularly) of the redis- 
count—in some cases a lessened reserve re- 
quirement—but possibly most important, the 
ability “to receive from Reserve banks 
immediate credit at par for all checks and 
drafts on other member banks within the 
district, and also to be able, through the 
same provisions of the Act, to have checks 
and drafts on themselves pass at par within 
the district,’ and possibly pass at par 
throughout the entire United States. 

On the other hand there are disadvan- 
tages that have been some of the chief 
causes of most successful competition with 
National banking, and that will effectively 
prevent entrance by many State banks and 
trust companies, viz.: lower capital require- 
ments—lower reserve requirements—too 
strict examinations for such institutions as 
do rather speculative business—the limita- 
tion of loans by member banks to any one 
interest to 10 per cent. of the capital—and 
the lack in many cases of much paper 
eligible for rediscount. 

Therefore it seems a fair conclusion that 
the resources of State institutions will con- 
tinue to be generally available to the finan- 
cing of dealers in securities. 

Thus far I have considered the hypothe- 
cation and merchandising of securities under 
the Federal Reserve Act from the purely 
mercantile aspect and have arrived at the 
conclusion that the direct and immediate 
effect is somewhat unfavorable to the securi- 
ties business, but that the whole matter is 
so wrapped up in uncertainties—not the least 
of which are the conduct of the Federal Re- 
serve Board and the attitude of the banks 
toward rediscounting—that one cannot as 
yet govern one’s actions in the matter with 
any degree of confidence. In general se- 
curity merchants have no cause for alarm. 

Finally, there is the other aspect of much 
security merchandising—subsequent market- 
ability on the exchanges, and the extent of 
price fluctuations, so far as these are de- 
termined by ’call money rates. Will cheap 
money for stock exchange uses be available? 

In answer I can do no better than quote 
from that admirable work on “The Opera- 
tion of the New Bank Act,” by Dr. Thomas 
Conway and my friend Dr. Ernest Patter- 
son: 

“It is impossible to answer this ques- 
tion authoritatively. It would appear that 
the day of exceedingly cheap money for 
stock exchange uses is past. Without a 
law which renders an enormous amount 
of money idle, thereby enabling the New 
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York banks to attract it to New York 
with a two per cent. interest rate, it will 
be impossible for the New York institu- 
tions to offer call money at an average 
rate of about two and one-half per cent., 
as has been the case within the last ten 
years. 

“The stock speculator and the invest- 
ment bankers who are carrying securities 
until such time as they can dispose of 
them, will have to pay rates of interest 
approximating those which have pre- 
vailed abroad, and which are determined 
with reference to the rates paid by com- 
mercial borrowers. Call loans will prob- 
ably be offered at attractive rates in 
limited amounts, but the great majority 
of money will probably be secured at in- 
terest rates of four per cent. or over. 
Certain New York bankers expressed the 
opinion before the Congressional Com- 
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mittees that it would be impossible to 
deprive New York of funds for stock 
exchange uses so long as the borrowers 
were willing to pay a good rate of interest. 
A comparatively small number of New 
York City. banks now have funds of 15,000 
other banks. These gentlemen predicted 
that these institutions could induce the 
out-of-town banks to rediscount commer- 
cial paper at, say, three or four per cent., 
which might then be the rate, forwarding 
the proceeds to New York to be loaned 
out upon stock exchange collateral at, say, 
five or six per cent. The profits to be 
derived from this transaction are, in their 
opinion, so obvious as to tempt many 
bankers. Such a practice, if it should 
develop to any large degree, would be 
unfortunate, for by indirection it would 
work an evasion of the plain intent of the 
Act.” 





THE CONSOLIDATED ANTI-TRUST BILL AND INTERLOCKING DIRECTORATES 


The consolidated bill containing the 
amended anti-trust proposals of the House 
Judiciary Committee contain many crudities 
and provisions which should be vigorously 
cpposed, especially by banking and _ trust 
company interests. The sections prohibiting 
interlocking directorates and directorial co- 
operation between financial institutions and 
corporations engaged in inter-State com- 
merce are particularly obnoxious. Officers 
and directors of banks and trust companies 
will be prohibited from having any official 
connection with common carriers or cor- 
porations with which financial or business 
relations have been established. The pro- 
hibition against mutual bank and trust 
company connections is contained in the 
following sections: 

“That from an after two years from date 
of the approval of this act no person shall 
at the same time be a director or other 
officer or employee of more than one bank. 


banking association, or trust» company or- 
ganized and operating under the laws of the 
United States, either of which has deposits, 
capital, surplus, and undivided profits aggre- 
gating more than $2,500,000; and no private 
banker, or person who is a director in any 
bank or trust company, organized and oper- 
ating under the laws of a State, having de- 
posits, capital, surplus, and undivided profits 
aggregating more than $2,500,000, shall be 
eligible to be a director in any bank or bank- 
ing association organized and operating 
under the laws of the United States. 

“No bank, banking association, or trust 
company organized and doing business 
under the laws of the United States in any 
city or town of more than one hundred thou- 
sand inhabitants shall have as a director or 
other officer or employee any private banker 
or any director or other officer or employee 
of any other bank, banking association, or 
trust company located in the same place.” 


TRUST COMPANIES AND FEDERAL RESERVE SYSTEM 


The passage of the Federal Reserve Act 
has not affected the marked tendency of 
recent years in the organization of new 
trust companies. There is no evidence that 
any established trust companies are seeking 
admission to the Federal system by securing 
National bank charters. On the contrary, 
the number of new trust companies organ- 
ized in small and large cities since the first 
of the year is greater than during the same 
period last year. In a number of instances 
National banks are being converted into trust 
companies and in several cities National 
banks have been consolidated with trust com- 





panies, the latter absorbing the former. In 
Chicago three new trust companies have 
been chartered, one of them with a capital 
of $1,000,000. 

Trust companies will not secure any ad- 
vantages by surrendering their State char- 
ters and incorporating as National banks. 
In most of the States their powers are 
broader than those conferred by the National 
Bank Act or the new Federal Reserve Law. 
By subscribing to Reserve bank stock they 
retain their broad powers under the State 
law and also secure all the advantages con- 
ferred by the Federal Reserve Act. 
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The past few months have been marked 
by great activity in bond transactions. 
Interest was first focused on municipal 
bonds and quite naturally too—for any re- 
vival in investment buying is first centered 
on such issues. As a class, municipal obli- 
gations hold a commanding position, based 
as they are, upon the full faith and credit 
of the State, county, city, town or district by 
which they are issued. 

However, during this period another fea- 
ture was introduced, which served to make 


such bonds still more attractive. The 
Federal Income Tax Law contained pro- 
visions which exempted such bonds from 


income tax, and as regulations were issued 
from time to time by the Treasury Depart- 
ment, it became evident that no report of 
income therefrom need be reported to the 
Government in the annual returns required. 

Beginning with November last, bondhold- 
ers were subjected to delay, annoyance and 
considerable labor, in connection with the 
filing of the necessary forms attending col- 
lection of interest. Any banker will prob- 
ably agree that when his clients realized that 
no declarations were required with municipal 
coupons the effect was electrical. It is a 
safe guess that not only was $900 out of 


every $1,000 available for investment 
promptly placed in municipal issues, but 
that a tremendous volume of corporation 


bonds were quickly sold and the proceeds 
used in purchasing exempted bonds; and 
there were other reasons than those men- 
tioned which served to stimulate exchanges. 
Privacy regarding one’s investments could 
thus be retained, and furthermore, a great 
many people of means realized that infor- 
mation regarding income would be welcome 
news for local tax assessors. 

This heavy buying by individuals was, in 
December and January, attended by insti- 
tutional buying in great volume. As the 
demand for municipals overtook the supply, 
investors turned to railroad equipment obli- 
gations and a number of large issues were 
rapidly absorbed. By this time, the price 
of such bonds as San Francisco had ad- 
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vanced from a 5 per cent. to a 4.60 per cent. 
income basis, and Erie Railroad equipment 
notes from a 5.30 per cent. to a 4.80 per cent. 
income basis. 

At this point it is well to consider the 
forces which guide this so-called “individual 
buying.” Probably “investing public” is a 
term that will identify the 
power upon which our whole 
structure may be said to rest. 


tremendous 
investment 
Constructive 
work which is making this country what it 
is today, is largely financed by the man or 
woman who invests from one to ten thou- 
sand dollars yearly in securities. Long be- 
fore corporate earnings are sufficiently large 
to attract banks and fiduciary institutions— 
this “investing public” advanced: the 
money which makes such enterprises pos- 
sible. 


has 


What preference have these people in in- 


vestment? Generally speaking, none, the 


only limit is a 5 per cent. return. By this 
it must not be taken that, as buyers, they 
fail to consider the question of safety. 


Institutions first consider security and then 
yield. The investing public is first at- 
racted by income yield, and the question of 
security follows—a natural analysis for a 
people who are firm believers in the ulti- 
mate prosperity of their country. 

These people do not use “bond value 
tables” in making purchases. They prefer 
a 5 per cent. bond at a discount, but are 
quite willing to pay a small premium for a 
desired security. Their calculation is the 
simple method used in obtaining the yield 
on stocks. ‘To them, a 5 per cent. bond, 
whether the price be 98 or 102, pays about 
5 per cent., a 4% per cent. bond at 90 pays 
5 per cent. etc. It is this method of figuring 
that accounts for the fact that low rate 
bonds such as those bearing 3% per cent. 
and 4 per cent. are not now attractive to the 
general public. They invest for income and, 
while a banker would figure that a 3% per 
cent. bond, due in 30 years, selling at 77 was 
on a 5 per cent. income basis, it would be 
considered by the individual as returning 
414 per cent. yearly on his invested capital. 














The fact of its principal amount reaching 
$1,000 at the end of 30 years (a period prob- 
ably exceeding his expectation of life) 
would likely receive scant consideration. 

This buying is never forced and as prices 
rise in any particular class of securities, the 
investors desire slackens. He begins to 
transfer his attention to more liberal invest- 
ments. This was particularly noticeable in 
the recent rise of municipals, and notwith- 
standing the advantages possessed by such 
bonds under the Income Tax Law, buyers 
contended that income was essential and 
refused to continue their purchases. 

It is unfortunately true that during the 
past year such people have suffered heavy 
losses in both principal and income through 
their investments in railroad securities (ex- 
cepting equipment obligations—one or two 
issues only having proved disastrous). Even 
those who have not actually lost have been 
unfavorably impressed with disclosures and 
continuing decline in values. 

The opportunities for profitable invest- 
ment narrow down through what are known 
as industrial enterprises, and open in a 
broad field of public utilities. During the 
past few years hundreds of millions of 
new capital have been placed in gas, electric 
and traction properties, and the satisfactory 
record of such investments merits the confi- 
dence of the investing public. 

The operations of these companies repre- 
sent a direct service to the business, family 
and social life of the community served. 
Their business grows with the population 
and at even a faster rate, by reason of the 
fact that new uses are constantly being 
found for utilization of gas and electricity, 
both in the business and in the home. The 
rates for service may be said to be con- 
stant, irrespective of general business con- 
ditions, and the earnings of these companies 
possess a quality of steadiness that is pe- 
culiar to such enterprises. 

When general business is booming, these 
companies, naturally, do a larger gross busi- 
ness and, with any slackening in general 
business lines—while their gross earnings 
may possibly decline to some extent—it natu- 
rally follows that, at the same time, their 
operating expenses will be correspondingly 
reduced, by reason of the fact that labor 
and supplies, at such time, are less expen- 
sive. 

The basis upon which these properties 
have been built and financed appeals to the 
investor. Most of the properties, whose 
bonds are offered for sale, do not repre- 
sent new enterprises, but have been operated 
for a period of years by local interests in 
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the community served. In order that the 
operations of such companies may be ex- 
tended in keeping with the community 
growth, new capital is found necessary. 

It is then that the large banking houses 
are called upon to arrange for the furnish- 
ing of additional capital. This, of course, 
generally requires that the local interests 
relinquish their stock control, and new 
financing is arranged for, by the issuance 
oi first mortgage bonds. In such cases, the 
banking houses arrange that the control of 
the company is placed in stronger hands, 
and its accounts are the basis of regular 
audits; the company obtains the benefit of 
best engineering and legal advice and is 
thus in a position to increase its business, 
and operate more economically than under 
local management. 

The investor who is considering the pur- 
chase of such securities receives, from the 
banking house, complete information regard- 
ing the company’s record, its business, its 
securities and its prospects. The salesman 
has probably visited the community, and is 
able to point out the items of vital, and 
perhaps personal, interest in connection with 
the security. 

Furthermore, such issues of securities are 
comparatively small in amount, as compared 
to those of large railroad and industrial 
enterprises. Bonds are usually secured by a 
first and direct mortgage, and the investor 
is, therefore, enabled to quickly realize the 
strength of the security without being called 
upon to analyze—as is the case with large 
corporations—in an endeavor to satisfy him- 
self as to the exact position which the bond 
occupies with regard to other liens. Fur- 
thermore, he is given to understand that 
the banking house is, at all times, in touch 
with the property. Their financial interest 
in the common stock of the company is, in 
effect, a guarantee of careful management 
and close supervision. He feels that, at any 
time in the future, he can obtain informa- 
tion regarding latest earnings and develop- 
ments. 

As to the market position of such securi- 
ties, we consider that, all told, their record 
in this respect is eminently satisfactory; 
for, while the majority of such securities 
are not actively dealt in on the various 
stock exchanges, the bankers, through their 
close knowledge of conditions in connection 
with the property, are generally in a posi- 
tion to pay the investor a satisfactory price, 
if it becomes necessary for him to dispose 
of his bonds. Securities of this kind may 
be considered to be free from speculative 
interests and, in buying, the investor should 
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realize that the distribution of such issue is 
a matter of considerable expense to the 
bankers. Purchases of these _ securities 
should be made from an investment stand- 
point. While it is not reasonable to sup- 
pose that, after having made a purchase of 
such securities based upon a study of the 
literature and a personal presentation by a 
representative of the banking house, the 
bonds can be disposed of within a short 
time at the purchase price, yet, we believe 
(as all those who have placed their funds 
in public securities will agree) that the 
bankers have generally shown themselves to 
be reasonable, even to the point of generos- 
ity, in relieving an investor of his purchases, 
when such a course becomes necessary. 

As a matter of fact, those who have, 
during the past five years, made purchases 
of public utility bonds, will find that their 


THE ATTORNEY AS AN ALLY 


Time is indeed a wise counsellor and 
arbiter. Not so many years ago the 
attorney was an active competitor of the 
trust company; he regarded its activities 
along fiduciary lines as an invasion of pro- 
fessional prerogatives. Today, the one- 
time rivals are not only friends but allies 
The members of the legal profession, with 
rare exceptions, now recognize the in- 
evitable progress of the corporate trustee, 
executor and administrator. Instead of 
attempting to oppose the trust companies 
the attorneys now utilize their facilities 
for their own professional advantage. 

\ little booklet entitled “The Attorney 
and the Union Trust,” issued by the Union 
Trust and Savings Bank of Spokane, 
Washington, illustrates this marked 
change in sentiment between the attorney 
and the trust company. It describes how 
the attorney has been able to materially 
add to his practice through the helpful co- 
operation of a good trust company and 
how it incidentally has relieved him of 
burdensome, expensive detailed manage- 
ment of fiduciary appointments. In an ap- 
preciative vein, the booklet goes on to re- 
late how the members of the legal pro- 
fession have contributed materially 
toward increasing the business of the 





Postmaster-General Burleson reports that 
the amount of deposits of the postal savings 
banks on ‘January I, 1914 aggregated $40,- 
037,884, and estimated that the total deposits 
at the close of March, 1914, would exceed 
$42,300,000. 
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liquidation value, today, is exceptionally 
high, as compared with the purchase price, 
and it stands out in striking and favorable 
contrast, when the same test is applied to 
other securities; furthermore, while the 
yield on railroad and municipal securities, 
which have been held for the same period, 
averages about 4% per cent., the yield on 
public utility bonds has probably averaged 
5% per cent., making the investor's position 
correspondingly stronger in the event that 
necessity for liquidation arises. 

Numerous other arguments can be ad- 
vanced in support of public utility securi- 
ties, but the general outline given above 
explains the favorable position which they 
occupy among investors, and accounts for 
the heavy purchases being made at this 
time. 


TO THE TRUST COMPANY 


trust department of the Union Trust and 
Savings Bank. 

Perhaps the principal reason for this 
healthy spirit of co-operation is due to the 
fact that trust companies now freely en- 
courage their clients to retain their own 
attorneys as co-trustees and co-executors 
with trust companies in providing for the 
care of their estates or execution of trusts. 
Very often trust companies go out of 
their way to effect such alliances with 
members of the legal profession. The 
management of the Union Trust. and 
Savings Bank is to be congratulated, 
not only because of its broad, en- 
lightened policy in dealing with members 
of the legal profession but in frankly ask 
ing for their co-operation. “The whole 
relationship between the lawyer and the 
trust company,” says this company, 
“ought to be one of co-operation rather 
than competition, and under the circum- 
stances there seems to be no reason why 
this institution and the lawyers of Spo- 
kane should not enter into a perpetual al- 
liance for mutual benefit, in the advan- 
tages of which the community as a whole 
will abundantly share.” We say “amen” 
to that. 

The Washington Trust Company of Spo- 
kane, Wash., reports total resources of 
$925,290 with deposits of $682,334, capital 
stock of $200,000 and surplus and profits of 
$42,956. J. Grier Long is president; R. L. 
Webster, secretary. 
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TRUST ‘COMPANIES 


REVISED NEW YORK STATE BANKING AND TRUST 
COMPANY CODE 


PROVIDES FOR READJUSTMENT OF RESERVES, MEMBERSHIP IN 
FEDERAL RESERVE SYSTEM, PROTECTION OF FIDUCIARY 
FUNCTIONS, BROADER POWER OF ACCEPTANCES 
AND SUPERVISION OF PRIVATE BANKS 


The comprehensive revision and amend- 
ment of the New York State banking and 
trust company laws provided for in the 
report of the Van Tuyl Commission became 
effective on April 16th when Governor 
Glynn affixed his signature to the volumi- 
nous document which was recently passed 
by both branches of the Legislature. The 
confident hope is entertained that this re- 
vision and codification will create wider 
latitude and broader opportunities for the 
expansion of State banking and trust com- 
pany business. Following so closely after 
the passage of the Federal Reserve Act the 
New York legislative formula will doubt- 
less serve as a model for other legislatures 
in reconciling State law provisions in ac- 
cordance with the changed conditions grow- 
ing out of the establishment of the new 
National banking and currency system. 
The work of the Van Tuyl Commission rep- 
resents, in fact, the most comprehensive 
and thorough recasting of laws affecting 
the business and functions of State banks 
and trust companies in order that such in- 
stitutions may not only avail themselves of 
the privileges of membership in the new 
Federal Reserve banking system, but may 
also ‘extend their powers and activities so 
as not to be at a disadvantage in competi- 
tion for business. 

Since the passage of the Federal Reserve 
Act a number of State legislatures have 
amended the respective banking and trust 
company codes so as to square them with 
the requirements of the National currency 
law and authorize State institutions to sub- 
scribe to regional bank stock. 3ut the 
revision in New York goes very much 
further than the piece-meal changes in other 
States. In the past the New York banking 
and trust company laws have been accepted 
as basis for. similar legislation in many 
other States. Doubtless the readjustments 
and changes incorporated in the Van Tuyl 


Commission report will be the nucleus of 








progressive legislation of this kind through- 
out the country. 

In the February issue of Trust Com- 
PANIES a comprehensive review and synopsis 
of the Van Tuyl Commission report was 
presented by Edwin F. Rorebeck, who was 
secretary of that commission. The con- 
solidated bill as signed by Governor Glynn 
does not depart from the provisions as out- 
lined in this article. It was due to an 
eleventh hour concerted effort by important 
and representative banking interests in this 
State that the Legislature was induced to 
pass the act. It was incidentally a tribute 
to the Van Tuyl Commission that it was 
passed without debate in either house. The 
signing of the bill by Governor Glynn makes 
its many provisions immediately operative, 
including reduction of reserves, extension 
of acceptance powers, supervision, etc. 

The consolidated bill covers over 400 
printed pages. There is now complete co- 
ordination of laws; obsolete and conflicting 
amendments have been eliminated and each 
branch of banking is covered fully under 
respective articles. The section providing 
for State currency has been taken out and 
many vagaries cleared up. Article I is de- 
voted to definitions; article II to powers 
and duties of the banking department; III 
to State banks, and under consecutive ar- 
ticles appear private bankers, trust com- 
panies, savings banks, investment com- 
panies, safe deposit companies, personal 
loan companies and personal loan brokers, 
savings and loan associations, including 
provision for establishment of land bank of 
the State of New York; credit unions, for- 
feitures, dissolutions and mergers and laws 
which are repealed. 

The new article II contains many re- 
visions of the laws and transfers of sec- 
tions relating to the office, administration 
and duties of the Superintendent of Banks, 
whose term is for three years, and an in- 
crease in salary to $10,000. This definition 
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of the powers and administration of the 
Banking Department is doubtless the most 
comprehensive that has ever been enacted 
ir any State in the Union. Article III em- 
braces all the laws and amendments apply- 
ing to State banks, including additional 
powers conferred upon both State banks 
and trust companies. The following shows 
the changes in reserve requirements for 
State banks as compared with the old law: 
——Old Law——. —New Law- 


On On On On 

State banks— Hand. Deposit. Hand Deposit 
Manhattan. ...... 15 10 I2 6 
Oe ee 10 10 10 5 
Other boroughs... 7% 7 4 8 
Elsewhere. ....... 6 9 4 8 


In order that the Federal Reserve system 
might not depreciate the gold held by State 
banks a new section was included which 
provides that at least one-half of reserves 
shall consist of gold or United States gold 
certificates or notes. Federal Reserve bank 
notes are excluded as a basis of reserve. It 
is also provided that if any State bank 
shall become a member of the Federal Re- 
serve system it may maintain as reserves 
on deposit with the Reserve bank such por- 
tion of its total reserves as shall be required 
under the Federal Reserve Act. Authority 
is given to purchase and hold, for the pur- 
pose of becoming a member of a Federal 
Reserve bank, so much of the capital stock 
thereof as will qualify it for such member- 
ship. Another innovation is the granting of 
authority to negotiate both foreign and 
domestic acceptances which is an extension 
over the powers conferred in the Federal 
Reserve Act, which provides only for ac- 
ceptances in connection with foreign trade 

Article IV relating to private banks gives 
the Superintendent of Banks adequate juris- 
diction over private bankers. Changes were 
made particularly with a view of preventing 
such methods as involved in the recent 
Siegel failure. The supervision and restric- 
tions do not apply to the large private bank- 
ing houses which accept deposits only from 
customers and for the purpose of making 
investments. 

Article V relates to trust companies and 
embraces a number of important changes. 
The changes in regard to reserve require- 
ments are summarized in the following 
table: 


—Old Law—. —New Law— 
On On On On 

Trust Companies Hand. Deposit. Hand. Deposit 
Manhattan. ...... 15 oO 10 5 
DROokiya. .......10 5 8 5 
Other boroughs...10 5 4 6 
Other cities...... 5 5 4 6 
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In common with the additional powers 
conferred upon State banks the trust com- 
panies also are benefited by the creation of 
broader authority in making discounts and 
acceptances. Heretofore they were only 
allowed to purchase commercial paper. Now 
they are on a par with State banks and 
also with National banks in discounting 
privileges with the added provision for 
domestic acceptances. This section reads: 

2. To discount and negotiate promis- 
sory notes, drafts, bills of exchange and 
other evidences of debt; buy and sell ex- 
change, coin and bullion; lend money on 
real or personal securities; and to re- 
ceive deposits of moneys, securities or 
other personal property from any person 
or corporation upon such terms as the 
company shall prescribe. 

10. To accept for payment at a future 
date, drafts drawn upon it by its cus- 
tomers and to issue letters of credit 
authorizing the holders thereof to draw 
drafts upon it or its correspondents at 
sight or on time, not exceeding one year 
The provision authorizing trust com- 

panies to qualify for membership in the 
Federal Reserve banking system by pur- 
chase of capital stock is also included as 
published in the February issue of Trust 
CompaANieEs. The various restrictions as to 
loans and investments and the proportion 
as to Reserve depositaries are also the same 
as quoted in full in Mr. Rorebeck’s article 

Having in view the possible encroachment 
upon the fiduciary powers exercised by trust 
companies through the enactment of section 
10 of the Federal Reserve Act the following 
new amendment was also enacted: 

“No corporation other than a trust com- 
pany organized under the laws of this State 
shall have or exercise in this State the 
power to receive deposits of money, securi- 
ties or other personal property from any 
person or corporation in trust, or have or 
exercise any of the powers specified in sub- 
divisions I, 4, 5, 6, 7 and 8 of section 185 
of this article, nor have or maintain an 
office in this State for the transaction of, 
yr transact, directly or indirectly, any such 
or similar business, except that a Federal 
Reserve bank may exercise any of the 
powers to act as fiscal agent of the United 
States conferred upon trust companies by 
subdivision one of section 185 of this article 
as are conferred upon it by the Federal 
Reserve Act and a trust company incor- 
porated in another State may be appointed 
and may accept appointment and may act 
as executor of, or trustee, under the last 
will and testament of any deceased person 
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So 
_— 


in this State, provided trust companies of 
this State are permitted to act as such 
executor or trustee in the State where such 
foreign corporation has its domicile, and 
such foreign corporation shall have executed 
and filed in the office of the Superintendent 
of Banks a written instrument appointing 
such superintendent in his name of office, 
its true and lawful attorney upon whom all 
process in any action or proceeding by any 
resident of this-State against such executor 
or trustee, affecting or relating to the estate 
represented or held by such executor or 
trustee or the acts or defaults of such cor- 
poration in reference to such estate with 
the same effect as if it existed in this State 
and had been lawfully served with process 
therein, and shall have also filed in the 
office of the superintendent a copy of its 
charter by its secretary under its corporate 
seal, together with the post-office address 
of its principal office.” 


HOW YOU CAN USE 


In reviewing booklets issued by trust 
companies, descriptive of the services they 
offer the public, we now and then come 
across one which grips our interest at the 
outset and holds it to the very last page. 
A booklet of that kind is that recently issued 
by the Fidelity Title and Trust Company of 
Pittsburgh and which bears the title “How 
You Can Use a Trust Company.” A reading 
ot this gem bears out the advice that the 
narrative style in describing trust company 
services is by all means the most effective 
in approaching the layman. The writer 
builds his arguments cleverly around a 
story which has the merit of human interest 
and the additional quality of application to 
readers in almost any walk of life. In this 
case the story is that of a physician who 
was content to have his property divided 
according to the Pennsylvania law, applying 
to intestacy. In his brief will he appointed 
as his executor an intimate fellow practi- 
tioner—Dr. Baxter. The latter soon dis- 
covered that medicine and finance are not 


SUCCESSFUL SALE OF 

The entire recent issue of $65,000,000 New 
York City bonds, bearing interest at the 
rate of 4% per cent., was sold to a syndi- 
cate composed of Kuhn, Loeb & Co. and 
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Important changes are also made in the 
savings banks provisions under article VI. 
The principal one relates to the accumula- 
tion of surplus for the protection of de- 
positors. Far reaching amendments are also 
incorporated in the various articles in re- 
gard to investment companies, personal loan 
companies and brokers and savings and 
loan associations. The guiding purpose in 
these changes has been the protection of the 
public and more effective supervision. 
Ample provision is also made against all 
forms of “wild-cat” and “fake” promotion 
enterprises. In the article relating to sav- 
ings and loan associations authority is con- 
ferred to become members of a co-opera- 
tive association to be known as “The Land 
Bank of the State of New York.” Article 
XI provides for the incorporation of “Credit 
Unions” which offers greater facilities for 
extension of credit to members. 


A TRUST COMPANY 


coalescing elements. But he was an honest, 
scrupulous man. He struggled with his 
task of preserving the estate and income, 
even filling up gaps here and there from 
his own pocket. But it taught him a lesson 
and in making testamentary provision of 
his own estate he had the good sense to 
appoint the Fidelity Title and Trust Com- 
pany as his executor, content in the knowl- 
edge that his affairs will be in expert, reli- 
able custody. 

This is an illustration such as might be 
taken from the portfolio of any trust 
company. The records just teem with such 
forceful examples and the writer of trust 
company booklets who injects such human, 
every-day element into his work wins out. 

The Fidelity Title & Trust Company has 
published in this booklet “something out of 
the usual run.” It is the kind of missionary 
which will make converts in homes large 
and small, humble and palatial. It creates a 
new conception in the:laymans’ mind as to 
“the body without death” and “the institu- 
tion without decline.” 


NEW YORK BOND ISSUE 
William A. Read & Co. The bid was 101.45 
for the entire issue and represented the 
highest price obtained by the city for any 
offering of bonds since the early part of 1909. 


MAP OF FEDERAL RESERVE DISTRICTS 


N. W. Halsey & Company of 49 Wall 
street, N. Y., are distributing among the 
banks, trust companies and other financial 
institutions, a map showing the Federal Re- 
serve hank districts and cities. It shows the 





boundaries together with principal railroads 
and cities. The map is specially convenient 
for ready reference. A copy of the map 
which is suitable for wall purposes may be 
had upon application. 
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THE NATIONAL CHAMBER OF COMMERCE—A NEW FORCE 
IN BUSINESS AND LEGISLATION 


THE MODERN GOSPEL OF CONSERVATION AND ‘FAIR PLAY”’ 











Administration leaders at Washington Until recently, and because of an utter 
apparently have experienced a “change of lack of co-operation, the business, commer- 
heart” in regard to anti-trust legislation. cial and industrial interests of the country 
The “Five Brothers” bills have been rele- have been impotent and helpless in resisting 
gated to the background and interest in the legislative or political attacks. Any effort 
subject of a “new constitution of business” on the part of business men representing 
has been for the time being entirely obscured particular interests or local associations to 
by the debate over the Panama Canal toll influence legislation has been met with 
exemption bill and the Mexican affair. But charges of lobbying and corruption. The 
it is not alone due to the shifting politics protestations of individual chambers of 
that the original bills have been all but emas- commerce, boards of trades or business or- 
culated and radical views have been modi- ganizations carried little or no weight in 
fied. It is evident to all those who are in legislative chambers. On the other hand 


close touch with conditions in Congress that the demands of labor, because of the effec- 
a new and wholesome force has asserted tive manner in which union labor has been 
itself in behalf of business interests and in organized for mutual and political advan- 
combating irrational legislative tendencies tage, received almost reverential considera- 
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NEWLY ELECTED OFFICERS OF NATIONAL CHAMBER OF COMMERCE 


In center: Vice-Presidents, Robert F. Maddox, Atlanta, Ga., and A. H. Mulliken, Chicago, Ill. Upper row: C. E. 
Yost, Omaha, Neb.; Hon. Charles Nagel, St. Louis, Mo.; Ralph Stone, Detroit, Mich.; Wm. H. Stevenson, Pittsburgh 
Pa., and Thomas Burke, Seattle, Wash. Bottom row: Wm. H. Douglas, New York, N. Y.; H. 1. Ferguson, Newport 
News, Va.; Charles S. Keith, Kansas City, Mo.; Hovey C. Clarke, Minneapolis, Minn.; Franklin Conklin, Newark, 

N. J., and John H. Reynolds, Rome, Ga. 
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tion. It is significant that the “Five 
Brothers” bills were pigeon-holed in 
committees after the second annual meet- 
ing of the Chamber of Commerce of 
the United States held at Washington last 
February. It was the most representative 
gathering of business men ever held in the 
history of the country. One by one the 
proposals contained in the original anti-trust 
bills presented during the sixty-third ses- 
sion of Congress were discussed and ana- 
lyzed by experts. There was no doubt, at 
the conclusion of this assembly, as to how 
the business men of the country regarded 
these measures. President Wilson’s most 
trusted advisors were present at these ses- 
sions and some of them took part in the 
debate. sig business and small business 
were represented. But there was no criti- 
cism heard that the conclusions of this great 
body were dictated by selfish or unfair con- 
siderations. On the contrary, the views ex- 
pressed at this convention made a deep im- 
pression on members of Congress, and it is 
safe to say that no other influence has been 
so strong in bringing about a modification 
of anti-trust legislation proposals. 

If any new “constitution of business” is 
drafted by Congress during this session it 
will be something entirely different from 
that indicated in the “Five Brothers” bills. 
The only measure which is now receiving 
any serious consideration is that which pro- 
vides for the creation of an Interstate Trade 
Commission. The vigorous criticism made 
at the national Chamber of Commerce meet- 
ing, and which was directed mainly at the 
Sherman law “definitions” bill; the interlock- 
ing directors and holding companies’ bills, 
doubtless made a strong impression in Ad- 
ministration circles. In fact, it is stated 
that none of the bills now pending in Con- 
gress have the formal sanction of the Wil- 
son Administration. 

At the recent annual meeting of the 
Chamber of Commerce of the United States 
a special committee was appointed to study 
and analyze all bills, tentative or actual, 
relative to anti-trust legislation. This com- 
mittee has just completed a report on the 
Interstate Trade Commission bill as basis 
for a referendum to the membership of 
the National Chamber. 

The committee approves of the plan to 
create an Interstate Trade Commission to 
take the place of the Bureau of Corpora- 
tions, believing that a commission is far 
preferable in dealing with the intricate 
questions involved in interstate commerce, 
to a single official of the Department of 
Commerce, as is at present the case. It ex- 
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presses the opinion that a commission in 
which business experience can be repre- 
sented can be of substantial constructive 
value from the standpoint of commerce. It 
points out that practically all the powers 
of inquiry it is proposed to give to the 
Commission have been vested in the Com- 
missioner of Corporations since the creation 
of the Bureau, and little change is made 
in this respect. The Committee believes 
that as a commission of this sort gains ex- 
perience it may be very useful to the busi- 
ness of the country. The opinion is ex- 
pressed that there should be no discrimina- 
tion as to the corporations to be consid- 
ered as coming under the jurisdiction of 
the Commission, excepting banks and rail- 
roads. 

On the proposal that the commission 
should be given the authority to advise 
corporations as to what they may or may 
not do within the scope of the Sherman 
Act, the Committee is divided, the majority 
believing, however, that this power should 
not be entrusted to such a commission at 
the outset. On this point both sides of 
the question are presented for the vote of 
the organizations. The report deals at 
length with the question of publicity and 
emphatically expresses the view that in any 
reports required of corporations private in- 
formation such as trade processes, profits 
on particular articles, and like information, 
the disclosure of which might seriously in- 
jure an industry in competition with others, 
should not be made public. The need of 
protection to legitimate enterprise in this 
respect is set forth strongly. 

The plan of securing the opinion of busi- 
ness men by means of referendum vote, 
inaugurated by the National Chamber is 
designed to be helpful to Congress, and as 
other subjects come up, affecting business 
interests, the views of members will be ob- 
tained. It is obvious that the business men 
of the country will be able to exert a very 
powerful influence in this manner in pre- 
venting unfair legislation and in securing 
laws which are needed. The organization 
of the Chamber of Commerce of the United 
States was effected only two years ago at a 
national conference in Washington under 
the patronage of President Taft and Secre- 
tary Nagel. Within two years the organi- 
zation has grown so that now it embraces 
520 chambers of commerce and business or- 
ganizations with a membership of 250,000 
business men. General offices are main- 
tained at the National capital which co- 
operate with the various departments of 
the Government to promote greater eff- 
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ciency in business methods. At the forth- and effective. It does away with the lobby- 
coming International Congress of Chambers ing system forever and the man of “big 
business” as well as the man of “small 
business” stand on an equal footing in the 
councils of this organization. It will make 


Tt 1 f is hic ; for more intensive rather than extensive 
1e ardor and fine spirit which animate: hee ‘ : , 
seca. © spirn tes cultivation of business. One of the most 


the executive force and membership of the sontcess workers in View Preaident HA: 
Chamber of Commerce of the United States Wheeler, of the Union Trust Company of 
augurs much for its future. Indeed this (Chicago, who was elected the first president 
urganization ushers in a new era of co- of the National Chamber and who was re- 
operation for business men throughout the elected for a second term. Among the new 
United States. It enabies them to approach vice-presidents elected is Ralph Stone, vice- 
legislative bodies in a manner at once frank president of the Detroit Trust Company 


of Commerce to be held in Paris, a plan for 
a permanent bureau for “clearing” inter- 
national business affairs, will be discussed. 





A Most Effective Trust Company Booklet 


“Is Your House in Order?” 


BN a recent issue of Collier's 
National Weekly there ap- 
peared an article under the 
caption, "Is Your House in 

Order?" by Peter Clark Mac- 
farlane, which has created wide 
interest, because of its forceful 
and vivid description of the 
need of appointing reliable 
trustees and executors. 










A booklet has been prepared 
by Trust Companies Magazine 
containing extracts from this ar- 
ticle, which is especially adapt- 
able in securing new business 
for trust departments. 


For sample copy and par- 
ticulars as to prices in quantity, 
etc., write. 


“And when Abithopbel saw tbat bis counsel 
was not followed, be saddled bis ass, and Advertising Service Department, 
arose, and gat bim home, unto bis city. 
AND SET HIS HOUSE IN ORDER, 
..and be diéd, and was buried in the 


sepulcbre of bis father.” —2 Sam. xvii, 23. One Liberty Street NEW YORK 


Trust Companies Magazine 
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STATE DISHONESTY—THE MULTIPLE TAXATION OF 
INHERITANCES 


NECESSITY FOR UNIFORM LAWS 


W. HASTINGS LYON 
Counsel to Committees for the Hon. F. W. Rollins, Chairman Taxation Committee, 
Investment Bankers’ Association of America 


Inheritance laws of many States still tax 
intangible property of non-residents—their 
stocks, bonds and credits over which these 
States can in any way get control to prevent 
the transfer to the inheritor unless they pay 
tribute. Such jurisdictions play the part of 
a pirate and act only on the principle that 
might makes right. 

A long fight for State honesty in this mat- 
ter still lies ahead. Several years ago the 
National Tax Association prepared a model 
inheritance tax bill based on the principle of 
avoiding multiple taxation by taxing the in- 
tangibles of non-residents only at the domi- 
cile of the decedent. At the time this model 
bill was proposed 21 States were already 
honest in this matter and did not tax the 
intangibles of non-residents; namely, Ar- 
kansas, Idaho, Kentucky, Louisiana, Mary- 
land, Minnesota, Missouri, Montana, Ne- 
braska, North Dakota, Oregon, Pennsylva- 
nia, South Dakota, Tennessee, Texas, Utah, 
Virginia, Washington, West Virginia and 
Wyoming. 

New York (in 1911) was the first State to 
adopt the proposals of the National Tax 
Reform Association for a model law. Let 
me call to your attention the personnel of 
the committee of that Association -which 
drew up the measure: William H. Corbin, 
Chairman, Tax Commissioner of Connec- 
ticut; Prof. Charles J. Bullock of Harvard 
University; Lawson Purdy, President De- 
partment of Taxes and Assessments, City 
of New York; A. C. Pleydell, Secretary of 
the New York Tax Reform Association; the 
late E. L. Haydecker, Assistant Tax Com- 
missioner, City of New York; Prof. Joseph 
H. Underwood, University of Montana; 
Prof. S. S. Huebner, University of Pennsyl- 
vania. Could any better set of men, com- 
bining scholarship and experience and free 
from personal interest be brought together 
for the purpose? If only all our legislation 
could be drafted by as competent people 
with equal deliberation! 





Massachusetts (in 1912) and Connecticut 
(in 1913) followed the splendid example of 
New York and have adopted the principles 
of the model law in not taxing the intangi- 
bles of non-residents. If they persist in 
these principles the force of their example 
will spread to other States as the force of 
the example of New York has spread to 
Massachusetts and Connecticut. 

Kansas, which taxed the intangibles of 
non-residents, has repealed its inheritance 
tax law entirely. If the fight for honesty is 
kept up, the right principle will continue to 
gain. Meanwhile the fallacy of reciprocal 
provisions needs to be pointed out. Such 
provisions should not be accepted in place 
of an unconditional adoption of the right 
principle. 

Let us examine for a moment the working 
of reciprocal provisions whereby there may 
be deducted from the tax on personal prop- 
erty the amount of tax on account of the 
same property paid elsewhere, provided the 
other jurisdiction would do likewise toward 
the jurisdiction with the so called reciprocal 
act. Is this real reciprocity? The advan- 
tage always lies with the State that imposes 
the higher tax. 

Suppose State A imposes a tax of 7 per 
cent. under given circumstances and State 
B imposes a tax of only 3 per cent. under 
the same circumstances, both States have 
“reciprocating” statutes like this one pro- 
posed. 

Then X dies in B leaving $50,000 worth 
of stock in a corporation of the State of A. 
The State of B collects its 3 per cent. and 
the State of A says in the language of this 
bill that the estate is “subject only to such 
portion of the tax hereby imposed as may 
be in excess of such tax imposed by the laws 
of such State or country,” and the State of 
A thereupon proceeds to collect “only” 4 
per cent. after the State of B has taken the 
whole of 3 per cent. Now suppose Y dies 
in the State of A leaving $50,000 of stock 
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in a corporation of the State of B. The 
State of B has the same reciprocal language 
in its law. The State of A promptly pro- 
ceeds to collect its 7 per cent. and the State 
of B collects that amount by which 3 per 
cent. is in excess of 7. 

This is called reciprocal, but where is the 
reciprocity? It reminds me of the President 
of a little ten mile railroad in Nova Scotia 
who wished to take a trip in the States and 
wrote Mr. Brown, then President of the 
New York Central, for a pass. The Nova 
Scotian said in his letter that he would be 
glad to reciprocate. President Brown re- 
plied expressing regret at his inability to 
accommodate and indicating that whereas 
the Nova Scotia line was only ten miles long, 
the New York Central lines ran from New 
York to Chicago. The Nova Scotia man 
answered that the New York Central might 
be a thousand miles or more long, but his 
road in Nova Scotia was just as broad as 
the New York Central. 

A measure brought forward in New York 
has this feature: Under it, if a resident of 
New York should die leaving, say, to an 
adult child, over $25,000 of stock in a Massa- 
chusetts or in a Connecticut corporation, 
neither Massachusetts nor Connecticut would 
collect anything. Those States do not levy 
an inheritance tax on the intangibles of non- 
residents. Since New Jersey does not have 
any direct inheritance tax, if the stock were 
in a New Jersey corporation that State 
would not collect anything. 

Suppose, however, a resident of Massa- 
chusetts or Connecticut should die leaving 
to an adult child over $25,000 of stock in a 
New York corporation. If the decedent 
were a resident of Massachusetts that State 
would collect I per cent. and under this bill 
New York would collect the excess of the 
New York tax above the Massachusetts tax, 
or 2 per cent. The same figures would 
hold true of the estate of a Connecticut de- 
cedent under similar circumstances. If the 
decedent were a resident of New Jersey that 
State would collect nothing and New York 
would collect 3 per cent. That is a pleasant 
inducement to residents of Connecticut and 
New Jersey to invest their capital in New 
York corporations. 

A State like New York is not in any posi- 
tion to be coercive with this so called reci- 
procity. It would be a cause for ironic 
laughter to hear New York say to Colorado 
or Oklahoma “We will exempt your citizens 
who own stock in New York corporations, 
provided you will exempt citizens of New 
York who own stock in Colorado or Okla- 
homa corporations.” Colorado or Oklahoma 


might properly reply, “Our citizens do not 
own stock in New York corporations. We 
find more profitable use for our money right 
at home.” But many citizens of New York 
do own shares of Colorado and Oklahoma 
corporations, which (in some _ instances) 
they have found highly profitable. Your 
reciprocity looks to us like a case of sour 
grapes. Though your legal right against us 
is perfectly good, the writ must, paradox- 
ically, be returned endorsed “no goods.” We 
have an equally good legal right and it is 
possible to collect on it. Why should we 
swap? Such a State as New York has very 
little it can really gain and has much to lose 
by passing a reciprocity measure of this kind. 

New York is one of the minority States 
that has a surplus to invest in the majority 
States which bid for our capital. Honesty 
and fairness in this inheritance tax matter 
loses us much less than it loses these other 
States. If a State like New York does not 
give up to others what little it could unfairly 
keep it certainly cannot expect States like 
Colorado to give up what they might unfairly 
keep, the great deal that they must give up 
by fair dealing in adopting the fundamental 
principle of the taxation of intangibles at 
the domicile of the owner. 

The absurdity of taxing an inheritance 
merely because the pieces of paper repre- 
senting it chance to repose in a safe deposit 
box, say in New York City, and quite irre- 
spective of the residence of anybody, or of 
the location of any property, or the domicile 
of the issuing corporation, needs no pointing 
out. The only possible jurisdiction for this 
is what Tax Commissioner Trefry of Massa- 
chusetts applied to the whole matter—that 
might makes right. With capacious security 
vaults available under relatively cheap ren- 
tals in Jersey City, the impossibility of en- 
forcing it against any, except a few unwary 
ones caught by surprise, is obvious. 

So far I have stated somewhat dogmat- 
ically that the taxation of the intangibles of 
non-residents is unjust and dishonest. In 
order not to be dogmatic even over an obvi- 
ous matter let us consider a little the issues 
involved. As I was walking through a sky- 
scraper corridor in lower Manhattan a short 
time ago this legend on a door caught my 
eye: 


“The Eldorado Gold Mining Company, 
Principle Office, Phoenix, Arizona.” 


Though I rubbed my eyes there was no 
doubt about the  spelling—p-r-i-n-c-i-p-l-e 
office. Well, I thought, those fellows keep 
their principles a long distance away from 
where they do business. 
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When I contemplate tax measures I am 
sometimes forced somewhat sadly to think 
that they disclose no principles whatever, 
moral, legal, economic or other. More than 
any other legislative field taxation is the 
Donnybrook Fair. Whenever a head ap- 
pears in sight, hit it. Even dig up a few 
decently buried skulls in order to get.a 
crack at the-cranium. But do not thwack 
my head. That is the urge the legislator 
hears on all sides. And in the end the clev- 
erest dodger gets off best. 

Though I may seem unpractical, neverthe- 
less I maintain that taxation has some prin- 
ciples. I believe we should recur to these 
principles when considering taxation meas- 
ures, however elementary and wearisome 
through their repetition they may make the 
discussion seem. Though we may believe 
the Single Tax proposal an error and the 
reasoning in support of it fallacious, the 
idea does nevertheless have a principle and 
I believe that fact accounts largely for the 
currency the idea has gained. It starts out 
with a promise and has a logical order, and 
the mind can grasp it. 

So I shall venture to speak of some taxa- 
tion principles, even at the risk of creating 
a natural prejudice for reiterating what ‘has 
been said before so often—leaving the sin- 
gle tax idea aside, two general theories of 
taxation have gained currency. According 
to one a man should pay taxes in proportion 
to the benefit he receives from the govern- 
ment; according to the other he should pay 
taxes in proportion to his ability to pay. We 
hear very little now about the benefit theory. 
People talk about ability to pay almost. en- 
tirely. Our actual taxes do not square with 
ability to pay. If ability be the only*test I 
believe the practice is better than the theory. 
If a man is able I believe he should pay for 
the benefits he receives from government, 
even though he may pay beyond the strict 
proportionate measure of his ability. But I 
believe also that every man owes a moral 
obligation to the community to serve it to 
the full extent of his ability. The commu- 
nity should say that it will exact the min- 
imum of this obligation by the taxes it will 
impose in proportion to his ability to pay. 

I believe that though these theories of 
benefit and of ability do not coincide they 
are not mutually exclusive. They do not 
come to the same thing yet they overlap. 
Each does have its place in the actual prac- 
tice of taxation. ~I believe the correct appli- 
cation of both principles should be the guide 
for any taxation proposal. 

Though I am making a long story I can- 
not say less and be clear. The question un- 
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der discussion is where inheritances of in- 
tangibles shall be taxed. If we accept these 
two principles the “where” obviously must 
depend on the community in which the bene- 
fits are received and the community in which 
the obligation to be of service is owed. 

With respect to tangible property, real es- 
tate and chattels, the government performs 
its services where the property lies. With 
respect to intangibles, as apart from the in- 
tangible property which they represent, the 
government performs relatively little ser- 
vice. So that tax which a man pays for gov- 
ernment service he should pay where the 
service is performed. Where should he pay 
that tax which represents his obligation to 
the community? Does he owe no obligation 
to the community from which he derives 
the income he receives on account of the 
intangibles he owns? Certainly that com- 
munity has a claim on his ability. Does he 
owe an obligation to the community in which 
he lives? His social life is there; he comes 
in personal contact there with his fellows. 
It certainly seems that his ability to pay 
should somewhat measure the taxes imposed 
on him there. This is not the time to de- 
velop these principles. It was necessary to 
say so much to make my subsequent discus- 
sion clear. 

Direct taxation of the tangibles themselves 
should fully take care of the payment for 
government benefits on account of real es- 
tate and chattels. It should also be sufficient 
to cover the non-resident’s general obliga- 
tion to the community. Any tax on account 
of intangibles should be paid solely to the 
community of his residence. The Taxable 
Transfers law as it now stands in the New 
York statutes, accomplishes just that in its 
own field of taxation. 

Let us enquire for a moment against whom 
an inheritance tax is levied. Leaving out the 
legal theory which in this State and gener- 
ally regards the tax as operating on the act 
of transfer, and getting right at the economic 
aspect, is an inheritance tax a tax really 
against the estate and ability of the prior 
owner, or against the estate and ability of 
the subsequent owner? Where the rate of the 
tax depends on the amount going to the sub- 
sequent owner it would seem that the inher- 
itance tax were really levied against him. 
Suppose he does not reside either in the juris- 
diction of the domicile of the decedent or in 
the jurisdiction in which lie the tangible as- 
sets that the decedent’s intangibles repre- 
sented. Yet no State whatever imposes a 
tax because of its jurisdiction over the bene- 
ficiary. Though there may be good reason 
for doing so, a sufficient reason for not at- 


— 


SE. 


9x 


gr SR rn hE eee 




















se SRE SS He = 


onc a ECS a 





316 TRUST COMPANIES 


tempting it is because the jurisdiction of the 
beneficiary has no means of collecting the 
tax. 

So far the purposes of determining the 
jurisdiction which shall levy the tax, it is 
a tax essentially against the former owner, 
and to this extent supports the theory that 
it is a deferred tax against the ability of the 
deceased. Now in respect to an inheritance 
tax on intangibles a State ought not at the 
same time blow hot and blow cold. It ought 
not in any fairness to say that in the case of 
one man the rule is to tax intangibles at the 


place of domicile, and in the case of another 
man the rule is to tax intangibles at some 
other place than the place of domicile. 

There should not be one law for the resi- 
dent and another for the non-resident. 
Though the decisions of the courts permit it 
a State should not take advantage of that 
fact. Just as no bargain is a good bargain 
unless it is a fair bargain, so no law is a 
good law unless it is a fair law. An unfair 
law creates a rankling sense of injustice and 
leads to a feeling of being justified in eva- 
$10n. 





Chase National to Occupy 
New Quarters 

The Chase National Bank, which has 
occupied the first floor of the New York 
Clearing House building for nearly 
twenty years, will soon move to elegant 
and larger banking quarters in the new 
thirty-two story Adams building at 61 
Broadway. constructed for the Adams 
Express Company. The growth of the 
Chase National Bank has been such as 
to demand larger floor space and for 
some time the present quarters in the 
Clearing House building have been 
crowded. Every modern convenience 
will be provided in the new quarters. 
The Chase National Bank will have 
the entire ground floor of the Adams 
building and the basement will be occu- 
pied by immense vaults which are being 
constructed. From the standpoint of 
accessibility to the public the new quar- 
ters will offer many advantages. Due 
attention to the requirements of patrons 
will be given in the allotment of floor 
space and equipment. The building has 
entrances on Broadway and Trinity 
Place. It will have direct connection 
with the Rector street station of the 
elevated railroad and the Wall street 
station of the subway. The building is 
of fire-proof construction throughout. 

It is expected that the Chase National 
Bank will occupy the new quarters next 
August or September. Albert H. Wig- 
gin is president of the bank and A. 
Barton Hepburn, chairman of the 
board. The last statement showed that 
from the standpoint of deposits it is the 
sixth largest among the banks and trust 
companies of the United States. Gross 
deposits amounted, March 4, to $143,- 
768,681, aggregate resources $164,647,- 
290, capital $5,000,000 surplus $5,000,000 
and undivided profits $5,153,205. 
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New Apams BuILDING, THE GROUND FLOORS 


OF WHICH WILL BE OCCUPIED BY THE 
CuaseE NATIONAL BANK 
or New York 
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BYRON LAFLIN SMITH 


In the death of Byron L. Smith, founder 
and president of the Northern Trust Com- 
pany of Chicago, the trust community -of 
this country is deprived of one of its strong- 
est and most exemplary personalities. It is 
due to inflexible integrity and devotion to 
fine principles of duty such as characterized 
the life and work of Mr. Byron L. Smith 
that the term “trust company” has become 
associated in the public mind with the high- 
est standards of stewardship in the manage- 
ment of property and in fiduciary relations. 


> 
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H He was, indeed, typical of that broad, human 
: grasp, that business genius, which distin- 
guishes the true leader in the world of 
trust company activities. He regarded the 
trust company as something more than a 
j highly organized mechanism for the trans- 
a 


: action of business. He visualized and 
translated into concrete form those lofty 
principles which make the trust company 

; the repository of the most sacred and re- 

" sponsible assignments. 

4 The most priceless legacy left by Mr. 

: Byron L. Smith is the excellent standard 

j of administration with which he endowed 
the Northern Trust Company, and which 
will be preserved by his son, Solomon A. 
Smith, who succeeds his father as president 
of the company. When Mr. Smith founded 
the Northern Trust Company in 1889 the 

: real functions and purpose of the trust 
company were not clearly enunciated either 
in practice or in the statutes as they are 
today. Through the intervening years he 
held firmly to his original conception of 
what a trust company should be and the 
wisdom of this policy is reflected not only 

: in the splendid success of the Northern 

} Trust Company, but also in the great vol- 
ume of trusteeship business transacted. 

- But it was not only in his official capacity 
that Mr. Smith was sought out in matters 
calling for the highest degree of responsi- 
bility. He was one of the acknowledged 
master financiers of Chicago. 

Mr. Smith came from a family of bank- 

ers. He was born in Saugerties, N. Y., 

May 9, 1853. His father, Solomon Albert 

Smith, was one of Chicago’s earliest and 

most successful bankers, who in 1857 estab- 

lished the Merchants Loan and Trust Com- 

pany, the oldest bank in that city. Mr. 

Byron L. Smith’s natural aptitude for bank- 

ing was demonstrated soon after he gradu- 

ated from the University of Chicago in 1874 
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when he became associated with the bank- 
ing institution of which his father was the 
head. In 1881, at the age of 28 *he was 
elected vice-president of the Merchants’ 
Loan & Trust Company and held that office 
until 1886. In 188 he was the leading 
spirit of a group which organized the North- 
ern Trust Company and continued as presi- 
dent of that company until his death. There 
are few banks or trust companies in the 
country which have maintained such an un- 
broken record of growth and increasing 
influence through years of financial stress 
or prosperity as the Northern Trust Com- 
pany. Today this company has capital of 
$1,500,000, surplus and undivided profits 
$2,960,000, and deposits of over $30,000,000. 
The trust department handles many millions 
of estate funds and property. 

Mr. Smith was associated with a number 
of other important business enterprises. 
He was vice-president of the Chicago Tele- 
phone Company and on the directorates of 
the Chicago & Northwestern Railroad Com- 
pany, the Atchison, Topeka & Santa Fe 
Railroad, the Commonwealth Edison Com- 
pany, the South Side Elevated Railroad and 
member of both the Chicago Board of Trade 
and Chicago Stock Exchange. He con- 
tributed liberally to many charitable and edu- 
cational organizations. 

Mr. Smith’s keen interest in the personal 
welfare of the employees of the Northern 
Trust Company is shown by his bequest of 
$100,000 to be divided (according to rate of 
pay) among all employees who have been 
with the Northern Trust Company for ten 
years. 

The marked esteem and affection in which 
Mr. Smith was held manifested itself in 
the countless tributes paid to his memory. 
Delegations from the various banking, 
philanthropic and commercial interests at- 
tended the funeral. As a further mark of 
respect all the banks and trust companies 
in Chicago suspended business for ten min- 
utes at the time of the funeral service. Ata 
special meeting of the Chicago Clearing 
House a committee, consisting of James B. 
Forgan, Orson Smith and Charles L. 
Hutchinson, was appointed to drait appro- 
priate resolutions. The deceased is sur- 
vived by his widow, ‘Mrs. Carrie Stone 
Smith and four sons, Solomon A. Smith, 
Walter B. Smith, Harold C. Smith and 
Bruce D. Smith. 
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SoLomon A. SMITH 


ELECTED PRESIDENT OF THE NORTHERN TRUST COMPANY OF CHICAGO 


In the election of Solomon A. Smith to the presidency of the Northern Trust Company 
of Chicago the best possible assurance is afforded that the high standard of administration 
maintained by his father, the late Byron L. Smith, will be scrupulously continued. 
Mr. Smith is thirty-seven years of age and, therefore, one of the youngest presidents of 
any of the leading banks and trust companies in Chicago. He is eminently qualified for his 
new duties because of his close association with his father in the executive management. 
He graduated from Yale in 1899, and became connected with the Northern Trust Company, 
soon after graduating, and in I901 was made assistant cashier. In 1905 he was elected 
second vice-president, and during the last few years the duties of the office of president 
were more and more shifted to his shoulders. 

Mr. Smith has been active in the work of the Trust Company Section, and is a mem- 
ber of the Executive Committee. 





NP, TIT hae oie 


2 RE Rs Sait aetna 





TRUST COMPANIES 


A REMARKABLE CONTRAST: DOMESTIC AND FOREIGN 


LEGISLATION 


WHY BUSINESS AND COMMERCE ARE HANDICAPPED 





A compilation entitled “Laws on Trusts 
and Monopolies: Domestic and Foreign,” 
has been prepared for the judiciary com- 
mittee of the House of Representatives, 
which is highly significant for several rea- 
sons. The anti-trust laws of the United 
States and of the several States are al- 
ready so voluminous that they occupy 361 
pages of this compilation, whereas it re- 
quires only 118 pages to adequately re- 
view such legislation throughout the rest 
of the civilized world. Moreover, the 118 
pages devoted to foreign anti-trust legis- 
lation are not wholly given up to statutes, 
as there are 50 pages given to a mere 
summary of the British Companies’ Acts 
and court decisions. 

But the quantitative viewpoint by no 
means tells the whole story. The follow- 
ing countries are shown by this compila- 
tion not to have any anti-trust or anti- 
monopoly statutes whatever: Great Brit- 
ain, France, Germany, Russia, Italy, Aus- 
tria, Brazil, Argentina, and many others 
too numerous to enumerate. The only 
governments actually having such stat- 
utes, are Australia, Canada, Japan, New 
Zealand, Cape of Good Hope. 

It is worth while, moreover, to examine 
the several foreign statutes. The Austra- 
lian statute is partly for the prevention of 
“dumping.” The monopoly portion of the 
statute provides as a defense “that the re- 
straint of trade or commerce effected or 
intended was not unreasonable.’ The New 
Zealand statute affects only a limited class 
of goods including agricultural imple- 
ments, coal, meat, fish, flour and meal, 
oils, sugar and tobacco, and was derived 
from early enactments relating to these 
several commodities separately. The 
Cape of Good Hope law has to do solely 
with the meat trade. The principal Ca- 
nadian statute is the familiar and admirable 
one which permits the investigation of 
combines by a commission and the fixing 
of penalties for “unduly” limiting facili- 
ties for transportation or restraining or 
injuring trade or commerce. 





The British statutes do not as above 
stated contain any prohibition of monop- 
oly or combination, but require a high de- 
gree of publicity. Of the British decis- 
ions, it need only be said that throughout 
them all runs the doctrine of reasonable- 
ness, and that there is no judicial policy 
in England respecting monopolies or com- 
binations, unless the same unreasonably 
affect commerce. The statute of Japan 
cannot be called an anti-monopoly law at 
all, as it contains no suggestion of a legis- 
lative bias against monopolies or re- 
straints of trade. Here is the statute: 


“If a company does acts contrary to 
the public welfare or to good morals, 
the court may, on the application of a 
public procurator or of its own motion, 
order its dissolution.” 


Would it be too much to hope that the 
committee on the judiciary will appre- 
ciate the moral drawn from its own com- 
pilation, and will pause to consider 
whether it is the wisest thing in the world 
to foster an anti-trust policy? It is cer- 
tainly highly significant that remote Aus- 
tralia and New Zealand—where labor 
unions and government ownership policies 
all but run riot—are two chief countries 
having anti-trust statutes, and that in New 
Zealand the statutes are aimed at a 
limited class of commodities only; that 
one Canadian statute provides for a full 
and impartial investigation before affixing 
penalties, and does not attempt to declare 
what condition of affairs will come within 
the statute but leaves that subject wholly 
to its commission, while the other Canada 
law has to do with conspiracy and com- 
bination, and uses the word “unduly”; that 
the Cape of Good Hope is concerned only 
in butchers’ meat, doubtless because of 
some local peculiarity; that Great Britain 
relies upon its common law decisions; that 
Japan has not yet announced its publie 
policy; and that all the other great powers 
of the world have no such legislation! 
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RECIPROCAL RELATIONS BETWEEN CITY AND COUNTRY 
BANKS WILL BE PRESERVED 


JUSTIN E. VARNEY 
Vice-President and Cashier, The Bay State National Bank, Lawrence, Mass. 





What I said at the hearing before the 
Committee on Banking and Cur- 
rency at Washington in regard to the 
reciprocal relations between the city and 
country bankers was predicated on my bank- 
ing experience of forty years. Information 
to give and ability to help others is not 
often obtained without some cost, and the 
man or the bank seeking that information 
or help comes away from the source of it 
with far more independence and assurance 
to “come again,” if it has been reasonably 
Here is the idea of reciprocity 
which must run through all life, if our 
civilization is to continue to progress to 
higher levels. My thought on this subject 
expressed at the “Hearing” was mainly on 
the line of the need of quick service and 
just the kind required of a city bank to be 
rendered to a country correspondent of the 
character of the bank with which I am 
connected. We are located in Lawrence, 
Mass., which, as is well known, is one of 
the largest textile centers of the world and 
whose mills, employing some 30,000 help, 
are calling every week for very large sorted 
payrolls. I have not supposed that the Re- 
gional banks to be established under the 
Federal Reserve Act would be equipped to 
furnish “on call,’ large amounts of sorted 
money in specific denominations, ranging 
from one cent pieces to $20 bills. It has 
seemed to me they might render far greater 
service by leaving such detail of banking to 
the already established channels. 


Senate 


paid for. 


One other thought concerning the recipro- 
cal relations of banking I tried to make 
plain to the Senate Committee. My talk 
was not from manuscript and was somewhat 
fragmentary. An individual runs a deposit 
account at a bank, very often not simply 
that he may have his money cared for and 
pay his obligations by check, but that he 
may come in close touch with a banker in 
the broad field of finance—and the banker, 
if of the right sort, will give the best 
information at his command. How often 


too, all through the years, have I said to 
an enquiring customer, “I will see what our 
Boston or New York correspondent can 
give us on this subject and will let you 
know’! That customer has gone out, feel- 
ing that not only has he received the best 
his country banker could give but would 
soon have in his possession the best addi- 
tional information that could be procured. 
That customer came to me feeling he had 
a right so to do, not only because of friend- 
ship but because he knew he was paying 
for the information with his deposit ac- 
count. Just so, and for the same reason did 
I turn to our city correspondents, who 
would probably have, or could get, just the 
information I wanted because they have 
intimate relations with “big business.” 
What is true of the Bay State National 
Bank of Lawrence in this regard, I think 


must be the experience of every live coun- 


try bank. I know of no more vital neces- 
sity to the healthy life of a bank, than to 
have the privilege of procuring information 
“at the source” and I cannot 
country banks will cut themselves off from 
that privilege, although it mean a 
temporary loss in the interest account. 

I have such confilience, however, in our 
large city bankers as to lead one to believe 
they will do their best to open up avenues 
for their custemers in various directions, 
that will enable them to offset such 
I am firmly convinced that to disrupt the 
relations now existing between the city and 
country banks and segregate the two, would 
very spell disaster to the financial 
structure of this nation. 

I have not mentioned the many instances 
when the city bank calls for credit informa- 
tion which the country correspondent alone 
can furnish, thinking that side may better 
be shown by some city banker. 

I am of the opinion that the customary 
course of banking business will not be ad- 
versely affected by any sub-division of the 
country into reserve districts. 


believe our 


may 


loss. 


soon 
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WHOLESOME ADVICE TO BANKERS BOTH OLD AND YOUNG 
A DAILY REGIMEN WHICH WILL PROMOTE HEALTH AND THE 
“JOY OF LIVING” 


WALTER CAMP 
Athletic Advisor to Yale University 


(Epitor’s Norte: 


The following article has been written by Mr. Walter Camp, one of 


the foremost authorities on athletics in this country, particularly with a view of meeting 


the requirements of both officers and employees of banks and trust companies. 
does not deal in theories or prescitbe rules which cannot be readily observed. 


The author 
With his 


broad experience in athletic training, knowledge of the laws of hygiene and physical develop- 
ment, Mr. Camp’s advice sould be instructive to bank officers and employees whose work 


is necessarily confining and sedentary.) 


No less a man than Dr. Newell Dwight 
Hillis, of Plymouth Church, Brooklyn, is 
considering the question as to whether the 
American physique is degenerating. Per- 
haps the doctor puts it with undue emphasis 
when he is quoted as saying, “The simple 
fact is, a tide of degeneracy is rolling in 
upon us and the time has come to recognize 
that unless drastic measures are taken the 
whole standard of civilization will have to 
change in order to avert extinction.” 
Now this is the very reason for the exist- 
ence of our modern development of 
athletics. Every reader of Trust Com- 
FANIES Magazine must determine his course 
and the course of his family as well as of 
his office force between following the path- 
way of entire forgetfulness of nature’s 
laws, or of that physical 
strength and come only from 
some kind of substitute in this modern 
civilization of ours for the old law that 
“By the sweat of his brow should man earn 
his bread.” Working in an office or in a 
factory, if it be only eight hours a day, is 
not sweating the brow, nor does a sweat- 
shop sweat the brow in this sense. A cer- 
tain number of hours out of doors in vigor- 
ous exercise is the only substitute for the 
old law, and just as far as we wander from 
it so shall we suffer, individually and as a 
The rich are losing their figures and 
their physical strength through the auto- 
mobile and late hours; the middle class is 
losing its strength through a foolish imita- 
tion of the above class; the poor, as ever, 
are suffering, but while in the olden times 
there was work in the fields, that has largely 
disappeared and there is neither hope nor 


race 


remembering 
health can 


race. 


help for many of them along this line. 
The great complexity of our modern or- 
ganization is breaking down all classes. The 
playground, the public park, amateur 


athletics, professional baseball, the interest 


in college sport, are all in a measure help- 
ing and making a good fight against the 
modern tendencies, but all these things must 
be multiplied and multiplied many fold if 
we are to save the race from deterioration. 

It is particularly the duty of those who 
are interested in the welfare, either as em- 
ployers or employees, of those who perform 
indoor bank work, and especially that of a 
more or less clerical nature, to study this 
new gospel of fresh air, and to realize that 
it is the effort of nature to make up for 
something that she has always demanded in 
her economy of Those who first 
peopled this country were forced to live an 
outdoor life, and probably that which took 
the place of the excitement of the modern 
game lay with them in the constantly re- 
curring small warfare with the Indians. 
This was shown in the generations which 
succeeded by the desire of the boy to be 
always “playing Indian,” mimicking the 
real dangers that had menaced his grand- 
father years before. 

3ut there is another side to be consid- 
ered beside that of the humanitarian in the 
case of employers, and that is to offset that 
confinement in close rooms and lack of 
exercise, there is needed, beyond all, the pres- 
ence of cheerful interest in something be- 
sides amassing dollars and cents! This is 
essential, for the very mind itself grows 
stale and becomes narrow, and the force in 
any house of large business interests is a 


forces. 
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more valuable asset and its work more 
effective if there is an interest in outdoor 
sport, and that interest should be recog- 
nized. It is hardly necessary to enumerate 
further than in the earlier part of this 
article the various means by which this can 
be brought about, but an appreciation of it 
on the part of those who go to make up 
the backbone of any business is an essential 
and a force to be reckoned with. A _ hard- 
hearted taskmaster may for a time be suc- 
cessful in grinding his demands out of the 
body and flesh of others but in the long 
run his results will never be as satisfactory 
as those of the employer who has a broader 
vision for himself, his business and _ his 
employees. 

Now, in the first place, let it be noted that 
there is absolutely nothing in the following 
regimen that cannot be readily followed by 
any officer or employee in the banking busi- 
ness. It is not a case of taking time out of 
business hours, or a matter of taking a vaca- 
tion in order to put yourself in physical 
shape, but a plain, simple, practical, matter- 
of-fact method of getting into good, sound 
physical condition and then keeping so. 
There will be some bits of instruction in it, 
which a man may once in a while omit to 
follow, for, naturally, it is not possible to 
keep to a fixed hour of retiring every 
night, especially if there is auction or a 
dance, but auction or dancing late every 
night is absolutely incompatible with this 
plan; hence the reader can take his choice. 
First, get to bed in good season—about ten 
o’clock—and no matter about other condi- 
tions, sleep in the room where there is a 
lot of fresh air. You can sit in a warm 
room during the evening if you like, but 
have those windows open wide in the bed- 
room so that it feels cold and fresh. 

Whatever your present hour for reaching 
business is, you can calculate to be there 
on time if you get up early enough to do 
the following things, and they don’t take a 
great amount of time, but they do take some 
patience and persistence until you get the 
habit. As soon as you jump out of bed in 
the morning, turn on your bath and take a 
cold one, if possible. There are some people 
whom a cold bath leaves chilly and uncom- 
fortable—they will have to take it more 
tepid. Having had a good rubdown, brush 
your teeth and then take a drink of fresh 
water, preferably of the temperature of 
your bedroom—that is, it should not be 
ice water but should be cold enough to be 
palatable—a glass or a glass and a half or 
two glasses. Meantime, you are in the 
costume in which you emerged from the 


water. Go through three or four minutes 
of exercise as follows: 

Stand squarely on both feet and extend 
the arms at right angles to the body; then, 
turning at the hips, while one arm goes 
straight up into the air, bring the other 
cown and touch the floor with the tips of 
the fingers, bending one knee at the same 
time, keeping the other knee locked. Then 
turn again at the hips and bring the other 
arm down, while the first arm goes up 
pointing straight at the ceiling. 

Stand two or three feet from the wall, 
sideways to the wall, and extending the arm 
nearest to the wall, rest upon the tips of 
the fingers against the wall and then push 
yourself back into a_ standing position. 
Increase the distance a little so that it takes 
a slight push to put you back into a per- 
pendicular position again. Then extend the 
hands in front of you to arm’s length and 
swing them back slowly toward the shoul- 
ders, taking a long breath at the same time. 
Io these three exercises over a dozen times. 

These three exercises will do for a start 
After a few weeks of them begin leg 
exercises by standing squarely and then sit- 
ting down on the heels and up again. This, 
added to the arm and body exercises, will 
be enough. Then dress comfortably and 
leisurely and you are ready for breakfast. 

| do not propose to fill up this article 
with dietary instructions, but | would say 
this, that if you will wait until after lunch- 
eon before you smoke, you ‘will find it well 
worth while. It will give you a goodly 
number of hours absolutely free from nico- 
tine and the smoke will taste better. Of 
course it is better still not to smoke at all 
but if you do smoke, wait until after 
luncheon After breakfast walk part way 
to the office. Walk far enough to get in 
ten minutes and then ride the rest of the 
way, if necessary. This may seem very 
silly, but any man who really wishes to do 
it can find a way, either by walking to 
another station or by getting off at a station 
not so near his office. It will not hurt him if 
he walks for half an hour instead of ten 
minutes, but ten minutes will do if that is 
the best he can accomplish. 

During the forenoon, if one is apt to be 
seated all the morning, it is well to get up 
two or three times and stretch the muscles, 
at the same time resting the eyes for a half 
minute or so. At luncheon, here again I 
avoid suggesting a diet, but whatever you 
do, don’t hurry. If a man tells me he has 
only half an hour or even twenty minutes 
for luncheon then I say eat very little. 
Spend only ten minutes of it in eating and 
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eat slowly for those ten minutes, even if 
you don’t get much. It will not hurt you 
and you need not worry about starving. 
It is a great deal worse to starve the sys- 
tem by bolting food which will not then 
digest. One other suggestion here, and that 
is, three-quarters of an hour before going 
to luncheon, take a glass of fresh water 
and then don’t drink with your luncheon. 

Now all this is not intended to take the 
place of the hour or two of tennis, golf, 
walking, running or any outdoor sports for 
which time can be found on some after- 
noons, but it will keep a man in shape to 
enjoy those Saturdays and Sundays, at any 
rate. 

When returning home at night, do the 
same as in the morning, namely, walk to 
the next station or get off a station earlier 
so as to get in ten or fifteen minutes’ walk. 
\ half hour before dinner take another 
glass of fresh water. If you can’t get time 
for this after arrival at home before dinner, 
take the glass of water before you leave 
the office. If you dance in the evening, you 
don’t require any further exercise before 
turning in, but, if you don’t, go through the 
morning exercises once more ten or fifteen 
minutes before going to bed, and once more 
take another glass of fresh water. 

This will make up a regulation day. If 
you have Saturday afternoon off, spend it 
entirely out of doors and spend just as much 
time outdoors on Sunday as possible. 

Bowling in the evening is excellent exer- 
cise, if available—better even than the danc- 
ing because it is generally favored with 
better air. Omit the cocktails and alcohol 
in all forms. A good class of cold water 
half an hour before dinner will give you 
as good an appetite as a cocktail and one 
much less fictitious. 

Just one other word in caution, and that 
is, while on Sunday you should have as 
much fresh air and outdoors as_ possible, 
don’t overdo it. Don’t begin in the morning, 
for instance, and tramp so long as to reach a 
point of physical exhaustion, and don’t try 
to play 54 holes of golf in one day because 
you haven’t had any golf during the week. 
It may do for once or twice but it is a 
mistake just the same. It not only takes 
too much out of you but incidentally it 
spoils your game. Baseball on Saturday 
afternoon for those who have the oppor- 
tunity and have enough youth to make the 
baseball worth while, and are in condition 
to indulge in it, is excellent, but for the 
majority of men confined during the week, 
tennis and golf are better. Don’t overdo 
the tennis any more than the golf, for many 
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a man enjoying the game finds himself 
exhausted because he isn’t in the same con- 
dition that he was once. Be sane about it 
all and stop when you are tired, instead of 
going on because you look forward to a 
week’s confinement without any chance of 
further exercise. A man may so exhaust 
himself physically one day in the week as 
to have to build up for two or three days 
thereafter, and that is no profit. 

The “gospel of exercise” is aptly summed 
up in the following lines: 


“Oh! the vigor with which the air is rife, 
The spirit of joyous motion, 
The fever, the fullness of animal life 
Can be drain’d from no earthly potion. 
The lungs with the living air grow light, 
And the limbs feel the strength of ten, 
While the chest expands with its madd’ning 
might, 
God’s glorious oxygen!” 


E. H. Cady Elected President of Commerce 
Trust Co. of Toledo 


Edward H. Cady, who is widely known 
among bankers throughout the Middle 
West, recently assumed the office of presi- 
dent of the Commerce Trust Company 
of Toledo, Ohio. During the past seven 
years Mr. Cady has been associated with 
the Ohio Savings Bank & Trust Co. of 
Toledo, coming from Cleveland in 1907 to 
take the position of cashier and later being 
elected vice-president. He resigned from 
that position to accept his new post. Plans 
are also under way for a reorganization of 
the Commerce Trust Company, which was 
organized in 1913 with S. D. Carr as .presi- 
dent, who is likewise president of the Na- 
tional Bank of Commerce of Toledo. The 
present capital of the Commerce Trust Com- 
pany is $200,000 and this will probably be 
increased to $400,000 and the title will be 
changed to The Guardian Trust and Savings 
sank. New quarters will be occupied in the 
Spitzer Building. 

Mr. Cady has had a notably successful 
banking career. He was associated for four 
years in Cleveland with the State National 
Pank and was twelve years with the Union 
National Bank of that city, having been 
assistant cashier and later cashier at the 
time M. A. Hanna was president. Since 
coming to Toledo he has been prominent in 
civic and progressive movements. He was 
president of the Toledo Chamber of Com- 
merce and is now president of the Louisville 
Home Telephone Company. 
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BANK AND TRUST COMPANY ATHLETICS 


The illustrated article in the March issue 
of Trust Companies entitled “Athletic 
Activities Among Bank and Trust 
Employees,” has 


Com- 
pany evidently created 
Many additional 
photographs of bank and trust company 
baseball, football and other athletic teams 
have been 


considerable interest. 


received which will be 


duced from time to time. 


repr¢ )- 


Obviously, the 
subject could only be treated in a very 


within the limitations of a 
magazine article. 


general way 


In reviewing the baseball activities of 
New York bank and trust company teams 
due credit should have been 
Lawyers’ Title Insurance and Trust Com- 
pany team. The Associated Banks Base- 
ball League of New York consists of four 
bank and four trust company teams. The 
Lawyers’ Title Insurance and Trust Com- 
pany team won the championship in the 
1913 games, duplicating its record of 1912 
when it won the Alexander Taylor cup. 
Last year this team won the cup 


given the 


pre- 


sented by Walter E. 
the Corn 


Frew, president of 
Bank. this 
cup becomes the property of any team it 
must be won three times. A _ keen fight 
will be made for the cup this coming 
George P. Millard is manager of 
Title Insurance and Trust 
team and Fiedler is 
The team dur- 
ing the last two years is twenty-six games 


Exchange Before 


season. 
the Lawyers’ 
Company George 
captain. record for this 
won and two lost. 

\n officer of a 
writes: “I was 


Chicago trust company 

interestec in 
the article in the last issue of Trust Com- 
athletic 
activities because | am heartily in favor of 
all healthful recreation and out- 
door sports for our employees. The daily 
grind behind counters and desks is often 
very wearisome and bank clerks are just 
as intensely human as the rest of us. I, for 
one, believe that every bank and trust com- 
pany management should actively encourage 
athletic sports. Trust Companies Magazine 
is doing good work 


particularly 
PANIES on bank and trust company 


forms of 


Keep it up.” 


Cup-Hotpinc BASEBALL TEAM OF THE Lawyers’ TITLE INSURANCE & TrRuUsT Co. 
or New YorK 
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EUROPE FAVORS THE ESTABLISHMENT OF AMERICAN 
BRANCH BANKS 


JOHN A. NOBLE 
Cashier, Harriman National Bank, New York 





(Note: The writer of the following article recently returned from a visit to the 
important European financial centers. He devoted particular attention to the study of 
opportunities for the establishment of foreign branches by American banks as authorized 


by the new Federal Reserve Act.) 


In visiting a number of the leading cities 
of Europe recently I found no evidence of 
opposition to the establishment abroad of 
American and branch banks for which pro- 
vision is made in the Federal Reserve Act. 
On the contrary there is every reason to 
believe that such branches will be welcomed 
in a broad spirit of co-operation and not 
one of rivalry. The early benefits from the 
establishment of such banks should prove 
mutual and reciprocal. As our new bank- 
ing system develops this country will de- 
rive many advantages from foreign branches. 
For example, there will be created a channel, 
such as does not exist at present, for the 
distribution among foreign inyestors of 
American securities of the highest type 
When that time arrives the American as 
well as the foreign investor will have been 
taught to clearly distinguish between “cat 
and dog” securities and sound obligations 
or partnership shares in substantial and 
wisely managed business, railroad, manufac- 
turing and mining enterprises. 

The questions of geographical distribution 
of the Federal Reserve banks, the personnel 
of their administration and other chafing 
details of organization, while they are un- 
questionably of domestic importance, are 
given but little attention in Europe. The 
European bankers are more keenly inter- 
ested in the financial and banking ascen- 
dancy of this country which is accomplished 
by the passage of the Federal Reserve Act. 

As between two name and one name 
paper, the needs and requirements of trade 
will doubtless bring about the proper solu- 
tion, although European custom and meth- 
ods call for two name paper. There need 
be no fear of inflation with the flow of 
American resources to Europe, because gold 
comes and goes as a commodity of com- 


merce and not as money. What Europe 
sees is that the United States should now 
prepare to meet other countries on an 
equal financial footing. There can be no 
doubt that among sound financiers of other 
nations there is genuine and sincere pleas- 
ure in the adoption of a rational banking 
system by this country. There is no ques- 
tion that it will help Europe some time, 
but it will help this country at all times, 
and Europe is accordingly and none the 
less grateful. We may safely assume that 
ii many respects Europe understands con- 
ditions in the United States better than the 
United States understand European condi- 
tions. This country is, therefore, assured 
a welcome into the circle of the Powers. 
There are many patriotic Americans to 
whom it is incomprehensible that the fall 
of a foreign ministry, the Far Eastern ques- 
tion, or the trouble in Ulster should be re- 
fiected in American financial and commer- 
cial affairs. The ease and stringency of 
money in this country, the rise or fall of 
securities and the contraction of expansion 
of mercantile credits, do not seem to have 
any relation with Lombard Street. Possibly 
half a century ago the connection was 
slight, before American dollars were em- 
ployed so freely in lubricating the wheels, 
if not supplying the motive power for 
Furopean commerce, assisting to restore 
the ravages of a Balkan War, or the failure 
of an Indian crop. At that time and pre- 
viously this country was sufficiently occu- 
pied in feeding and clothing itself and in 
the work of self-education, to preclude to 
the great extent that prevails today the 
raising of crops for the world and the lend- 
ing of its savings to strangers. Indeed, at 
the time which we have in mind this coun- 
try’s savings were sparse, and the United 
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States was largely indebted to Europe for 
apital to extend transportation facilities. 

The man or woman who believe this or 
any other nation to be independent, that 
the United States and all civilized and 
progressive and prosperous nations are not 
mutually interdependent, is a person of 
little intelligence and limited education. An 
exhibit of national dependence is found -in 
the financial relations that each country 
today sustains with all other countries 
The closer the United States can come to 
other countries in their financial relations 
with them, the more rapidly can we progress 
in every department and ultimately obtain 
financial pre-eminence and prestige over thi 
nations of the globe. 

It requires a visit to Europe and intimate 
acquaintance with the great capitals to fully 
comprehend the significance of the financial 
bond of union that this country must es 
tablish with other countries, if it is to 
achieve the position in international finan- 
cial affairs to which it is entitled. It is not 
easy for some Americans to recognize that 
while another language makes another man. 
there is no such difference in business or 
financial affairs Whether a man _ speak 
English, Chinese, German or Volapuk, he 
is very apt to be guided and governed by 
the same interests, habits, customs and 
trend of mind as his neighbor three feet 
over a political boundary or three thousand 
miles over a watery waste 

The fact that the United States is so 
sensitive to European influence has never 
had a better demonstration than in the en 
actment of the Tariff Bill and the Federal 
Reserve Act. In all great foreign centers of 
trade and finance, counting rooms, fac- 
tories and bank parlors, these two measuies 
have been discussed. The possibilities and 
probabilities of the effect of the tariff have 
perhaps been disposed of by this time. The 
Federal Reserve Act with its features of 
the establishment of Reserve banks, foreign 
branches, concentration of reserves, redis- 
counts and other numerous details, consti- 
tutes a very live topic at the present tim 
in banking and financial circles on the other 
side 


\rrangements have been completed for 
the consolidation of the American Bank & 
Trust Company and the West Texas Bank 
& Trust Company of San Antonio. The 
consolidation will give the West Texas Bank 
& Trust Bank & Trust Company assets of 
$3,500,000. 


A Timely Advertisement 

Timeliness is a valuable element in trust 
company advertising. The Peru Trust 
Company of Peru, Ind., evidently appreci- 
ates this quality judging from the news- 
paper advertisement reproduced herewith. 
The copy was suggested by the article in 
the March issue of Trust CoMPANIES 
Magazine in regard to the appointment of 
the Minnesota Loan & Trust Company as 
trustee of the large charitable and educa- 
tional bequests provided for in the will of 
the late William H. Dunwoody of Minne- 
apolis. 


it 


or 





The late William H Dunwoody, Banker, of 
Minneapolis left millions of dedlars for charitable 
and educational purposes 

Did this man of affairs and experience appoint 
ad individual to carry out the provisions of his 
will? 

Not by any means 


He knew the risk was too great even though 
the individual be a man of honor and integrity 


He wanted skill, responsibility, permanency 
and so he appointed Trust Companies to carry 
out the provisions of his Will 


Counting its responsibility and the character 
of the services given, in practically every in 
stance it is better for your estate,—better for 
your heirs,—that this Company should act as 
yur executor or administrator, even though an 
individual should serve without any charge 
whatever 


The Peru Trust Company 














An advertisement of this kind impresses 
the public with the confidence in trust com- 
pany management which is shown by men 
of business sagacity and ripened judgment. 
Opportunity exists in every community to 
emphasize the significance of trust company 
appointments such as contained in the Dun- 


woody will 


. ee 


Guardian Savings and Trust Co., 
Cleveland, Ohio. 


The April 3d statement rendered by the 
Guardian Savings & Trust Company shows 
aggregate resources of $28,008,718, includ- 
ing cash on hand and in banks of $4,494,- 
707; bonds, stocks and other securities 
$9,829,037 and loans $13,068,953. The capi- 
tal stock is $1,959,500, surplus $2,009,150, un- 
divided profits $205,119 and deposits $23,902,- 
038. 
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ADVERTISING A WESTERN TRUST COMPANY 


PRACTICAL METHODS WHICH GIVE RESULTS 


CARL W. ART 
Manager Publicity Department, Union Trust & Savings Bank, Spokane, Wash. 


The average Easterner is quite well in- 
iormed as to the general functions of the 
trust company, for he has become accus- 
tomed to seeing large estates pass through 
its hands, and has through the newspapers 
and in other ways gained a more or less 
definite conception of its field and uses. 
No so “Out West.” Here the fortunes are 
still in the making and in most cases those 
who have accumulated the large estates still 
hold the reins. Our people must be told 
what a trust company’s business really is, 
that it is not simply a bank but a business 
man’s agent as well, how it protects the 
widow and the orphan, and stands ready to 


act in practically every conceivable financial 
or trust capacity. 

How may this much needed education be 
brought about? By advertising, surely, but 
with such a host of mediums available it is 
often difficult to determine upon the par- 
ticular forms to employ. Really, the choice 
is not so important, if the copy used is 
interesting, timely and well presented. We 
here decided upon the so-called “direct 
mediums” and have made a little house 


organ the key to our campaign. This we 
have supplemented with special booklets and 
letters. General publicity has been used 


sparingly and only as a means of keeping 
the name of our bank before the people of 
this community. 

Direct Campaign.—Once a direct cam- 
paign has been decided upon, the mailing 
list must be compiled, and upon the care 
used in this work will rest to a large extent 
the ultimate success or failure of the whole 
campaign. The scope and service rendered 
by the bank and the kind of business de- 
sired will govern the class of names to be 
included. The selection of the names them- 
selves is all important, and obviously not a 
work for the office boy. An officer who is 
well acquainted in the community should 
oversee the work and personally check all 
names, culling out those in any way unde- 
sirable. It is also advantageous to pass the 
cards around to the different officers before 








final filing, having each watch for errors 
and check the ones with whom he is per- 
sonally acquainted. Later, when any spe- 
cial advertising letters are to be written to 
these people, each officer signs the ones to 
his own acquaintances, thus giving to the 
advertising matter a stronger and more per- 
sonal appeal. 

Persons of influence in the community 
should have first place on the list—whether 
wealthy or not—for upon their advice and 
counsel will depend much patronage, even 
though personally they may never need the 
bank’s service. Our list contains the fol- 
lowing classes of people: Merchants and 
business men; pastors; club and lodge mem- 
bers; trainmen and traveling salesmen; city 
and county officials; well-to-do farmers in 
this community; and our own customers in 
the Safe Deposit and Bond Departments. 
Some we reach regularly, and these names 
we have set up on plates for an addressing 
machine. In addition we have a card file, 
which includes both regular names and 
those receiving advertising only occasionally, 
filed together alphabetically. By this means 
we are able to practically eliminate duplica- 
tion. The list contains all the persons who 
have ever received our literature directly, 
the face of each card bearing a history of 
advertising received, and the reverse show- 
ing the patronage resulting. By this list 
we are able to keep an exact record of re- 
sults, by departments, mediums and individ- 
ual names. The addresses we verify each 
year with the new directories, etc. 

House Organ.—The house organ has pos- 
sibilities which none of the other mediums 
possess. It combines the good points of a 
number of different kinds of advertising. 
Like the booklet, it reaches only those whom 
you wish to cultivate, thus reducing waste 
circulation to a minimum. The _ booklet, 
however, with its single appeal, may fail to 
interest, while the house organ touches upon 
a variety of topics and is almost certain to 
be read. The cumulative value of the house 
organ is probably greater than that of news- 
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paper advertising or letters, as it receives a 
longer and more careful reading because of 
its magazine-like make-up. 

By the use of home instead of business 
addresses, the busy man may be reached 
during his leisure hours, without a flood of 
office mail to detract his attention. Here, 
too, each member of his family will have 
an opportunity to read the house organ, a 
fact which should be borne in mind in the 
preparation of copy. 

Typography.—The make-up and typog- 
raphy should be attractive, with as many 
cuts as possible to liven the appearance of 
its pages. In short, it should not simply 
contain interestine matter, but /ook interest- 
ing as well. In our effort to make our little 
house organ retain its freshness and inter- 
est, we are having a series of bank cartoons 
sketched by a popular local cartoonist 
Several of these little drawings have already 
heen used, and judging from the favorable 
comment we have had from a number of 
sources, we believe we have hit upon a 
feature which will prove popular. In siz 
it should be convenient, and if possible, 
unique, thus adding to its individuality. We 
like our new pocket size of 4% inches by 
534 inches a great deal better than the 
former and more cumbersome size of 5% 
inches by 734 inches. We make capital of 
the fact that it “just fits the pocket.” 

The house organ reaches the same list 
of names month in and month out. In tims 
its recipients come to feel at home at your 
bank, simply because of the introduction to 
your service given by the little missionary. 
Unconsciously your prospect gets acquainted 
with you, learns the undreamed of ins and 
outs of trust company banking, and natu- 
rally turns to your institution when in need 
of its service. 

The other day a man came in seeking 
a $10,000 loan. His security was excelient 
and the loan especially attractive. During 
his conversation with our vice-president, he 
remarked, “I’ve been getting your little 
magazine and I just thought I’d come in 
and talk it over.” That man had been re- 
ceiving our house organ for three years, and 
in all that time had never entered our doors. 
Yet when he finally needed the service we 
offered, he came here as a matter of course. 

The recipient of the house organ also 
becomes a trust company booster, whether 
he wants to help you or not. For, it so 
firmly implants-in his mind your arguments 
and your view of trust matters, that finally 
these arguments come to him so naturally 
that he accepts and uses them as his own. 


Often, in conversations with business people, 
we recognize arguments which our monthly 
originated. Sure enough, upon investiga- 
tion, we usually find such persons repre- 
sented on our mailing list. 


Booklets and Personal Letters.—Of 
course there are other direct mediums which 
are just as useful in their particular fields. 
Chief of these in our estimation are book- 
lets and personal letters, which go hand 
in hand. The daily papers, county records, 
etc., yield a list of possible prospects which 
can be effectively reached by typewritten 
letters enclosing appropriate, well arranged 
booklets to clinch the arguments the letters 
suggest. 

To give an idea of the possibilities of this 
form of advertising, we enumerate a few 
of the opportunities we have found for 
timely solicitation: Newcomers to Spokane 
receive a letter and booklet outlining our 
functions in a general way. Traveling sales- 
men and railroad men receive a letter and 
a booklet entitled, “The Man Who Travels,” 
pointing out the uses to which they may 
put a safe deposit box. To the parents of 
prize-winning babies in local contests, we 
suggest opening an account in baby’s name, 
and give them a little record book in which 
the youngster’s financial progress may be 
noted. Those who contemplate leaving the 
city on extended pleasure trips receive our 
silverware storage literature, with a post 
card suggesting travelers’ checks, etc. 

\s for the booklets themselves, we have 
found that small editions of eight page book- 
lets, attractively yet inexpensively printed, 
are more effective in the long run than the 
elaborate ones ordered in large quantities 
The latter sort are usually stale before half 
the quantity is disposed of, or the excessive 
cost can be forgotten. The little booklets 
should be designed and written to fit some 
particular purpose, and are most effective 
if mailed to a picked list of the prospects 
to whom they will especially appeal. 

General Advertising.—Devoting most of 
our energies (and the bulk of our advertis- 
ing appropriation) to these direct publicity 
mediums, we have naturally done very little 
so-called “general advertising.” What we 
have used has been confined almost solely to 
newspaper space, which we believe is one 
of the most satisfactory general mediums 
the banker can employ. The banker seldom 
has occasion, however, to use large 
“spreads.” His problem is to educate the 
unsophisticated, instill confidence, feature 
his service and keep his name before the 
public—and this can be done more perma- 

















nently by constant hammering than by spas- 
modic whirlwind campaigns. Small ads 
used regularly, week in and week out, are 
not only more economical for his purpose 
but probably more lasting in effect, as well, 
if used persistently and kept fresh continu- 
ally by a change of text and attractive 
typography. 

Standing Cards.—It will not be neces- 
sary here to give more than passing men- 
tion to the old-fashioned “standing card” 
in the daily paper. Its common-placeness 
and futility are fast becoming recognized by 
bankers, for they no longer look upon ad- 
vertising as good will purchased from the 
newspaper. They regard it as a live and 
powerful force, which if properly employed 
can be made to yield real dividends in new 
customers and growing influence in the com- 
munity. They realize, too, that people read 
a newspaper for news, and that an old ad- 
vertisement has about as much chance of 
being read as a page of editorial matter 
would have, if reprinted for a week. As to 
typography and borders, bankers seem to 
favor a set design, with a constant change 
of text. We have found, however, that this 
may be improved upon by having a set of a 
dozen different borders alike only in general 
style, and using them in rotation. In this 
way ads do not have that air of sameness 
so common to the other method. 

Newspaper Advertising.—To gain the 
desired continuity and cumulative value of 
newspaper advertising, a striking and ap- 
propriate trade-mark is very helpful. It can 
be used in special ads where the usual bor- 
der designs would not correspond and links 
new ads with their predecessors. Our trade- 
mark is a large white “4 per cent.” drawn 
over the picture of our building, with the 
legend, “Four Per Cent. and Safety.’ We 
find that this little motif is stamping our 
institution as the “four per cent. bank” in 
Spokane, and is at the same time empha- 
sizing our location, our building being 
unique in architecture and well known 
throughout the city and surrounding terri- 
tory. Besides all this, there are a host of 
inexpensive so-called “stunts” which the 
wide-awake bank advertiser can make use 
of in keeping the name of his bank before 
the people, without in any way sacrificing 
the dignity and prestige of the institution. 

The Personal Touch.—To revert again 
to our own experiences, one Saturday even- 
ing a few years ago our cashier took his 
children down to the Safe Deposit Depart- 
ment to see the big round vault door, and 
to show them how perfectly it was balanced, 
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making it possible to swing it to and fro of 
its own volition, when once started. Not 
only did this delight the children, but he 
also found that a crowd of people had col- 
lected on the sidewalk in front of the vault 
entrance to witness the unusual sight. it 
was the old story of something moving 
attracting their attention, where a motion- 
less door would have been passed unno- 
ticed. These people were invited in to see 
for themselves at close range the wonders 
of the big door, and from that time on 
Saturday night became “show night” at the 
Marble Bank, and we often demonstrate 
our equipment and pass out literature to 
several hundred persons in the course of a 
single evening. 

We have also symbolized our claim of 
being a “Bank for All People, All Classes 
and All Nations” by displaying the flags of 
the principal foreign countries on their chief 
national holidays. For the slight initial cost 
we have a unique feature that will be a 
constant source of publicity for years to 
come. Every flag day we inform our entire 
staff of the historical significance of the 
event, so that the inquiries received during 
the day from outsiders may be intelligently 
answered. The local papers are generous 
in their comments, rarely failing to make 
some mention of the event, and our tele- 
phone girl has been called upon to settle 
many a personal bet as to what particular 
flag was flying from the staff above our 
entrance. 

News Items.—Before leaving the subject 
of general publicity, and concluding this 
little outline, the news columns of the daily 
press should be mentioned as an invaluable 
advertising medium. We have found the 
reporters literally “hungry” for news. Our 
plan is to write up these little stories and 
items carefully, from the reporter's own 
viewpoint if possible, and we usually find 
that articles so submitted survive the fatal 
blue pencil of the editor without being ren- 
dered unrecognizable. It must be borne in 
mind, however, that only newsy items will 
pass the eagle eye of the editor, and that 
those which smack too much of “free adver- 
tising” will probably pass into oblivion with- 
out further comment. 

Co-operation Necessary. — Whoever 
reads this must realize, however, that none 
of these means of gaining the patronage and 
good will of the public could possibly be 
very successful unless the Advertising De- 
partment has the co-operation of the entire 
organization from the president down to 
the youngster who folds the mail. The 
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public is certain to base its opinion of the A Story of Trust Company Service 

service of a bank and the truthfulness of its An exceptionally attractive booklet de- 
advertising statements upon the treatment scriptive of services rendered by its many 
accorded patrons while in the bank, and departments has been issued by the Lawyers 
upon the social as well as business conduct Title Insurance & Trust Company of New 
of employees. One surly reply to a tele- York City. It contains fine half-tone illus- 
phone call may offset the appeal of a dozen trations of the various departments and 


carefully worded advertisements. A bank’s presents an idea as to the extensive opera- 


advertising, therefore, must be backed up tions of this trust company. The field cov- 


by every member of the organization. Each ered by the Lawyers’ Title Insurance & 
must realize that whenever he meets an out- Trust Company is wide and calls for varied 
sider he forms a point of contact between expert facilities. In addition to the bank- 
the bank and a possible patron, and that on ing department the booklet describes the 
his conduct and personal appearance may advantages to be obtained by clients through 
hinge the gain or loss of future business. the title insurance, mortgage, survey, tax 
In the foregoing it has been my attempt registration, search and title insurance and 
to outline briefly the plans we have adopted other auxiliaries. The preparation of this 
for educating our Western people to the booklet gives evidence of careful study. In 
uses and the service of the modern trust its typographical appearance and the con- 
company. It may be that educational adver- cise manner in which trust company services 
tising is not so necessary in other parts of are described this booklet is one of the 
the country, yet I believe that kind of pub- best examples of this kind of publicity 
licity is profitable anywhere. In these days literature. 
of competition, we may sometimes be too An interesting folder, issued by the Law- 
prone to forget that there are a great many yers Title Insurance & Trust Company re- 
who are not affiliated with banks in any cently sets forth the advantages of the 


way, and who miust be taught their need for guaranteed first mortgages issued by this 
banking service. Business gained in this company, to investors. There are several 
this way creates new wealth, and benefits not unusual and attractive features in connec- 
only the banker but the country as a whole. tion with these investments. 






























TRUST COMPANIES 


ADVERTISING EXCHANGE DIRECTORY FOR TRUST COMPANIES 


In order to stimulate an exchange of 
advertising literature among trust com- 
panies and savings banks Trust Com- 
PANIES Magazine has inaugurated a_ so- 
called “Exchange Directory.” The fol- 
lowing trust companies have expressed 
willingness to exchange advertising litera- 
ture, including booklets, folders, state- 
ment cards, etc. Trust companies and 
savings banks desiring to be included in 
the list should apply to “Advertising Ex- 
change Department,” Trust Companies 
Magazine. 


CALIFORNIA 
Los Angeles.—German American Trust & 
Savings sank. J. Veenhuyzen, Trust 
Officer. 
DELAWARE 
Wilmington.—The Equitable Guarantee & 
Trust Company. Richard Reese, vice- 


president and treasurer. ; 
Wilmington.—Security Trust & Safe Deposit 


Company. John S. Rossell, vice-president. 
ILLINOIS 
Chicago.—Chicago Savings Bank & Trust 
Company. F. O. Birney, assistant secre- 

tary. 
LOUISIANA 
New Orleans.—Interstate Trust & Banking 
Company. Henry M. Young, secretary. 
MARYLAND 


Baltimore.—The Continental Trust Company. 
M. H. Grape, vice-president 


Baltimore.— Maryland Trust Company. 
Richard H. Thompson, vice-president. 
MASSACHUSETTS 


Boston.—Commonwealth Trust Company. J. 
Freeman Marsten, Advertising Manager 
Boston.—Old Colony Trust Company, R. Reed 

Copp, Assistant Advertising Manager. 


MISSOURI 


St. Louis. Mercantile Trust Company. John 
Ring, Jr., Manager Publicity and Purchas- 
ing Department. 

St. Louis.— Mississippi Valley Trust Com- 
pany. G. Prather Knapp, Manager of 
Publicity. 

St. Louis.—St. Louis Union Trust Company 
B. W. Moser, Assistant Secretary. 


NEW JERSEY 


NWewark.— Fidelity Trust Company Frank 
T. Allen, Publicity Manager 


NEW YORE 

Wew York.—Bankers’ Trust Company. E. B. 
Wilson, Manager Advertising Department. 

New York.—Empire Trust Company. Eugene 
Miller, Assistant Secretary. 

New York.—The Equitable Trust Company. 
Richard R. Hunter, Secretary. 

Wew York.—Guaranty Trust Company. F. W. 
Ellsworth, Publicity Manager. 

New York.—United States Mortgage & Trust 
Company. Henry L. Servoss, Assistant 
Treasurer. 

New York.—<American Bankers’ Association, 
5 Nassau Street. Library. 





NORTH CAROLINA 
Winston-Salem.—Wachovia Bank & Trust 
Company. C. L. Glenn, Publicity Manager. 


OHIO 
Cincinnati.— The Union Savings Bank & Trust 
Company. Edgar Stark, Trust Officer. 
Cleveland.—-The Cleveland Trust Company. 
Cc. Swartz, Manager Advertising De- 
partment, 
Cleveland.—The Guardian Savings & Trust 


Company. F. D. Conner, Advertising Man- 
ager. 
WASHINGTON 


Spokane.—Spokane and Eastern Trust Com- 
pany, R. L. Rutter, Vice-President. 

Spokane.—Union Trust & Savings’ Bank. 
Carl W. Art, Manager Publicity Depart- 
ment. 


WISCONSIN 
Milwaukee.— Wisconsin Trust Company. Fred 
Cc. Best, Secretary. 
CANADA 
Montreal. Dominion Trust Company, Que- 
bec Bank Bldg. A. S. Birchall, manager. 


Percival C. Kauffman 


The announcement of the death of Perci- 
val C. Kauffman, who was vice-president of 
the Fidelity Trust Company of Tacoma, 
Wash., until last July, when he resigned 
owing to ill health, will be especially 
mourned by his many friends among the 
active membership of the Trust Company 
Section. He was one of the most regular 
attendants and active participants in the 
discussions at the annual meetings of the 
rrust Company Section. As a member of 
the Executive Committee he rendered valu- 
able assistance in promoting the usefulness 
of the organization. He also earned the grate- 
ful recognition of the members of the 
Washington Bankers’ Association. He was 
elected secretary of that association when 
it was organized in I9g01 and every succeed- 
ing year he has been re-elected to that 
office. There have been few secretaries who 
have devoted themselves with such zeal and 
energy to the work of upbuilding State 
associations as Mr. Kauffman in his official 
connection with the Washington Bankers’ 
Association. He was a native of Mechanics- 
burg, Pa., and a graduate of the University 
of Pennsylvania. He began his association 
with the Fidelity Trust Company of Tacoma 
in 1891. He was also a member of the 
Executive Council of the American Bankers’ 
Association and served one term as treas- 
urer. 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600,000 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 
MICHAEL JENKINS, PRESIDENT 
H. WALTERS, VICE-PRESIDENT 


JOHN W. MARSHALL 
J. J. NELLIGAN 

ANDREW P, SPAMER 
GEORGE 8B. GAMMIE 


20 VICE-PREs. 
3D ViICE-PRES 

TREASURER 
ASST. TREAS. 


GEORGE R. TUDOR 
ALBERT P. STROBEL 


H. H. M. LEE 


- - SECRETARY 
ARTHUR C. GIBSON - ASST, SECRETARY 
JOSEPH B. KIRBY - ASST. SECRETARY 
WILLIAM R. HUBNER - ASST. SECRETARY 


CASHIER 
REAL ESTATE OFFICER 


DIRECTORS 


MICHAEL JENKINS 

HM. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 








NORMAN JAMES 
SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
E. H. PERKINS 


ISAAC M. CATE 
JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 








GROUP INSURANCE FOR EMPLOYEES OF FIDELITY TRUST COMPANY, NEWARK, N. J. 


The Fidelity Trust Company of Newark, 
N. J., is serving up some interesting and 
instructive news these days. In the first 
place there are few banking institutions or 
trust companies in the country where the 
spirit of loyalty and co-operation among 
employees has been so strongly developed 
as in the Fidelity Trust Company. That 
may also explain to a considerable degree 
the remarkable growth which this live 
trust company has experienced. Not so 
long ago we had occasion in Trust Com- 
PANIES to comment upon the practical sav- 
ings and investment plan inaugurated by 
the Fidelity Trust Company in behalf of 
employees. Attention has also been directed 
to the honor roll system which is devised 
to enlist the co-operation of employees in 
securing new business and which serves to 
stimulate a wholesome rivalry to serve the 
parent company. 

President Uzal McCarter has never missed 
an opportunity to impress upon the staff 
of the Fidelity Trust Company the personal 
interest which the management takes in the 
welfare of the company’s employees. But he 
reserved his most interesting announcement 
as a closing climax to the celebration of the 
twenty-fifth anniversary of his connection 
with the Fidelity Trust Company. To ob- 
serve the occasion a “family dinner” was 
tendered to the 100 or more male employees 
of the company at the Down Town Club in 
Newark recently. Mr. McCarter received an 
ovation when he announced that the Fidelity 
Trust Company, through the board of direc- 
tors, would present to all the members of 
the staff, excepting the officers, life insurance 


policies which would provide, in the event 
of death, for the payment to beneficiaries 
of a sum equivalent in each case to a year’s 
salary. 

Barely an issue of Trust COMPANIES 
during the past eighteen months has been 
without announcement of the adoption by 
one or more leading trust companies of 
some pension or “group insurance” plan 
adopted in behalf of employees. It is, there- 
fore, gratifying to add to the genuine “trust 
company roll of honor” the name of the Fi- 
delity Trust Company. 

The “group insurance” certificates are 
issued to the employees of the Fidelity 
Trust Company, including the women of 
the staff, by the Equitable Life Assurance 


Society of New York. All employees are 
admitted without examination or discrimi- 
nation. The blanket policy insures all 


clerks, male and female and limits the lia- 
bility in any one case to $3,000. The plan 
is so arranged that the amount of the in- 
surance automatically increases with the in- 
crease in,each employee’s salary. In no 
case, however, will an employee be _ per- 
mitted to carry on the insurance after he or 
she leaves the employ of the company, 
either by retirement or discharge. The pre- 
mium goes into effect immediately without 
any cost or charge to the employees, the 
entire cost of the insurance being borne by 
the Fidelity Trust Company. 

We congratulate President McCarter as 
the head of one of the happiest and most 
efficient “trust company families” in the 
country. 
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Legal Discussion and Decisions — 
RELATING einparatberienss ices TO TRUST COMPANIES 





Edited by FRANK C. McKINNEY of the New York Bar 


[LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 
AND DISCUSSED IN THIS DEPARTMENT. CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A 
LEGAL NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COM- 
PANIES. SUBSCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. | 


APPORTIONMENT OF DIVIDENDS BETWEEN 
LIFE TENANT AND REMAINDERMAN 
BY TRUSTEE 


Again, this time in Maryland, the ques- 
tion of determining how dividends shall be 
paid by a trustee, as between life tenant and 
remainderman, is answered. 

A testator died leaving stock in trust for 
the benefit of his wife for life, remainder to 
a daughter. Shortly after his death the 
corporation in which he had been interested 
sold some of its property in which _ profits 
had been invested and paid a dividend of 
100 per cent. 

The Safe Deposit and Trust Company of 
Baltimore as trustee, brought a friendly 
action to determine whether it should re- 
tain this dividend as a part of the estate or 
should pay it to the widow who held the 
life estate. The court reviewed the various 
decisions and rules which have been ap- 
plied, and adopted the Pennsylvania rule, or 
the apportionment rule. When the stock 
of a corporation is by the will of a decedent 
given in trust, the income thereof to be 
paid to a beneficiary for life, with remainder 
over, the surplus profits, which have ac- 
cumulated in the lifetime of the testator 
but which are not divided until after his 
death, belong to the corpus of his estate; 
while the dividends of earnings made after 
his death are income, and payable to the 
life tenant, no matter whether the dividend 
be in cash, or script, or stock. And the 
weight of authority seems to support this 
rule as against the Massachusetts rule by 
which cash dividends are given to the life 
tenant and stock dividends to the corpus 
of the estate. 

Although the Massachusetts rule is easy 
in application, it is not likely to be as 
equitable as the rule just adopted in Mary- 
land. After trying various rules, the New 








York courts have recently adopted the rule 
of apportionment, and it is safe to say that 
the Pennsylvania rule now obtains in New 
York. In fact, in a very recent decision by 
one of the Surrogate’s court (Matter of 
Affleck, 83 Misc. 659), the court said that 
there seemed to be no longer any doubt as 
to the New York rule since the decision in 
Matter of Osborne (209 N. Y. 450), in 
which it was said that in all cases of ordi- 
nary dividends the courts uniformly hold 
that they should be paid to the life bene- 
ficiary of the trust in conformity with the 
general rule that dividends are deemed to 
have been earned as of the date of their 
declaration. In cases of extraordinary and 
unusual dividends, declared in whole or in 
part from earnings actually accumulated 
prior to the creation of the trust or the pur- 
chase of the stock, an adherence to the rule 
that dividends are deemed to have been 
earned as of the date of their declaration 
in many cases shocks the sense of justice. 
Notwithstanding the difficulty of apportion- 
ment, it is better and wiser to leave an 
apportionment to a court of equity rather 
than to depend upon a rule of ease and 
simplicity which is likely to work injustice. 





DOUBLE LIABILITY OF STOCKHOLDERS OF 


BANKING CORPORATIONS 

The case of Mister vs. Thomas, recently 
decided by the Court of Appeals of Mary- 
land (89 Atl. Rep. 844), involves the right 
of the legislature to charter a bank or 
trust company and exempt the stockholders 
from double liability. The constitution of 
Maryland provides that the General Assem- 
bly shall grant no charter for banking pur- 
poses, except on condition that the stock- 
holders shall be liable to the amount of their 
shares of stock for all debts. The charter 
of the Farmers’ Trust, Banking and De- 
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posit Company provided, among other 
things, that “when the par value of any 
share shall have been fully paid, the same 
shall thereupon become non-assessable and 
non-liable for, or on account of any pur- 
pose whatever.” The company became in- 
solvent and the present case was one of 
those brought to enforce the statutory lia- 
bility. 

The court decided that even if the clause 
above referred to was an attempt by the 
Legislature to abolish the _ stockholders’ 
double liability, it was of no avail, for the 
General Assembly has no power to set at 
nought the constitutional provision. 

UNIQUE VOTING TRUST AGREEMENT 

The case of West vs. Guaranty Trust 
Company of New York, recently decided by 
the Supreme Court (83 Misc. 609), presents 
an interesting controversy between the 
’Frisco Railroad, now in the hands of a 
receiver, and the Southern Railroad, over 
a voting trust agreement. 

The two roads owned certain terminal 
properties in New Orleans and decided to 
unite their interests in a terminal. A new 
terminal corporation was formed and each 
road took half the stock and bonds in ex- 
change for property. The stock of each 
was placed in a voting trust with the 
Guaranty Trust Company, under an agree- 
ment by which each road was to pay half 
the interest on the bonds of the terminal 
company. Each leased privileges from the 
terminal company and the trust was to se- 
cure the protection of each. The trust also 
provided that in case either party failed t 
make the payments as provided, its stock 
in the voting trust should be forfeited to 
the other company. 

Because of the receivership, the ‘Frisco 
Company defaulted in the payment of in- 
terest on the bonds of the terminal com- 
pany, and the Southern Road sought to 
obtain possession of the ’Frisco’s stock in 
the voting trust under the forfeiture clause. 
But the court, on the equitable principal of 
protecting creditors of the Frisco Company, 
and by reason of the rule against forfeit- 
ures, granted an injunction against the 
Southern Company pending a final deter- 
mination. 


INTEREST ON CERTIFICATE OF DEPOSIT 
AFTER DEMAND 
An interesting decision comes from the 
Supreme Court of New Mexico, in the case 
of Bowman Bank and Trust Company vs. 
First National Bank of Albuquerque (139 
Pac. Rep. 149). 
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The treasurer of a college had deposited 
over $20,000 with the defendant bank and 
had received a certificate of deposit, not 
subject to check. This certificate of deposit 
had been indorsed over to the plaintiff trust 
company for advances for the payment of 
necessary expenses of the college. An en- 
tire new board of regents was then ap- 
pointed, but before the new members had 
jualified under the law, the treasurer of the 
college who had made the deposit and who 
was still entitled to act as such, demanded 
the payment of the certificate of deposit 
by the defendant bank. Payment was re- 
fused by the bank, because it was not sure 
which board of regents was entitled to 
the funds. 

The court decided that there was no ques- 
tion as to the legal right of the treasurer 
of the first board to act; that this was 
clear from a mere reading of the law, and 
that the bank should have paid over to the 
plaintiff trust company the amount of the 
certificate of deposit. Failing to do this it 
was chargeable with interest for the time 
between the date of demand and the actual 
payment at the rate of six per centum per 
annum 


RELIGIOUS BELIEF AND TESTAMENTARY 
CAPACITY 

It has often been said that the law takes 
no account of religious belief, and this is 
true; but there are cases in which a man’s 
religion may manifest itself in such a man- 
ner that it indicates an unbalanced mind 
a mind incapable of making a will. A recent 
case well illustrates this point 

One Crim belonged to a religious sect 
which went by the name of “Saints of the 
Lord.” The leader of the sect was believed 
to have the power of performing miracles, 
and it was said that as a result of baptism, 
hearing had been restored to one of the 
members who was deaf The followers 
were frequently possessed of “The Power,” 
which manifested itself in various forms 
The ordinary observer would call the mani- 
festation insanity. Moreover, it was a tenet 
of their creed that they should give all of 
their property to the poor. They were to 
be healed of all bodily ailments by divine 
power and not by any earthly physician. 
Crim followed the creed to such an extent 
that he refused medical treatment where 
it would have aided him, and insisted that 
he was to be carried to heaven, cured and 
returned to earth again in seven years. 

A will executed by Crim, in which he 
gave all of his property to the poor, was 
contested and the court declared him in- 
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sane, not upon the basis of his religion, but 
from the fact that a man may, through the 
manifestations of religious belief, evidence 
mental disorder. While testamentary capa- 
city is not to be measured by religious be- 
lief or opinions, yet if these opinions are of 
such a nature that they produce a will which 
is wholly. the result of them;—in other 
words, if the will in question would not have 
been made if the testator had not enter- 
tained some peculiar religious belief, his 
testamentary capacity may well be doubted. 


TRUSTEE TAKES LEGAL TITLE AND RIGHT 
TO RECEIVE INCOME AT ONCE 

The Appellate Division of New York has 
recently decided in favor of the Windsor 
Trust Company in the case of Wéindsor 
Trust Company vs. Waterbury (160 A. D. 
eer). 

The defendant administratrix, who was 
also the joint owner of property subject 
to the trust, had collected the income from 
the property and deposited it in her name 
as administratrix. The trust company, as 
trustee, demanded the money for the pur- 
pose of caring for a ward who was the 
beneficiary. Upon a refusal of the defen- 
dant to turn over the fund, suit was 
brought and decision was rendered in favor 
of the trustee. 

It is well settled that where a testator 
appoints a trustee for real property, the 
legal title and the right to receive the in- 
come pass at once to such trustee, and the 
same is true where a substituted trustee is 
appointed. The rents and profits from 
such real estate may be recovered from the 
administrator with the will annexed. 


TO DETERMINE VALIDITY OF NEW 
JERSEY BANK TAX LAW 

Col. Willard C. Fiske has been retained 
as counsel for the Executive Committee of 
the New Jersey State Bankers’ Association 
to contest the constitutionality of the amend- 
ment to the bank tax law of New Jersey, 
which is opposed as being unduly burden- 
some to State banks and trust companies. 
This amendment was the subject of a 
closely contested fight between legislative 
factions. It provides a tax of 3% of I per 
cent. against the capital, surplus and un- 
divided profits of State banks and trust 
companies after deduction of the assessed 
valuation of bank property. The test suit 
will be brought on the ground that the 
amendment, as a revenue measure, should 
have originated in the lower house instead 
of in the Senate and violates the constitu- 
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VALIDITY OF LEGACY ON CONDITION THAT A 
WOMAN BE LIVING APART FROM HER 
HUSBAND 

The general rule is that a legacy, on con- 
dition that a woman live apart from her hus- 
band, is void as against public policy. An 
interesting exception to this rule is found in 
the recent case of Paider vs. Suchy (159 
A. D. 230). Perhaps the case is not so much 
an exception to the rule as the application of 
a common sense interpretation of the in- 
tention of the testator. ‘ 

A testator left a legacy in trust for his 
daughter to be paid to her only in case she 
should be a widow or should not be living 
with her husband. If this gift were to be 
construed as offering a premium to the 
daughter to live apart from her husband it 
would be invalid. The fact was that the 
daughter was confined in an insane asylum 
at the time the testator died, and was not 
therefore living with her husband. The 
court said that it was reasonable to assume 
that this is what the testator had in mind 
when he made the will and that for this rea- 
son the condition was not illegal. 
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TRUST COMPANIES 


ORGANIZED 


1856 


CAPITAL AND SURPLUS $19,000,000 
DEPOSITS JANUARY 13, 1914, $112,000,000 


RICHARD DELAFIELD 


GILBERT G. THORNE 
VICE-PRESIDENT 


JOHN C. VAN CLEAF 
VICE-PRESIDENT 


MAURICE H. 


PRESIDENT 
JOHN C. MCKEON 
VICE-PRESIDENT 


WILLIAM O. JONES 
VICE-PRESIDENT 
EWER 


CASHIER 


WILLIAM A. MAIN 
ASST. CASHIER 


LOUIS F. SAILER 
ASST. CASHIER 


FRED'K O. FOXCROFT 
ASST. CASHIER 


GEORGE H. KRETZ 
MANAGER FOREIGN DOEP'T 


DIRECTORS 


JOSEPH T. MOORE 
STUYVESANT FISH 
CHARLES SCRIBNER 
EDWARD C. HOYT 
W. ROCKHILL POTTS 
AUGUST BELMONT 


BANKERS’ 


Texas.—Fort Worth, May 5th, 6th and 7th. 
Mississipp1.—Vicksburg, May 5th, 6th and 
7th, 
Georcia.—Atlanta, May 7th, 8th and oth. 
NortH Caro_inaA.—Raleigh, May 12th, 13th 
and 14th. 
ALABAMA.—Decatur, 
14th. 
OxLaHomMa.—Oklahoma City, May 15th, 16th 
and 17th. 
Missouri.—St. Louis, May 19th and 2oth 
Kansas.—Wichita, May 21st and 22d. 
CALIFORNIA.—Oakland, May 27th, 28th and 
20th. 
TENNESSEE.—Chattanooga, 
20th. 
lowa.—Clinton, June 4th and 5th. 
WASHINGTON.—Walla Walla, June 4th, 5th 
and 6th. 
IpAHO.—Twin Falls, June 8th, 9th and roth. 
MINNESOTA.—Minneapolis, June 10th and 
and 11th. 
Connecticut.—Eastern Point 
don), June 11th and 12th. 
Orecon.—Medford, June 15th and 16th. 
New Jersey.—Cape May, June 16th, 17th 
and 18th. 


May 12th, 13th and 


28th and 


May 


(New Lon- 


RICHARD DELAFIELD 
FRANCIS R. APPLETON 
CORNELIUS VANDERBILT 
ISAAC GUGGENHEIM 
GILBERT G. THORNE 
JOHN C. MCKEON 


RICHARD H. WILLIAMS 
THOMAS F. VIETOR 
EDWARD C. WALLACE 
EDWIN G. MERRILL 
JOHN G, MILBURN 


CONVENTION DATES 


VirGINtTA.—Old 18th, 
19th and 2oth. 

CoLtorapvo.—Colorado Springs, June roth and 
20th. 


SouTH 


Point Comfort, June 


CaroL_inA.—Isle of Palms, Charles- 
ton, June 23d, 24th and 25th. 
SoutH Daxota.—Aberdeen, June 24th and 
25th. 
PENNSYLVANIA. — 
26th and 27th. 
NortH Daxota.—Williston, July Ist and 2d. 
Wisconsin.—Milwaukee, July 15th and 16th. 
Wyominc.—Thermopolis, August — —. 
West Vircinra.—Martinsburg, — —. 
Arizona.—Castle Hot Springs, November 
6th and 7th. 


Redford Springs, June 


A Texas bank or trust company, when it 
makes a bona fide sale of bills receivable, 
may endorse the same without recourse, and 
accompany such notes with the corporation’s 
written guarantee to protect the notes at 
stated time after maturity, and the bank 
will not be compelled to carry the notes it 
sold as a re-discount of liability. This, in 
substance, is the ruling made by the At- 
torney-General’s department for the State 
banking department. 
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Nationalized 1865 


THE 


American Exchange National Bank 
NEW YORK 


Total 
Resources 





Over 
$70,000,000 


LEWIS L. CLARKE, President 


EDWARD BURNS, Vice-President 
GEORGE C. HAIGH, Vice-President 
A. K. de GUISCARD, Asst. Cashier 


WALTER H. BENNETT, Vice-President 
ARTHUR P. LEE, Cashier 
E. A. BENNETT, Asst. Cashier 


Depository for Reserves of State Banks and Trust Companies 


We offer every facility consistent with sound banking 
Depository of the United States, State of New York and City of New York 
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Advertising ‘‘A. B. A.’’ Cheques 


A handsome, illustrated catalogue has 
been issued by the Bankers’ Trust Com- 
pany of New York which is designed es- 
pecially to familiarize bankers and trust 
company officials with the scope of the 
general publicity campaign which is being 
conducted to popularize American Bank- 
ers’ Association travelers’ cheques. It 
also describes the various kinds of attrac- 
tive signs an ' hangers for banking rooms, 
lantern — sli for advertising in the 
“Movies,” post cards, booklets and news- 
paper cuts for advertising in local news- 
papers, all of which are placed at the dis- 
posal of banks. Attention is directed in a 
circular letter issued by E. B. Wilson, ad- 
vertising manager of the Bankers’ Trust 
Company, that the advertising campaign 
will be conducted upon more extensive 
lines than ever during the year 1914, and 
it is pointed out that banks can profitably 
connect with this National campaign by 
doing a little local advertising of 
“A.B. A.” cheques. 

The advertising campaign conducted by 
the Bankers’ Trust Company is princi- 


pally designed to stimulate the local de- 
A.” cheques. 
circulation, 


mand for the “A. B. 
zines of national 


Maga- 
popular 








other mediums are used to 


advantages of 


and 
bring the 


weeklies 
these cheques 
home to readers in every city, hamlet and 
community. The advertisements are of 
the kind which invariably attract attention 
and are therefore effective. It is obvious 
that the banks and trust companies which 
make use of the newspaper cuts provided by 
the advertising department of the Bankers’ 
Trust Company as an aid to sales, directly 
obtain the advantage of such stimulated de- 
mand for this form of travelers’ cheques. 


The Trust Company of Cuba 
The increasing popularity 
appreciation of trust company 


and growing 
facilities is 


reflected in the latest report of the Trust 
Company of Cuba which is located in 
Havana. The aggregate resources of this 


very successful 
$6,087,055. 


trust company amount to 
The capital is $500,000, surplus 
$200,000 and undivided profits $7,754. De- 
posits aggregate $4,919,547. The officers are 
as follows: Norman H. Davis, president; 
Oswald A. Hornsby and Claudio G. Men- 
doza, vice-presidents; J. M. Hopgood, treas- 


urer; Rogelio Carbajal, secretary; and 
W. M. Whitner, manager real estate de- 


partment. 
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Bonds for Investment 


We own at all times an extensive list of conservative bonds yielding as high a 


return as is consistent with safety of principal. 


At the present time we have 


on our list and are offering over two hundred issues of railroad, municipal and 
public utility corporation bonds for investment, yielding from 4% to over 5%. 


We invite correspondence and upon request shall be glad to send our 
circular describing a large number of attractive investment issues. 


Harris, Forbes & Company 


Successors to N. W. Harris & Co., New York 
Pine Street, Corner William 


NEW YORK 


Harris Trust & Savings Bank 
Bond Department 


CHICAGO 





Anti-Trust Program to be Carried Out 


Because of the growing importance 
the Panama tolls debate and the political 
discordancy among members of the ma 
jority faction in Congress the hope ri 
vived that President Wilson would ab 

don his anti-trust program for this ses 
sion at least. But this hope has proven 
elusive like many others. President Wil 
son has again announced his intention of 
staying in Washington all summer, if 
necessary, to redeem the anti-trust pledges 
in the Baltimore platform. The uncer 
tainty in business therefore is 
bound to continue until the new omnibus 
anti-trust bill is acted upon. 
bill introduced by the chairman of the 
House Committee “to supple- 
ment against unlawful re- 
straints and monopolies and for other pur- 
with it 

are doubtless disquieting. 


circles 
The new 


Judiciary 
existing laws 


poses” carries provisions which 
It brings in the 
controversy in regard to 
of labor unions under the Sherman Act 
and revises the law of injunctions by 
Federal courts. It prohibits interlocking 
directorates, holding companies, suggests 
new Sherman law definitions and relates 


to certain trade practices. 


the exemption 


N. W. Harris & Company 


Incorporated 


BOSTON 





Half Century of Service 
On April 20th Mr. A. K. de 
ompleted fifty 


+h +1} 


with tne 


Guiscard 
years of continuous service 
\merican Exchange National Bank 
of New York City. As a 


Mr. de Guiscard 


testimonial to 
a banquet was tendered in 
President Lewis L. Clarke, of 
National Bank at 
which was attended by 
officers and clerks of the bank 
On April 20, 1864, Mr. de Guiscard began, 
a young lad, as a clerk in the correspondence 


his honor by 
the American Exchange 
the Railroad Club, 


directors, 


department, and after passing through many 
important positions, he was, in 1909, ap- 
pointed assistant cashier. The officers and 
clerks presented him with a handsome gold 
watch as a token of their high esteem and 
edmiration for the ability and efficiency he 
has shown in all his various positions. 


J. P. Morgan & Company, the First Na- 
tional Bank and the National City Bank are 
jointly offering $25,000,000 of the New York 
Central and Hudson River Railroad Com- 
pany 100 year 4% per cent. series “A” re- 
funding and improvement mortgage bonds 
The Guaranty Trust Company of New 
York is trustee under this issue. 
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Organized, Developed 
and Conducted on the 


rogressive lines we 
hore gained each day 
in strength, scope and 
in the confidence of the 
public; alsoin capacity 
and opportunity to 
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SECURITY AND SERVICE 


ESTABLISHED 1853 


serve our customers. Capital and Surplus - - - $10,000,000.00 you - +--+. -: 
Net Deposits - - - - $83,000,000.00 


TH E Attention of Officers 


given to individual 


see Waser dene CO R N EXC H A N (> E requirements of each 


depositor. We solicit 
your business and 
would be particularly 
pleased to have a per- 
sonal interview with 


BANK 


NEW YORK CITY 








National Bank of Commerce Celebrates N. W. Halsey & Company are offering 


75th Anniversary 


City of New York 4% per cent. bonds (new 


The National Bank of Commerce in issue), price, 102.10 and interest to yield 


New York recently celebrated 


the 75th 4.15 per cent. This price compares with a 


anniversary of the founding of the bank. 4.05 per cent. basis for bonds of the cities 


The history of this bank is one 


closely interlinked with the im- 
portant developments in the finan- 
cial affairs of this city. Its roster 
of officers and directors includes 
the names of men who com- 
manded National distinction in 
finance and business. In connec- 
tion with the anniversary the 
management of the National 
Bank of Commerce has issued a 
brief history which is exceedingly 
interesting. The original charter 
dates from 1839, when the Bank 
of Commerce was organized as a 
State bank with a capital stock of 
$5,000,000, distributed among 624 
shareholders. In 1864 it was con- 
verted into a National bank and 
in 1877 the capital, which had 
been increased to $10,000,000 in 
1856, was reduced to the original 
figure. In 1890 the capital was 
again increased to $10,000,000 fol- 
lowing the consolidation with the 
National Union Bank. The capi- 
tal stock now is $25,000,000, sur- 
plus fund $10,000,000, undivided 
profits $6,939,000, deposits $163.- 
000,000 and aggregate resources 
over $216,000,000. James S. Alex- 
ander is president, R. G. Hutch- 
ins, Jr.. and Herbert P. Howell, 
vice-presidents and Stevenson E. 
Ward, cashier. 

A comprehensive pension, in- 
surance and disability plan was 
recently adopted in behalf of the 
employees and officers of the Na- 
tional Bank of Commerce. 


which i: of Buffalo, Rochester and Albany. 





Tue New ContTINENTAL AND COMMERCIAL NATIONAL 
Bank BUILDING 
WHICH WILL PROVIDE ACCOMMODATION FOR THE CON- 
TINENTAL AND COMMERCIAL NATIONAL BANK OF CHICAGO, 
THE CONTINENTAL AND COMMERCIAL TRUST AND SAVINGS 
BANK AND THE HIBERNIAN BANKING ASSOCIATION. 
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TRUST COMPANIES 


A Serviceable Map 
For Banks 


We have prepared an especially engraved map of the 
United States showing the boundaries of the Reserve Bank 
Districts and designating the Reserve Cities as announced 
under the New Federal Reserve Act. This map (size 19 
by 27 inches) may also be used for general reference, as it 
shows to date the principal cities and Railroad Systems of 


the country. 


We shall be pleased to supply you, upon application, 


with a copy of the map. 


Address nearest office 


N. W. Halsey & Co. 


49 Wall Street, New York 


Philadelphia Chicago San Francisco London 
1421 Chestnut St. La Salle & Adams Sts. 424 California St. Halsey & Co., Ltd. 
Baltimore Detroit Boston, Halsey & Co., Inc. Los Angeles Geneva 


631 Munsey Bldg. 1509 Ford Bldg. 








55 Congress Street 


Switzerland 


308 Hibernia Bldg. 




















Regulation of Trust Companies in Canada 


The fact that trust company charters have 
been granted both by the Dominion and pro- 
vincial legislatures of Canada and that no 
uniform definition of functions has been em- 
bodied in existing legislation, has encouraged 
the promotion of enterprises which are not 
justly entitled to use the corporate title of 
“trust company.” The conservative trust 
companies which confine themselves to the 
administration and management of estates, 
execution of trusts and strictly fiduciary 
business, have pointed out the necessity of 
guarding the public against the evils pro- 
duced by such lax legislative definitions. 
They maintain that the title “trust company” 
should be reserved only for corporations 
which actually transact trust business and 
which do not engage in land speculation or 
other hazardous forms of investment. 

It is understood that amendments to the 
trust company laws will be introduced at this 
session in behalf of the Dominion govern- 
ment. An interesting point which should be 
definitely decided is the question as to 
whether the question of granting trust com- 
pany charters properly rests with the Domin- 
ion or provincial legislatures. The Honor- 
able W. T. White, who is minister of finance, 
was formerly an active trust company execu- 


tive and realizes the need of legislative ac- 
tion. It would be advisable for the banking 
and commerce committee to ascertain the 
views and obtain recommendations from the 
officials of trust companies which have been 
conducted along consistent and conservative 
lines. A comprehensive trust company bill 
was recently passed by the legislative assem- 
bly of British Columbia which will cur- 
tail many of the broad speculative functions 
which have heretofore been granted to trust 
companies and will make for higher stand- 
ards of conservative management. 


Port of New Orleans Bonds 


In regard to the $3,000,000 bonds to be 
issued by the Port of New Orleans, the 
purchasers, Messrs. N. W. Halsey & Co 
and W. R. Compton Co., and the following 
three New- Orleans banks—The Hibernia 
Bank and -Trust Company, the Whitney 
Central National Bank and the Interstate 
Trust and Banking Company have ob- 
tained the opinions of Messrs. Dillon, 
Thompson and Clay and Messrs. Caldwell, 
Masslich and Reed of New York City, and 
Messrs. Wood and Oakley of Chicago, to 
the effect that these bonds constitute an 
obligation of the State of Louisiana. 
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SAFETY 
SAFETY FIRST 


For forty-two years National Safety Paper has been satisfying the 


instinct of bankers for safety first. 


It is now being used by 82% of 


the Banks and Trust Companies of New York City for their checks. 


For the information of bankers we have prepared a booklet de- 
scribing the various methods of protecting checks, and analyzing 
the advantages of each. This booklet, ‘Proper Protection against 
Fraudulent Alterations,” will be sent upon request. 


GEORGE LA MONTE & SON 


35 Nassau Street 


New York 





The New Superintendent of Banks 

Eugene Lamb Richards, former Deputy 
Attorney-General, has been appointed su- 
perintendent of the New York State 
3anking Department, to succeed George 
C. Van Tuyl, Jr., who resigned on April 15 
to accept the office of president of the 
Metropolitan Trust Company of New 
York City. Mr. Richards was courisel for 
the Frawley Committee which framed the 
charges against Governor Sulzer in the 


impeachment proceedings. The new su- 
perintendent is a native of New Haven, 
Conn., where he was born 1863. He 


comes from old Revolutionary stock, and 
in his college career at Yale was one of 
the editors of the Yale Literary Magazine. 
Upon graduating in 1885 Mr. Richards en- 
tered the law offices of Alexander and 
Green of New York. Later he became a 
member of the firm of Janeway, Thatcher & 
Richards. Subsequently Mr. Richards with- 
drew from this partnership and conducted 
practice independently in New York City. 
From 1896 to 1898 he was Deputy Attor- 
ney-General of the State of New York. 
He has had a wide legal experience, and 
has made a particular study of banking 
law. 


Guaranty Trust Building—A Masterpiece 
of Construction 


At the recent annual exhibition of the 
Architectural League of New York the gold 
medal was awarded to York & Sawyer, 
architects of the new building of the Guar- 
anty Trust Company of New York. Accord- 
ing to one of the judges, the Guaranty Trust 
suilding is little short of a masterpiece 
as a commercial structure. “Its exterior is 
dignified and impressive, but the banking 
room is unquestionably the most beautiful 
that has yet been designed. If it were 
situated in some foreign or inaccessible 
place it would be a Mecca to lovers of art. 
In form and proportion, in selection of 


materials with the beautiful blending, in 


color of the marbles of the floors and 
walls, together with the exquisite ceiling 
decorated by Garnsey, York & Sawyer have 
produced an incomparable composition. For 
pure beauty it is doubtless one of the 
achievements of the year.” 





Charles F. Mathewson has been elected 
a director of the Columbia-Knickerbocker 
Trust Company. 
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After serving three years as Superinten 
dent of the New York State Banking De 
partment Mr. George C. Van Tuyl, Jr., re- 
signed on April 15 and immediately as 
sumed the office of president of the 
Metropolitan Trust Company of New 
York City. Shortly after Mr. Van Tuy! 
sent his resignation as Superintendent of 
Banks to Governor Glynn he received 
notice of his election as a director of the 
Metropolitan Trust Company and of his 
selection as president of that institution 
He was appointed Superintendent of 
Banks by Governor ‘Dix in tg11, and his 
term therefore covered a period of three 
years, lacking one month. His co-workers 
in the Banking department attested their 
kindly regard by presenting him with a glass 
and silver service. The presentation was 
made at a gathering of attaches by Chief 
Examiner A. T. Campbell. 

Few incumbents of the important offic 
of Superintendent of the New York Stat 
Banking Department have made such an 
excellent record for administrative and 
constructive work as Mr. Van Tuyl. His 
duties were often of the most trying na- 
ture because of the inheritance of a num 
ber of failed institutions, which closed 
their doors during and following the panic 
of 1907, and which were in process of 
liquidation. Mr. Van Tuyl demonstated, 
during his term, the wisdom of the law 
which places the liquidation of failed 
banking institutions directly in charge of 
the banking department. He established 
an enviable record in regard to economy 
and effective character of liquidation. Mr. 
Van Tuyl made it possible for many im- 
poverished depositors in failed institutions 
to receive unexpectedly large returns. A 
total of over thirty dividends were dis- 
bursed by Mr. Van Tuyl. Due to his 
vigorous efforts proper justice was meted 
out to those who were responsible for the 
wrecking of the Union Bank of Brooklyn. 
As an evidence of the manner in which 
Mr. Van Tuyl won the confidence of the 
depositors he received a letter a few days 
ago from John C. F. Bauer, president of 
the Union Bank Depositors’ Association, 
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GEORGE C. VAN TUYL, JR., ASSUMES PRESIDENCY OF METRO- 
POLITAN TRUST COMPANY, NEW YORK 


expressing regret because of his retire 
ment from the banking department and 
paying a tribute to the conscientious, busi 
ness-like manner in which the interests of 
the depositors were guarded. The crown 
ing achievement of Mr. Van Tuyl’s ad- 
ministration was the creation, as the re- 
sult of his representations, of a special 
commission by the legislature to revise and 
odify the banking and trust company 


laws of New York \fter arduous labor 
this commission, consisting of prominent 
bankers and experts, completed its work 
of revision and the so-called Van Tuy] bill 
was recently passed by both houses of the 
New York legislature. It received the signa- 
ture of the Governor on April 16th. 

\s president of the Metropolitan Trust 


Company Mr. Tuyl brings to his duties an 
; 


exceptionally successful experience as a 
trust company man. He started as a mes- 


senger in the National Exchange Bank of 
Ibany in 1888, and in 1893 became paying 
1 


ler. In 1900 he became secretat 


; 
té 





and 
treasurer of the Albany Trust Company. 
He was elected vice-president in 1906 and 
president in 1908, serving in that capacity 
until 1911 when he was appointed Superin- 
tendent of Banks 

The executive chair of the Metropolitan 
Trust Company offers many opportunities 
for Mr. Van Tuyl’s exceptional abilities as 
a trust company officer. The last official 
statement of this trust company showed 
aggregate resources of $32,606,000, de- 
posits of $23,026,000, capital of $2,000,000, 
surplus and undivided profits of $6,794,000 
The position of president has been vacant 
since the retirement of General Brayton 
Ives. At the last annual meeting Edwin 
F. Rorebeck, who was formerly bank ex- 
aminer of the Chicago and later of the 
New York district, was elected a vice- 
president. Mr. Rorebeck was secretary of 
the Van Tuyl Commission and rendered 
valuable assistance in the work of re- 
vision of the banking laws of the State. 
Beverly Chew was elected first vice-presi- 
dent of the company. 

The heartiest wishes accompany Mr. 
Van Tuyl in his new position from his 
host of friends in banking and trust com- 
pany circles. 
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The Willingness to Serve 
The Equipment to Serve Well 
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Irving National Bank 


NEW YORK 


Strictly a Commercial Bank 






Lincoln Trust Company in Its Own Home 

The Lincoln Trust Company of New 
York has taken possession of its elegant 
new quarters in the building constructed 
for the company, which occupies the entire 
site from 204 Fifth avenue through to 1124 


Broadway. The building will be devoted 
exclusively to the requirements of the vari- 
ous departments of the company. In its 


new home the Lincoln Trust Company will 
be one of the few financial institutions in 
the district extending from Union Square 
to Central Park which own the premises 
they occupy. It assures the permanency of 
the location of the company in the heart of 
the district which has been served for twelve 
years by the Lincoln Trust Company. 

It was due to increasing business that the 
new accommodations were _— necessary. 
Under the able administration of President 
\lexander S. Webb the Lincoln Trust Com- 
pany since 1908 has almost doubled its de- 
posits, which now amount to $12,307,000 with 
total assets of $14,030,475. 

The new Lincoln Trust Company building 
presents a front of Indiana limestone on 
both Fifth avenue and Broadway. The 
large windows extending the height of 
two floors supply such natural light that 
the banking force will seldom be com- 





Capital and Surplus $7,000,000 


pelled to resort to artificial illumination. 
An effective system of ventilation adds to 
the comfort of the workers. The building 
is of fireproof construction and the offices 
are equipped with every up-to-date con- 
venience for the transaction of business. 
The interior is simple but harmonious in all 
appointments, being treated to produce the 
effect of Botticini marble, Caen stone and 
natural-finish bronze. 

There are three stories to the new struc- 
ture. The banking offices are on the main 
floor. The top floor is devoted to the book- 
keeping department, storage vaults, locker- 
rooms and ample toilet facilities. On the 
second floor are the rooms for directors and 
committees. The banking room is supplied 
with the dictaphone on a system of interior 
telephone service. Below the first floor are 
extensive and well-equipped safe deposit 
vaults. 

The officers of the Lincoln Trust Com- 
pany are Alexander S. Webb, president; 
Abram M. Hyatt and Owen Ward, vice- 
presidents; Horace F. Poor, vice-president 
and treasurer; Frederic P. Davis, secretary, 
and Breckenridge Carroll, assistant treas- 
urer. The board of directors numbers 
twenty-six and includes prominent bankers, 
merchants and real estate men. 
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Crust Companivs 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 
TRUST COMPANIES PUBLISHING ASSOCIATION 
No..1 Liberty St., N. Y. City 
Long Distance Telephone, 5523 John 
C. A. Lunnow, Editor and Publisher 
‘ Advertisements of trust companies, banks, financial 
institutions and advert sers who wish to use the adver- 
tisng columns of TRUST COMPANIES will be 


inserted for publication at rates which will be sent on 
application. 


Insertions of meetings, dividends, statements, organi- 
zations, etc., at special rates for each insertion. 


Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies, 25 
cents. Subscriptions payable in advance. Foreign 
Subscriptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter 


New York City 


Political Control of Business 


Even the professional “analysts” and 
reviewers of financial markets, gifted with 
fertile imaginations, are in sore straits 
these days. They are tired of falling back 
upon the old stock arguments such as the 
delay in the granting of the 5 per cent. 
freight rate increase to railways, the dis- 
integration of “big business” and the dis- 
quieting effect of threatening anti-trust 
legislation. The Government issues a re- 
markably favorable winter wheat crop re- 
port; the U. S. Circuit Court at Trenton 
dismisses the suit of the Government 
against the Lackawanna Railroad for 
alleged non-compliance with the Hepburn 
commodity clause of the Sherman Act in 
regard to separation of the Delaware, 
Lackawanna & Western Coal Company, 
thereby confounding the office of the UV. S. 
Attorney-General. But the New York 
stock market remains obdurate in its at- 
titude of supine indifference to stray 
beams of sunshine. In one week only 
831,000 shares are dealt in on the Stock 
Exchange, whereas two years ago the 
score showed nearly five million shares 
during the corresponding week. Not so 
long ago when the omnivorous Wall 
Street bulls and bears were still batten- 
ing upon unfailing supplies of mutton, such 
a crop report as was issued by the Gov- 
ernment on April I would have sent quo- 
tations skyward in a twinkling. But today 
it brings no consolation. It would seem 
that nothing short of an earthquake or 
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perhaps a less probable event, namely, a 
complete reversal of the policies directed 
against “big business” at Washington, 
could change the morbid, heavy spirit in 
stock market circles. 

While the railway rate increase issue is 
doubtless one of prime importance it can- 
not be labeled as more than symptomatic 
of fundamental restraints which affect 
business and finance generally. Every- 
body agrees that “basic economic condi- 
tions” are satisfactory. But there the 
conscientious reviewer will stop. When 
he projects his opinions into the future 
he is bewildered. The only thing that is 
clear in his mind is that the judgments of 
politicians and not of business men prevail 
in business as well as financial affairs 
today. Like the man of affairs and the 
banker behind his desk he wonders what 
the “new constitution of business,” which 
is being written at Washington, all means 
and where it will lead to. If he attempts 
to follow out his conclusions logically he 
arrives at the conviction that business in 
this country will eventually relapse to the 
aboriginal state. 


Guaranty Trust Company Attains Half 
Century Mark 


Just fifty years ago, April 13, 1864, the 
Guaranty Trust Company of New York, 
which has the distinetion of being the 
largest trust company in the United States 
in point of deposits and total assets, re- 
ceived its charter. On April 7 the com- 
pany completed the first year of its oc- 
cupancy in the handsome building at 140 
Broadway, which is one of the architec- 
tural attractions of the New York finan- 
cial district. During the year the Guar- 
anty has experienced remarkable growth. 
Twelve months ago deposits were $161,- 
000,000 and now they are over $200,000,000. 
In point of deposits it is exceeded only by 
the National City Bank of New York. 
Assets have grown during the same period 
from $220,000,000 to $265,000,000. Capital 
and surplus is $30,000,000. Branch offices 
are maintained at Fifth avenue and 43d 
street and at 33 Lombard street, E. C. 
London, England. President Alexander 
Hemphill has every reason to review the 
growth of the Guaranty Trust Company 
during his administration with pride. 


The National Park Bank has been ap- 
proved reserve agent for the First Na- 
tional Bank, Louisberg, N. C. 
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Mutual Alliance Crust Company 


OF NEW YORK 
385 Wall Street 


CAPITAL AND SURPLUS, $1,500,000 


Depository of the State of New York, and of the City of New York 


JAMES H. PARKER 
FRANK V. BALDWIN 
Rm. B. BEINGS... 0000: 


.--President 
. Vice-President 
. Vice-President 


H. A. CLINKUNBROOMER 
F. H. HORNBY 
F. B. FRENCH 


Treasurer 
; Secretary 
Assistant Secretary 


TRUST OFFICER, JOHN F. TIMMONS 
Accounts of Banks, Bankers and Trust Companies Solicited 


The Clashing of Economic Laws and 
Political Theories 


More than a year has passed since the 
new doctrine of freedom in business and 
credits was announced from the inaugural 
platform on the plaza end of the capitol 
at Washington. The tariff law has been 
revised according to the mandate of the 
Baltimore platform. An income tax law 
has been enacted to shift the burden of 
expenses in operating the machinery of 
government. A new currency and bank- 
ing system has been created to break the 
dominion of concentrated credit, and in- 
cidentally put a dent in the battlements of 
the “money trust.” The sixty-third Con- 
gress has committed the country for the 
first time to the principle of government 
ownership of railways. The Federal Re- 
serve Act provides the means for the 
creation of government obligations in or- 
der to carry out a broader platform of 
government ownership of public utilities, 
if conditions are favorable. In many of 
the speeches printed in the Congressional 
Record there is a strange and ominous 
drift toward doctrines which a few years 
ago would have been characterized as un- 
alloyed socialism. The indictments against 
4 continue to pour forth in 
a steady stream from the office of the 
United States Attorney General. Big cor- 
porations are being quartered, dismem- 
bered and what remains is put in cold 
storage. 

That is one side of the picture. Now 
as to the fruits of political control and 
interdictions in business affairs. The year 
1914 was ushered in with a boom which 
gave many the impression that it was 
something strong and durable. 3ut the 
rosy picture faded away almost as quick as 
it appeared upon the horizon. The re- 
markable thing about the present situation 
is that at no time in the history of the 


big business” 


country have funds been so ample and 
rates so low to finance a prosperity boom. 
Instead of a reduction in the cost of liv- 
ing, commodity prices continue practically 
where they have been, and the railroads 
are raising table d’hote prices and in com- 
mon with hotels charge extra for bread 
rolls and “service.” It would not be fair 
to attribute the increase in the armies of 
“unemployed” and the reduction of produc- 
tive industrial capacity to the new tariff 
schedules. But the situation exists just 
the same. New financing by railroads and 
corporations is being conducted upon a 
basis which presents an inverted pyramid 
of indebtedness. Holders of investments, 
even of the highest type, have suffered 
losses while the holders of shares in the 
big “trusts” which have been ‘the particu- 
lar object of Government attack have suf- 
fered the least and have even profited 
through dissolution processes. 


J. P. Morgan & Co. Employees Receive 
Legacies 
The will of the late J. P. Morgan pro- 
vided for the distribution of legacies 
among the employees of the firm of J. P. 
Morgan & Co., including both the New 
York and London houses, equal to one 
year’s salary. This distribution was re- 
cently made in accordance with testamen- 
tary bequest. Over 150 clerks and em- 
ployees were benefited by the munificence 
of the late financier. The checks 
drawn against the estate and not on the 
firm. The estate of J. P. Morgan has paid 
to the State comptroller an advance ap- 
praised tax of $2,500,000. 


were 


At the annual meeting of the Union 
Carbide Company, J. N. Wallace, presi- 
dent of the Central Trust Company, was 
elected a director to succeed A. B. Proal. 
who died recently. 
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Guaranty Trust Company Building 


140 Broadway, New York 


The Management of the 


Guaranty Trust Company of New York 


Directors 


Levi P. Morton, Chairman 
Charles H. Allen Augustus D. Juilliard John S. Runnells 
George F. Baker Thomas W. Lamont John D. Ryan 
Edward J. Berwind William C. Lane Thomas F. Ryan 
Tr. ey od Edgar L. Marston Charles H. Sabin 
se ek W Goclet John R. Morron William D. Sloane 
George J. Gould Gates W. MeGarrah Valentine P. Snyder 
Daniel Guggenheim Charles A. Peabody John A. Spoor 
Alexander J. Hemphill William C. Potter Harry Payne Whitney 
Walter S. Johnston Daniel G. Reid Albert H. Wiggin 


Officers 


Alexander J. Hemphill, President Charles H. Sabin, Vice-President 


William C. Potter, Vice-President William C. Lane, Vice-President 
Max May, Vice-President Lewis B. Franklin, Vice-President 
James M. Pratt, Vice-President William C. Cox, Vice-President 
William C. Edwards, Treasurer E. C. Hebbard, Secretary 

F. J. H. Sutton, Trust Officer 
Robert H. Cox, Manager Bond Department 
Charles M. Billings, Assistant Treasurer F. C. Harriman, Assistant Treasurer 
Walter Meacham, Assistant Secretary * J. L. Burke, Assistant Secretary 
N. D. Putnam, Jr., Assistant Secretary E. B. Bulkley, Assistant Secretary 
G. W. Williamson, Assistant Secretary Zelah Van Loan, Assistant Secretary 
R. J. F. Allen, Assistant Trust Officer 
William P. Conway, Assistant Treasurer John J. Lewis, Assistant Secretary 


Capital and Surplus $ 30,000,000 
Deposits - - 203,000,000 
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THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts. active or dormant, from trust companies throughout the 
United States. Interest allowed. Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


CAPITAL, $1,000,000 





Interest on Deposits 

With call rate prevailing at 134 pef cent. 
and surplus funds seeking employment the 
subject of interest rates on deposits is 
one which naturally is receiving particu- 
lar attention by banks and trust com- 
panies. The newspaper reports that a gen- 
eral movement is in progress among local 
banks and trust companies to reduce in- 
terest rates is hardly warranted by the 
facts. The statement that a number of 
trust companies have adopted a rule of re- 
ducing interest from 3 to 2% per cent. is 
not substantiated. It is more likely that, 
in view of the condition of the money 
market and the low call rate that a policy 
of lowering interest rates on the most ac- 
tive accounts has been observed by a 
number of trust companies. With one or 
two exceptions, however, no such uniform 
rule has been adopted. 

It is, of course, problematical as to what 
effect the establishment of Federal Re- 
serve banks will have on money rates. 
Opinion inclines toward the view that 
rates will continue easy. Reports from 
the interior and particularly from agricul- 
tural States indicate that there will be an 
unusually large demand for funds to 
finance crops. Should business be stimu- 
lated by the inauguration of a new cur- 
rency system, and the Wilson Administra- 
tion adopt a more pacificatory policy in 
its campaign against “trusts,” it is not un- 
likely that idle funds will find more profit- 
able employment. For the present, at any 
rate, it is the part of conservatism to 
bring interest rates on deposits to a basis 
compatible with money market conditions. 


The demands for new capital in March 
by American railroads and industrial cor- 
porations, represented a total of $129,835,000, 
comparing with $118,449,600 a year ago. 


SURPLUS AND PROFITS (earned), $2,550,000 








Money Market and Weekly Bank 
Statements 


The prospects for any material improve- 
ment in the money market appear to be 
remote. Call money rates, which rule from 
134 to 2 per cent., and the necessity of keep- 
ing funds liquid in preparation of the early 
establishment of the Federal Reserve bank- 
ing system, have apparently induced a 
policy of retrenchment also in moderating 
payment of interest on deposits. The inter- 
national situation in regard to money also 
indicates ease. The prospective change in 
currency and banking methods, and the un- 
settlement because of the attitude of the 
Administration in dealing with the anti- 
trust bills, affect general business adversely. 
It is possible, however, that if the Interstate 
Commerce Commission grants the railway 
freight rate increase before June Ist there 
will be a stronger demand for accommoda- 
tion and higher rates. 

The weekly bank and trust company state- 
ments reflect the heavy financial operations 
due to April Ist dividend and interest dis- 
bursements, for which about $180,000,000 was 
required. A notable feature is the marked 
increase in trust company cash, which 
amounted to about $11,000,000 from March 
> to April 11. Following are the weekly 
figures of the Clearing House banks and of 
the trust companies: 

TRUST COMPANIES 


Deposits Loans & Inv. Cash 
Apr. 11. .. . .$1,237,231,700 $1,072,055,200 $129,511,200 
Apr. 4. ..... 1,230,834,900 1,065,255,100 130,181,700 
Mar. 28..... 1,212,819,700 1,049,745,100 124,179,000 
Mar. 21 . 1,189,079,700 1,045,596,900 121,072,400 
Mar. 14..... 1,180,758,400 1,052,564,600 118,135,200 
Mar. 7.. 1,181,005,000 1,056,484,000 118,922,500 


CLEARING HOUSE BANKS (Actual Condition) 


(Including Trust Company Members) 





Net Deposits Loans Cash 
Apr. 11. ... .$1,998,887,000 $2,102,471,000 $474,122,000 
Agr. 4.10’... 2,004,724,000 2,112,530,000 466,671,000 
Mar. 28..... 1,975,257,000 2,088,748,000 472,995,000 
Mar. 21.. 1,985,539,000 2,085,035,000 477,799,000 
Mar. 14 1,966,868,000 2,079,925,000 471,749,000 
Mar. 7... 1,960,926,000 2,087,242,000 465,105,000 
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CHARTERED 1864 


UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 80 Broadway 
Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. Plaza Branch, 786 Fifth Ave., Cor 60th St. 


Modern Safe Deposit Vaults at both Branches 


OFFICERS 


EDWIN G. MERRILL, President 
JOHN V. B. THAYER, Vice-President CARROLL C. RAWLINGS, Vice-Pres’t & Trust Officer 
JOHN Y. G. WALKER, Vice-President HENRY M. POPHAM, Vice-President 
HENRY M. MYRICK, Secretary 
T. W. HARTSHORNE, Asst’ Secretary 
BENJAMIN A. MORTON, Ass’t Trust Officer 
W. McMASTER MILLS, Vice-President CHARLES W. PARSON, Ass’t Secretary 
Plaza Branch, Fifth Avenue and 60th Street 5th Ave. Branch, Fifth Avenue and 38th Street 


TRUSTEES 


W. EMLEN ROOSEVELT JOHN V. B. THAYER V. EVERIT MACY 
AUGUSTUS W. KELLEY WALTER P. BLISS WM. H. NICHOLS, Jr. 
N. PARKER SHORTRIDGE FREDERIC de P. FOSTER FRANK TRUMBULL 

. TW JAMES GORE KING ERNEST ISELIN 


EDWIN G. MERRILL RICHARD DELAFIELD 
WILLIAM WOODWARD M. ORME WILSON FRANCIS M. WELD 


CAPITAL, $3,000,000 _ SURPLUS (Earned), $5,300,000 


Acts as Executor, Guardian, Trustee, &c. Administers “ Institutional’’ and Other 
Fiduciary Trusts. Receives Securities for Safe Keeping and Collection of Income. 


ALLOWS INTEREST ON DEPOSITS 


Mutual Alliance Trust Company 

Since the absorption of the National Re- 
serve Bank and the election of James H. 
Parker as president, the Mutual Alliance 
Trust Company has experienced steady 
growth. The accounts of the National 
bank were successfully transferred to the 
trust company. The latest statement 
shows aggregate resources of $14,378,439 
with deposits of $12,832,405, capital of $1,- 
000,000 and surplus and undivided profits 
of $451,361. 

John F. Timmons was recently added to 
the official staff as trust officer. The of- 
ficers are as follows: James H. Parker, 
president; Frank V. Baldwin and R. B. 
Minis, vice-presidents; H. A. Clinkun- 
broomer, treasurer; F. H. Hornby, secre- 
tary and F. B. French, assistant secretary. 


The Fourth National Bank has issued a 
useful map showing the twelve Reserve 
bank districts as designated by the Re- 
serve 3ank Organization Committee. 


Under the will of Otto H. Lohrke, a New 
York banker, who left an estate of over 
$1,000,000, the Title Guarantee and Trust A ©. Vax Donen 
Company of New York in conjunction with xecENTLY PROMGTED TO ASSISTANT CASHIER, 
the widow are appointed co-executors. IRVING NATIONAL BANK, NEW YORK 
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( Exempt from Personal Taxes in the Stale of New York) 
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Mortgages 


E. have opened new department for the sale of GUARANTEED 
MORTGAGES, guaranteed by us as to principal and interest. 

We are offering these mortgages and mortgage certificates in de- 
nominations from $50 up, to net you as an investor 414 per cent. or 5 per 
cent. You will receive our check semi-annually for the stipulated amount 
of interest; and the principal according to the terms of the policy. You 
do not have to watch the property or even to collect interest;—we do all 
that for you. At the same time you can invest in these securities any small 
amount you wish from $50 up. Our Guaranteed Mortgages are among the 
safest investments ever issued. They are supported by a three-fold security: 
—first, improved real estate on which the loan is within the limit prescribed 
by law for trustees; second, by our large capital and surplus; third, we will 


Lawyers Title Insurance and Trust Company 


160 BROADWAY, NEW YORK 


guarantee mortgages only to the amount of ten times our capital and surplus. 


188 MONTAGUE ST., BROOKLYN 


BRANCH OFFICES 


367 Fulton Street, Jamaica 


Subscribing to Reserve Bank Stock 


In compliance with the formal request 
received from Comptroller Williams the 
National banks of the New York Reserve 
district are sending in their subscriptions 
in gold or gold certificates in payment of 
the initial installments for Federal Reserve 
Bank stock. The assenting banks in the 
New York district will subscribe about 
$2,445,050 as the first payment of one- 
sixth of the 6 per cent. called for as based 
on capital and surplus. The law requires 
that National banks shall be _ required, 
within thirty days after notice from the 
Organization Committee, to subscribe to 
Reserve bank stock in a sum equal to 6 
per cent. of paid-up capital and surplus. 

The request of the comptroller re- 
quires the adoption of formal resolutions 
by the boards of directors of banks en- 
abling them to subscribe. The number of 
individual banks in the New York Federal 
Reserve district will be about 478, repre- 
senting a total capital and surplus of 
$343,603,437, of which on the 6 per cent. 
basis $20,621,603 will be paid in to the 
Reserve institution. It is estimated that 
New York City’s share of this will be 
$14,670,300. 


383 East 149th Street, Bronx 
120 Central Avenue, White Plains, N. Y. 


1354 Broadway, Brooklyn 


New York Central Bonds 


Of the $70,000,000 of New York Central 
10o0-year refunding and improvement 
mortgage bonds recently authorized by 
the up-State Public Service Commission 
under the newly created $500,000,000 mort- 
gage, $40,000,000 have been sold by the 
railroad to J. P. Morgan & Co. as the 
managers of an underwriting syndicate, 
while the same bankers have received an 
option for six months on the remaining 
$30,000,000 authorized. The new bonds 
are to bear interest at 4% per cent. 


A Wise Distinction 


LETTERS OF CREDIT—‘*« safest way to carry 


large sums of money. 


TRAVELERS’ CHECKS—!»« means for secur- 


ing currency quickly. 

Travelers to be thoroughly equipped should carry 
both Letters of Credit and Travelers’ Checks. 

K. N. & K. Letters of Credit and K. N. & K. Trav- 

elers’ Checks are obtainable and available everywhere, 


Knauth* Nachod & Kubne 


INTERNATIONAL BANKERS 
New York - Leipzig 



















































TRUST COMPANIES 


SIX YEARS’ GROWTH 


January 1, 
January 1, 
January 1, 


January 1,1912......_. 


January 1, 1913. 


January 1, 1914. ey 


March 5, 1914... 


$1,100,000 
1,136,000 
1,130,000 
1,134,000 
1,597,0C0 
2,329,000 
2,338,000 


CAPITAL AND SURPLUS 


DEPOSITS 
$3,338,000 
4,322,000 
4,635,000 
5,150,000 
11,242,000 
14,971,000 
16,254,000 


TOTAL ASSETS 
$4,458,000 
5,489,000 
5,794,000 
6,308,000 
12,893,000 
17,367,000 
18,363,000 


BROADWAY TRUST COMPANY 


NEW YORK 
Member of New York Clearing House Association 


OFFICERS 


FREDERIC G. LEE. 

M. M. BELDING, Jr. ‘ ‘ 
THEODORE F. WHITMARSH . 
WILLIAM GAMBLE : ‘ 
ALEX. C. SNYDER 

JOHN W. H. BERGEN 

JOHN WILLIAMS _. 
FRANKLIN SCHENCK 


President 
Vice-President 
Vice-President 
Vice-President 
Vice-President 

Secretary 
‘ Treasurer 

Ass’t Secretary 


LOUIS S. QUIMBY .. 
GEORGE F. GENTES 

JOHN EGOLF . , 

FRED A. LIPPOLD, Jr. 
LEONARD F. MAYR 
GEORGE W. BERRY 
ARTHUR P. SMITH 
WILLIAM F. FITZSIMMONS 


Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 








Trust Companies of New York State 
The compilation New 
York State shows 
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Frederick 
Townsend died in London, 
March 8, was filed in the 
gate’s Court recently, provision was made 
Metropolitan 
Trust Company of New York as executor \ 
of the entire estate. Howard Townsend 
Martin, a brother residing in London, was 
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CONDITION OF GREATER NEW YORK TRUST COMPANIES 






351 


Surplus Aggregate 
‘ and Profits Deposits 
Capital ‘ March 2, 1914 March 2, 1914 Par Bid Ask Div. 


es ph plait ae eben $1,250,000 $1,349,900 $2: 3,045,800 100 355 370 8 
Bankers’ Trust Co............. 10,000,000 14,801,000 148,180,700 100 420 430 20 
nS i's 9 Wa gine oe 1,500,000 838,900 15,664,100 100 150 155 6 
Brooklyn Trust Co........ ... 1,500,000 3,741,500 26,296,200 100 470 485 *20 
CR Sasori 6s oxcie wanes 3,000,000 17,678,300 88,361 ‘600 100 1010 1025 *40 
IN a niyo. ad io Sak Bees 1,000,000 296,500 6,176,400 100 135 145 6 
Columbia-Knickerbocker Trust. 2,000,000 7,351,600 55,817,000 100 440 450 20 
a” ES oe rere 500,000 117,200 4,139,700 100 nie 85 a 
Ns iiisig G ouig.si.s Spek o'09 1,500,000 1,580,200 22,782,000 100 300 310 10 
SS ea eres 3,000,000 10,443,800 71,520,200 100 405 420 24 
Farmers’ Loan & Trust........ 1,000,000 6,559,500 119,730,900 25 1100 1125 50 
REE Ae pane 1,000,000 1,352,400 8,215,700 100 208 215 *6 
ch iz Go Senki od ak ek 1,000,000 1,228,400 12,325,800 100 235 250 12 
PN FIN s,s. bao d ei wie wats 500,000 741,800 8,774,700 100 275 300 *10 
EEE Oe .... 10,000,000 24,266,500 203,922,000 100 550 560 32 
MN 855 5 6 'o-06 4's kat 500,000 1,075,700 7,338,000 100 270 285 12 
Home Trust Co - , 750,000 400,300 3,036,500 100 100 112 re 
Hudson Trust........ 500,000 628,509 3,597,400 100 130 135 6 
Kings County.......... 500,000 2,401,800 16,489,300 100 570 ae 16 
Lawyers’ Title Ins. & Trust 4,000,000 5,544,300 14,163,000 100 152 160 12 
OS SES aS . 1,000,000 547,500 12,307,800 100 120 130 oh 
Metropolitan...... a ere ees 2,000,000 6,794,300 23,026,000 100 360 370 24 
Mutual Alliance. ........... 1,000,000 $51,400 12,834,100 100 130 140 6 
| oN ree A 600,000 354,500 5,900,300 100 130 140 8 
N. Y. Life Ins. & Trust ... 1,000,000 3,956,000 33,318,900 100 970 990 50 
New York Trust Co ...... 3,000,000 12,020,000 40,693,700 100 590 605 32 
oo ee erry . 1,000,000 1,572,600 19,750,400 100 285 295 12 
Queen’s County............... 600,000 102,300 1,888,900 100 85 100 5 
Title Guarantee & Trust....... 5,000,000 11,736,100 28,168,700 100 405 420 *20 
Transatlantic Trust... . .... 700,000 384,600 3,011,700 “ae 200 sae a 
Ss bic casas «ox ... 3,000,000 5,370,600 58,310,200 100 380 390 16 
U.S. Mtee. eee 2,000,000 4,412,000 48,150,000 100 410 420 24 
United § a eer errre 14,147,300 56,846,500 100 1055 1075 50 


Corrected by L. a Norton, 25 Broad St. 


New York Brevities 


Stockholders of the Queens County 
Mortgage Company will vote upon plans 
formulated by the boards of directors of 
that company and of the Lawyers’ Title 
Aneurance & Trust Company for the 
amalgamation of the two companies. Ac- 
mS a to the terms of the agreement the 
Lawyers’ Title Insurance & Trust Com 
pany is to pay $110 per share cash for the 
capital stock of the Queens County Mort- 
gage Company. 

The merger of the Corn Exchange Safe 
Deposit Company at 13 William street and 
the Federal Safe Deposit Company at 253 
Broadway, under the corporate name of 
the former concern, has been approved by 
the State Banking Department. 

James Albert Terhune, a member of the 
\merican Exchange National Bank staff 
since 1865, died at his home in this city 
recently, at the age of 71. 

The Correspondence Chapter, which is 
to be one of the chapters of the American 
Institute of -Banking, a section of the 
American Bankers’ Association, was in- 
corporated at Albany recently, with its 
principal office in Manhattan. The object 
is to promote the training of bankers 
through correspondence. 


* Not including extra dividend. 


The Corn Exchange Bank announces 
that a bonus system has been started to 
provide employees with funds for vaca- 
tion expenses. The bank insists that its 
men take a vacation each summer. In 
case of married employees, the bonus will 
amotnt to $100 a year. Single men will 
get $50. 

Harris, Forbes & Co. and the National 
City Bank have bought $3,000,000 first 
mortgage 5 per cent. bonds of the Chicago 
Railways Company. 

\. A. Craven, president of the Atlantic 
Mutual Insurance Company, has been 
elected a director of the Farmers’ Loan 
and Trust Company 

R. H. Rountree has been elected a direc- 
tor and member of the executive commit- 
tee of the Mutual Alliance Trust Com- 
pany. 

[The April bond circular of Knauth, 
Nachod & Kuhne, investment bankers of 
New York City, includes among the very 
attractive offerings an issue of Parr 
Shoals Power Company, of Columbia, 
S. C., first mortgage 5 per cent. sinking 
fund gold bonds. The Columbia-Knicker- 
bocker Trust Company of New York is 
trustee and the bonds are offered at 90 
and interest, to yield 55% per cent. 
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TRUST COMPANIES 


Philadelphia 


Special Correspondence 


Competition for Balances of Non-Member 
State Institutions 

The immediate effect of the announce- 
ment of the location of one of the Federal 
Reserve banks in this city is a keen competi- 
tion for the reserves and balances of non- 
member State banks and trust companies. 
There is no evident disposition, at the pres- 
ent time, on the part of State banks and 
trust companies in this district, to subscribe 
to Federal Reserve Bank stock. The official 
statement of the Federal Reserve Bank Or- 
ganization Committee shows that the con- 
tribution of State bank and trust company 
stock subscription in the district to be cov- 
ered by the Philadelphia bank, amounted on 
April 1, to less than $13,000. Calculated on 
a basis of 6 per cent. the capital stock of the 
subscribing State banks and trust com- 
panies in the Philadelphia district amounts 
to approximately $200,000. 

It may be definitely stated that, as a class, 
the trust companies of this section do not 
propose to subscribe to Federal 
bank stock, at least, not for the 


Reserve 
present. 


They see no advantage but on the contrary 


some tangible disadvantages in joining the 
Federal system. So far as Pennsylvania is 
concerned there is some doubt as to whether 
the laws will enable the State banks and 
trust companies to submit to the require- 
ments of the Federal Reserve banking sys- 
tem. The accounts and balances of the 
State institutions therefore become more 
attractive than they have been heretofore. 
A number of the National banks of this 
city have inaugurated special campaigns 
with a view to securing such accounts. It is 
true that these balances have been actively 
solicited in the past but the competition will 
henceforth be more keen in view of the 
elimination of National” bank reserve ac- 
counts. New Jersey presents a particularly 
inviting field, and personal representatives 
from local National banks are now cover- 
ing this territory for available 
The solicitation extends to the 
Newark, Jersey City, Patterson, Passaic 
and other important business and manu- 
facturing centers. It is maintained that 
Philadelphia, as the reserve center of this 
territory, will be in position to offer im- 
proved facilities t6 banking institutions in 
New Jersey. 


business. 
cities of 


The Franklin National Bank has been ap- 
pointed reserve agent for the First National 
Bank of Elizabeth City, N. C. 


Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 


CAPITAL, $1,000,000 
SURPLUS, 3,000,000 


. R. McALLISTER, President 
. A. HARRIS, Jr., Vice-President 
=. P, PASSMORE, 

Vice-President and Cashier 
. WM. HARDT, Asst. Cashier 
. C. FRANKLAND, Asst. Cashier 
=. E. SHIELDS, Asst. Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 
Invites the accounts of Trust 
Companies, Banks, Bankers, 
Corporations, Mercantile 
Firms and Individuals 


Rate of Interest on Small Balances 

The action of one of the leading local 
trust companies in announcing that no in- 
terest will be allowed on accounts of less 
than $300 has revived the discussion as to 
cost of carrying small active deposit bal- 
ances. A number of trust companies ob- 
serve the rule of paying 2 per cent. interest 
on active accounts where the balance aver- 
ages $100. Other institutions offer higher 
rates of interest on balances without 
scribing any limitation as_ to 
amount. 


pre- 
minimum 


It is generally admitted among bank and 
trust company officers that small, active bal- 
ances are unprofitable because of collections 
and clerical expenses. Frequently small ac- 
counts require a great deal more clerical 
handling than large balances because they 
are carried for convenience solely. But it 
is a question as to whether a hard and fast 
rule is the wisest course. The action of 
the trust company in prescribing a $300 
limit is commended as in line with con- 
servative banking policy. 

The Girard National Bank has been ap- 
proved reserve agent for the First National 
Bank of Elizabeth City, N. C., and the Rus- 
sell National Bank, Lewiston, Pa. 
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Establishment of Reserve Bank in 
Philadelphia 


It was quite natural that the announce- 
ment of the location of a Federal Reserve 
Bank in this city should be cause for gratifi- 
cation. The most optimistic, however, were 
not prepared for the extension of the Phila- 
delphia district to certain territory, notably 
in northern counties of New Jersey which 
are contiguous to New York City. While 
it is not expected that the close banking con- 
nections which have been established be- 
tween these New Jersey cities and New 
York will be seriously interfered with it is 
expected that Philadelphia banks will gain 
considerable new business. 

Although the trust companies of this city 
are not immediately interested in the estab- 
lishment of a Federal Reserve Bank in 
Fhiladelphia, they are not unappreciative of 
the advantage which will acrue to local 
banking and commercial prestige. Thus far 
no Philadelphia trust company has applied 
for reserve bank stock. The so-called “old 
line” trust companies have not formally 
taken up the subject at their board meetings. 

The Philadelphia district embraces all of 
New Jersey, Delaware and practically two- 
thirds of Pennsylvania located east of the 
western boundary of the following counties: 
McKean, Elk, Clearfield, Cambria and Bed- 
ford. This district contains 800 National 
banks which have accepted the provisions of 
the Federal Reserve Act and which have 
subscribed $12,980,412 on the basis of 6 per 
cent. of total capital and surplus of assent- 
ing National banks. Some comment is 
caused by inclusion of Pittsburgh and the 
western counties in the Cleveland district. 
It is understood that Pittsburgh banks, in 
stating their second choice for a reserve 
bank location, did not designate Philadel- 
phia. The opinion is held that if Pittsburgh 
banks had made this city their second 
choice the western part of the State would 
have been made part of District No. 3. 
This would have been more in accordance 
with business and banking relations. 


Franklin National Review 


In the April “Digest of Trade Condi- 
tions,” issued by the Franklin National 
3ank, the general current of business is 
described as follows: 

“Until recently money was scarce enough 
to make it difficult to finance new opera- 
tions or to sell standard stocks and bonds. 
Those who had money were holding on to it 
or using it where it would bring unusual 
rates of interest for a short period. Now 


that money has become somewhat easier, 
and easier money is largely due to a slacken- 
ing in business operations, standard stocks 
and bonds and other investments do not 
look good to the man with the money be- 
cause prospects for earning dividends and 
interest are not so good. The sum of it is 
that, if business were more active, money 
for investment would be scarcer and, while 
business is somewhat quiet, people do not 
care to invest because of such quietude. 
“As stated in our last report, business is 
still below normal and it is hardly probable 
that it will do better than remain around 
normal for some time. It may remain at a 
few points below normal or, temporarily, 
a few points above, but on the whole, nor- 
mal or average business is all that can be 
reasonably expected for this year. After 


the adjournment of Congress, a slight reac- 
tion should take place and unless something 
unusually radical in legislation goes through 
at this session, a real improvement, although 
not a sensational one, may be expected.” 


Charles S. Caldwell, 
Corn Exchange National 
elected a member of the 
Committee, to succeed 
resigned. 


president of the 
Bank, has been 
Clearing House 
Francis B. Reeves, 


WituraM S. Evans 


CANDIDATE OF PHILADELPHIA CHAPTER FOR 
PRESIDENT AMERICAN INSTITUTE 
OF BANKING 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Authorized 
Capital 
$200,000 

125,000 
750,000 
200,000 
500,000 
500,000 
,000,000 
,000,000 
,000,000 
500,000 
300,000 
500,000 
200,000 
,000,000 
,606,000 
,094,000 
,000,000 
250,000 
400,000 
500,000 
600,000 
200,000 
2,500,000 
,000,000 
125,000 
500,000 
125,000 
500,000 
500,000 
200,000 
2,000,000 
,000,000 
250,000 
250,000 
,000,000 
500,000 
750,000 
500,000 
150,000 
150,000 
150,000 
2,000,000 
750,000 
1,000,000 
1,000,000 
1,000,000 
1,403,500 
2,783,300 
1,000,000 
300,000 
250,000 
150,000 
125,000 
1,000,000 
. 160,000 
2,000,000 
500,000 


Aldine Trust Co 

Belmont Trust Co 

Central Trust & Savings 

Chelten Trust Co 

Colonial Trust. ... 

Columbia Av.Sav.Fd.,Safe Dep.T .& T. 
Commonwealth Title Ins. & Trust 
Commercial Trust 

Continental Equitable Trust 

Empire Title & Trust Co 

Excelsior Trust & Saving Fund 
Fairmount Trust Co 

Federal Trust Co 

Fidelity Trust Co. 

Finance Co. of Pennsy yly ania, ‘Ist D fd. 
Finance Co. of Pennsylvania, 2d pfd. 
First Mortgage Guar. & Trust Co... 
Frankford Trust Co............... 
Franklin Trust Co..... 

German Amer. Title & Trust Co. 
Germantown Trust. ........... 
Girard Ave. Title & Trust 

Girard Trust Co... 

Guarantee Title & Safe Deposit. . 
Haddington Title & Trust Co.... 
Hamilton Trust Co 

Holmesburg Trust Co. 

Industrial Trust, Title & Savings.... 
Integrity Title Ins., Tr. & Safe Dep. 
Kensington Trust Co. . : 
Land Title & Trust Co 

Logan Trust 

Manayunk Trust Co. 

Market St. Title & Trust Co 
Merchants’ Union Trust 

Mortgage Trust Co. of Pennsylvania 
Mutual Trust Co 

Northern Trust Co.......... 

North Philadelphia Trus t 
Northwestern Trust Co 

Pelham Trust Co..... 

Penn.Co.for Ins.on Live 1s & Grant Ann 
Peoples Trust........ 

Philadelphia Mtge. & Trust Co..... 
Philadelphia Tr., Safe Dep. & Ins. Co 
Provident Life & Trust Co. of Phila 
Real Estate Trust Co., Com. 

Real Estate Trust Co., Pfd. .. 

Real Estate Title Ins. & Trust Co... 
Republic Trust 

Rittenhouse Trust Co 

Tacony Trust Co 

Tioga Trust Co. 

United Sec. Life Ins. & Trust Co. 
Wayne Junction Trust Co 

West End Trust Co 

West Philadelphia Title & Tr. Co. 


A statement of the Germantown Trust 
Company at the close of business March 31, 
1914, shows total resources of $6,504,830.05. 
The capital stock is $600,000, surplus $8o0,- 
000, undivided profits $38,546.86, and de- 
posits $4,966,292.19. The company also has 
trust funds amounting to $8,577,533.50. 

The Fourth Street National Bank has 
been approved as a reserve agent for the Peo- 
ple’s National Bank of Gate City, Va., the 
Russell National Bank of Lewiston, Pa., and 
the First National Bank of Cobleskill, N. Y. 


Surplus and 
Undivided 
Profits 
$139,390 

30,912 
550,559 
146,895 
315,686 
502,166 
1,421,576 


Last 
Deposits Par Sale 
$598,694 100 1124 
362,651 50 30 
3,531,951 50 60 
945,246 50 75 
1, 103, 458 50 100 
100 175 
11,110,729 100 240 
2,055,918 5,303,779 100 402% 
1,128,085 6,778,509 50 98 
32,735 325,347 50 20% 
134,407 928 967 50 50 
101,559 872,837 100 110 
66,535 799,813 100 125 
2,105,803 26,634,347 100 610 
2,132,847 889,925 100 125 
2,132,847 889,925 100 109 
459,202 1,105,129 100 60 
436,453 2,696,176 50 201 
126,467 1,477,967 50 54 
448,916 2,041,264 50 101 
917,309 4,903,876 100 273% 
158,382 794,419 50 70 
9,594,414 36,731,489 100 881% 
696,380 5,605,385 100 160 
28,172 416,779 100 110 
©0871 1,139,122 50 96 
65,536 391,635 50 55 
1,017,975 5,387,743 50 165% 
1,309,423 4,334,864 50 155 
98,300 1,642,511 50 6014 
4,426,799 8,293,101 100 508 
343,818 2,146,232 100 120 
224,206 25 59% 
136,580 463,847 - 
289. 408 100 100 
36,176 34,726 25 35 
66,290 493,35 50 4014 
1,826,658 100 § 500 
169,723 1,825,234 50 106 
293,371 2,492,542 50 19014 
87,046 666,047 100 130 
4,763,752 29,582,593 100 645 
141,858 1,423,422 50 47% 
117,436 12,440 100 15 
4,675,410 9,588,293 100 710 
5,548,691 10,416,844 100 836 
388,922 4,196,030 100 37 
388,922 4,196,030 100 85 
1,405,995 4,407,306 100 300% 3-10-14 
153,938 1,074,200 50 60 11-19-13 
65,996 858,041 50 56 11-26-13 
205,906 860,500 100 4-8-14 
217,711 50 1-28-14 
1,278,284 100 4-S-14 
514,940 100 2: 1-28-14 
6,203,176 50 7 4-8-14 
2,856,001 50 : 1-7-14 
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958,574 

53,524 
,893,290 
537,280 


A number of changes have been made in 
the executive staff of the Mutual Trust 
Company. Samuel F. Scattergood succeeds 
W. J. Koch as president. Sidney Street re- 
places C. T. Hanna as vice-president, and 
W. B. Kessler becomes secretary and treas- 
urer in place of F. C. Hansell. 

At the regular meeting of the board of 
directors of the Bank of North America, 
Charles H. Harding was unanimously 
elected vice-president to fill a vacancy on 
the board. ; 





TRUST COMPANIES 


Roslton 


Special Correspondence 

New England Federal Reserve Disirict 

The freely expressed here 
that the banking and commercial prestige 
of Boston will be very materially enhanced 
by the assignment of the entire group of 
New England States to the Reserve bank 
to be located in this city. But there are so 
many problems to be solved in connection 
with the actual organization of the Reserve 
banks, and such broad powers are conferred 
upon the Federal Reserve Board, that no 
decided position can be taken as to the 
diversion of business, especially in territory 
which is closely linked up with New York. 
There was no doubt that Boston would 
secure one of the Federal Reserve banks 
but it was not expected that all of Con- 
necticut, for example, would be included in 
the Boston district. The vote of National 
banks as sent in to the Organization Com- 
mittee showed that of the 71 voting banks 
in Connecticut 64 recorded their preference 
to be included in the New York district. 
Of the 16 Rhode Island voting banks 4 
voted for New York and 11 for Boston. 
Out of 304 voting banks in the New Eng- 
land States 287 voted for Boston and 106 
for New York. 

It is not seriously believed that the es- 
tablishment of an imaginary and_ arbitrary 
line will interfere with the close banking 
and financial connections which have been 
established between New England banks 
and New York. The outcome will depend 
very largely upon the attitude of State 
banks and trust companies. If the trust 
companies of this city, for example, should 
decide to subscribe to the stock of the Bos- 
ton Reserve bank it might bring about a 
re-arrangement of financial and _ banking 
connections. It is significant that the Legis- 
lative Committee on Banking and Currency 
has voted favorably upon the bill bearing 
the recommendation of the State Bank 
Commissioner, authorizing trust companies 
to become members of the Federal Reserve 
banking system. 


opinion is 


Inasmuch as the trust com- 
panies in this State practically occupy the 
field which in other States corresponds to 
that held by the State banks of discount, 
it is evident that they would obtain distinct 
advantages by joining. 3ut there is no 
intention on the part of any trust com- 
panies to convert into National banks. If 
they subscribe it will be as State institu- 
tions. 


American 
Trust Company 


50 State Street BOSTON 


Chartered 1881 


Capital - - $1,000,000. 


Surplus (earned) over 2,300,000. 
Total Resources - 19,000,000. 


ACCOUNTS INVITED 


BUNKER HILL BRANCH—City Square, Charlestown. 


‘* Over-the-Counter ’’ Bond Sale Not 
Successful 

The experiment of State Treasurer F. W. 
Mansfield to dispose of the recent offering 
of $6,325,000 State of Massachusetts bonds 
by popular subscription did not mature ac- 
cording to expectations. In the first place 
the advertising cost was considerably greater 
than under the customary plan of syndicate 
sale. The amount of bonds sold over the 
counter was small compared to the amount 
disposed of to banks and other institutions. 
Reports are current that it was necessary 
to utilize the influence of the State Treas- 
urer’s office in the allotment of State de- 
posits in order to induce banking institu- 
tions to take up the offerings. The 
was disposed of on a basis of 3.585. 


issue 
Owing 
to heavy offerings the bonds were subse- 
quently depressed to a 3.70 per cent. basis, 
indicating a decline in the price of longer 
maturities from the prices paid by original 
purchasers. 


The bonded debt of the State of Massa- 
chusetts increased from $31,381,000 in 1890 
to $117,135,000 in 1912. Sinking fund assets 
increased from $24,895,000 to $46,196,000. 














































































































































































































































































menciraninaneati eeLNIR tee 




















——— 














TRUST 





i addition to acting in every fiduciary capa- 
city this Company makes a special feature 
of issuing 


Guaranteed 6% Certificates 


secured by First Mortgages on high grade real 
estate. Correspondence invited. 


SALT LAKE 


SECURITY & TRUST CO. 
SALT LAKE CITY, UTAH 


Capital and Surplus, $400,000.00 


Bank and Trust Company Legislation 


Considerable new legislation relating to 
trust companies and banking operations has 
been introduced at the present session of the 
Massachusetts legislature. Some of the 
bills are radical in character and have met 
with strong opposition. Particular interest 
just now is being directed toward the “blue- 
sky” and private bankers’ bills, both of 
which contain provisions of a debatable 
character. Despite the recommendation of 
the State Bank Commissioner that it would 
be unwise to press the bill to restrict the 
operations of private bankers, this measure 
has been reported by the committee on 
banks and banking. It provides that no 
person shall engage in business as a banker 
unless duly licensed by the Bank Commis- 
sioner and subject to department super- 
vision. It provides that no licensee shall 
loan money received or held on deposit to 
any firm or corporation in which he is in- 
terested. All moneys received and held in 
the course of business as bankers by 
licensees shall be received and managed in 
accordance with the law relating to savings 
banks. The “blue-sky” bill gives the Com- 
missioner of Corporations blanket super- 
vision over all stocks, bonds and securities 
offered for sale, and provides for licensing 
dealers. Various other provisions are in- 
corporated similar to the “blue-sky” laws 
enacted in other States. 

National banking interests were success- 
ful in opposing Senate bill 235, submitted 
by the trust companies’ association, which 
provided that no banking corporation other 
than a trust company, unless incorporated 
under the laws of the commonwealth and 
subject thereto, shall exercise the powers 
of a trust company. The Senate bill to 
compel savings banks to compute interest 
monthly instead of quarterly was also de- 
feated. House bill 1237 providing that cor- 
poration bonds, etc., be taxed on the same 


COMPANIES 


























The Hawaiian Islands are a regularly 
organized Territory of the United States 


Trent Trust Co., Ltd. 


Honolulu, Hawaii 


Qualified and Equipped to Perform 
all the Functions of a Trust 
Company 


Correspondence Solicited 





basis as real estate mortgages was also 
withdrawn. 

The following bills have been reported 
from committee: That all loans hereafter 
issued by the city of Boston shall bear 
interest not exceeding 4% per cent. per 
annum; that trust companies in Boston and 
situated at a distance not less than three 
miles from the State House shall not be 
affected by the reserve requirements provid- 
ing that trust companies doing business in 
the commonwealth shall have a reserve of 
15 per cent. of their deposits, and those doing 
business in Boston shall keep 20 per cent. 
Another bill reported prohibits trust com- 
panies from holding more than Io per cent. 
of the capital stock of any other trust com- 
pany. 

The banks and banking committee re- 
ported “leave to withdraw” on the bill 
which provided that no bank, trust com- 
pany, individual or corporation shall dis- 
count a note for any person, firm or cor- 
poration unless there is attached to such 
note a statement showing the amount paid 
or deducted in excess of 6 per cent., or the 
bonus paid in consideration of the discount 
or purchase of said note. 


Clearing House Election 

The Boston Clearing House Association, 
at its recent annual meeting, re-elected. the 
following officers: President, Thomas P. 
Beal, president Second National Bank; sec- 
retary, Charles P. Blinn, Jr., vice-president 
National Union Bank. The Clearing House 
committee will consist of Chairman Alfred 
L. Ripley, vice-president Merchants’ Na- 
tional Bank; William A. Gaston, president 
National Shawmut Bank; Daniel G. Wing, 
president First National Bank; Philip Stock- 
ton, president Old Colony Trust Company; 
Thomas P. Beal, president Second National 
Bank. 

John E. White has been elected president 
of the new Tremont Trust Company, and 
M. W. Hall, secretary. 
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Penny-Wise and Pound-Foolish Policy 
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Mayor Curley recently required that banks rf L TY T C | 

and trust companies in Boston carrying IBER RUST 0. 
) municipal deposits should increase the rate BOSTON, MASS 
| eS se wegen vars a7 OPENED FOR BUSINESS, SEPTEMBER 10, 1907 
to 3 per cent. All but five of the largest 
| institutions complied with this request, with STATEMENT OCT. 21, 1913 ) 
| the result. that city deposits have been Sd nn UNDIVIDED Paonia tasees . 


withdrawn from these banks and trust com- OFFICERS } 


panies and distributed among complying in- GEO. B. WASON, President 
stitutions MELVIN O. ADAMS, Vice-Pres. 
; = ALLAN H. STURGES, Vice-Pres. and Treas. ’ 
WM. H. SUMNER, Asst. Treas. 
J. HENRY MILEY, Asst. Treas. 
oo 


Correspondence Invited. Collections a Specialty 


On the basis of actual earning power of 
city deposits it is stated that the 3 per cent. 
demand is not justified. The further point 
is made that the city will be at a disadvan- 
tage in case of temporary borrowing in an- . — 
ticipation of taxes. 











Under Supervision of Federal Government 




















Boston Brevities 














AMERICAN SECURITY 
& TRUST CO. 
WASHINGTON, D. C= 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Stockholders of the Guaranty Trust Com- 
pany of Cambridge, Mass., have approved 
a capital increase from $200,000 to $400,000. 

Max Mitchell has been elected president 
of the Cosmopolitan Trust Company, suc- 
ceeding Silas Pierce, who has been elected 
chairman of the executive committee. 

Frederick Ayer has been elected a vice- 
president of the International Trust Com- 
pany. 


Interest Paid on Checking Accounts 













CONDITION OF BOSTON TRUST COMPANIES 


(Latest available statements) 
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Undivided Book Last Div. 
Capital Profits Deposits Value Sale Rate : 
I oS te os ie hs paOKS $1,000,000 $2,436,759 $16,154,560 343 350 12% : 
IRE AER nS aE 500,000 696,476 7,523,385 2309 ... 20% ; 
EEN FR RR ycegh one Ey ean 600,000 816,077 10,413,574 236 213 8% : 
Boston Safe Deposit................. 1,000,000 2,891,879 14,183,640 389 380 16% 
roe bag Sista agate <a die du 200,000 32,678 750,228 116 115 6% 
ss SS Sige eee ee 100,000 40,762 667,195 140 120 
SR SE ete er re eee” 1,000,000 901,576 13,413,850 190 185 8% 
aan kak ws ig'y 4-0.c eae a 200,000 105,840 2,271,972 152 * ead 
aig Os ols Gb de oie tee MAOH 200,000 72,482 2,695,336 136 120 6% 
sl vic | Gk oietid hota oa Ro 500,000 304,508 3,379,582 160 155 6% 
eno Seca) kg iar Mae ool st 1,000,000 434,033 7,045,783 143 135 6% 
SS re Lins bigic aoe es SA WIR 500,000 101,584 1,145,930 120 126 wie 
oc ty. a Sale oat hs ak 200,006 133,217 2,338,650 166 2 
ne Ok oy oh Becd g aie a 1,000,000 1,021,849 9,864,335 202 nS — 
NE Ne eg ER Se 200,000 259,086 3,646,328 229 200 8% 
q ES Ne ee aia onli 250,000 214,129 1,224,757 185 135 6% ; 
EE Pe Ce eee 500,000 263,964 1,211,285 152 » ant ‘ 
' Sans Ss Neere De oe whips whoa e 100,000 149,889 1,429,630 249 200 6% 
/ OS ERE ee 1,000,000 3,098,047 18,530,944 409 * 20% 
1 res ale ah ras © wise a weantalin 6,000,000 9,533,771 76,315,126 258 310 10% 
I 6 artes rte as waa wale 200,000 40,743 1,511,267 120 130 sal 
a Cet, 8. ley hictn le 200,000 192,941 2,864,601 196 200 8% 
en hele at ie ite 1,000,000 1,573,511 «15,908,597 257 * = 8% 
TN es kk s bs ebinndne ss 300,000 1,427,315 6,798,902 575 * 25% 


* Stock can only be bought and sold through Board of Directors. 
Corrected by E. V. Henderson, 35 Congress St., Boston, Mass. 
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Chicago 
Special Correspondence 


The Change from the Old to the New 
System 


Although there is more or less criticism 
in regard to the designation of Reserve bank 
districts there is a general disposition to 
suspend judgment until the personnel of the 
Federal Reserve Board is announced. The 
bankers here who have followed the de- 
velopments at Washington closely assert 
that the success of the new system depends 
almost entirely upon the character of the 
men to be selected for this board. The 
element of politics, if it should be allowed a 
foothold in the selection of board members, 
would be disastrous. But there is strong 
faith in President Wilson and that he is 
fully alive to the importance of securing the 
highest type of men. 

Chicago bankers in general are 
with the district accorded to the 
bank to be established in this city. 
of the lines, especially in the division of 
Wisconsin, Illinois and Michigan, are re- 
garded as contrary to currents of trade. 
But, on the whole, the Organization Com- 
mittee is credited with having performed its 
work conscientiously. The most outspoken 
comment is on the creation of the maximum 
number of twelve Reserve banks 
eight would have been sufficient. It is also 
agreed that the territory might have been 
extended so as to emphasize Chicago’s posi- 
tion as the second largest city. As it is the 
total capitalization of assenting banks is 
only $3,000,000 in excess of the capitaliza- 
tion of assenting banks in the Philadelphia 
district. From the standpoint of population 
the Chicago district is by far the most im- 
portant and is double that of nearly all the 
other districts except New York, Philadel- 
phia, Richmond and Cleveland. The reserve 
capital of the assenting banks in the Chi- 
cago district aggregates $13,151,025, as com- 
pared with $20,687,606 for New York, 
$12,993,013 for Philadelphia, $11,621,835 for 
Cleveland and $9,931,740 for Boston. 
Chicago also leads in the number of assent- 
ing banks, with Kansas City second and 
Philadelphia third. 

The transition period during the change 
from the present banking system to the new 
is not the subject of any particular appre- 
hension. The banks are in fine shape to 
meet the initial call for subscriptions to 
capital stock and also the first installment of 
transfer in reserve balances. There has 


satisfied 
Reserve 
Some 


where 


been fulsome between the 
city banks and their country correspondents 
so that the amount of required for 
reserve transfers is fairly well understood. 
Inasmuch as the change is to be gradual 
there is no immediate cause for any de- 


parture from present loaning policies. 


corresp¢ yndence 


cash 


Acceptance of Commercial Paper 

The National City Bank of Chicago, in 
its April review, says in regard to the pros- 
pective ruling regarding commercial paper: 

“There has been considerable discussion 
as to the rulings which the Federal Board 
will make regarding the form of commer- 
cial paper which will be 
discount by banks. 
paper represents the 


available for re- 
High grade commercial 
best possible security 
for a bank to lend money upon, and under 
the provisions of the new currency system 
paper of that class will be more available 
for the banks than ever before in the his- 
tory of our banking system. It seems to 
us that single-name paper, which at pres- 
ent forms most of the paper held by the 
banks, will not be discriminated against by 
the Federal Reserve Board, in spite of all 
that has said of the 
would accrue were the merchants of the 
United States to return once more to the 
system of borrowing on double-name paper. 
The country has so long done business on 
the present basis as to make a forced aban- 
donment of single-name paper not 
hazardous but foolish in the extreme. 
Federal Reserve Board may 
to consider the question 
points, and then to adopt such regulations 
as shall make it possible for the banks to 
obtain the rediscounts provided for in the 
new currency laws.” 





been benefits which 


only 
The 
be expected 
from all view 


The Merchants’ Loan and Trust Company 
Statement 


An excellent statement of financial con- 
dition was rendered by The Merchants’ 
Loan & Trust Company under date of April 
4th. Aggregate resources were $67,750,260 
including $22,851,451 due from banks and 
bankers and cash and checks for Clearing 
House; $33,455,564 loans and discounts and 
$11,443,253 bonds and mortgages. Deposits 
amount to $57,187,538 with capital stock 
$3,000,000, surplus fund $6,000,000 and un- 
divided profits $1,426,162. 


David B. Lyman, a director and former 
president of the Chicago Title and Trust 
Company, died recently. 
















TRUST COMPANIES 


The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 


these institutions 
satisfactory. 


to make a 


connection valuable and 


Correspondence is invited relative to the advantages 


afforded. 


High Record Deposits and Business 
Conditions 

From a statistical standpoint the general 
banking and business situation in this sec- 
The combined de- 
posits of all banks in Chicago, including the 
reports of State banks and trust companies 
as of April 4, and of National banks as of 
March 4, aggregate $1,064,973,564, an in- 
crease of $64,035,104 as compared with pre- 
vious official returns. This total establishes 
a new high record for deposits in this city. 
Loans aggregated $703,268,309, an increase of 
$30,626,000 and cash resources of $395,643,- 
000 represented an increase of $45,448,974. 

Although there is considerable talk of idle 
money the banks and trust companies in the 
“loop district” are fairly well loaned up. 
With the promise of good crops, it is ex- 
pected that money rates will become more 
firm as the season advances. March clear- 
ings were $1,493,330,412 as compared with 
$1,384,006,707 for the same month last year. 


tion is very promising. 


During March currency receipts of Chi- 
cago totaled $10,590,015 and shipments 
amounted to $11,364,238. Last year the 


shipments in March totaled nearly $19,000,- 
000. For the three.months of this year the 
gain in currency amounted to $15,810,455. 


Combined Deposits, $187,218,453 





Central Trust Secures More Space 
The Central Trust Company of Illinois 
has leased the main or banking floor of 
the new structure which will replace the 
present Calumet Building at 115 South La 
Salle street. The Central Trust Company 
now occupies its own handsome building, 
at 125 West Monroe street, and having a 
depth of 190 feet to Hydraulic place, and 
adjoins the Borland block on the east. The 
bank has not had sufficient room in which 
to handle its growing business and with 
the space now acquired it will have a main 
floor L-shaped banking room on both sides 
of the Borland block. 
The Northern Trust Company Report 
The April 4th official statement of the 
Northern Trust Company shows total re- 
sources of $35,808,670, including cash re- 
sources of $10,395,908, total loans, bonds and 
stocks of $24,096,072. The capital stock is 
$1,500,000, surplus fund $1,500,000, undivided 
profits $1,461,079 and total deposits $30,853,- 
023. 
The Harris Trust & Savings 
transferred $500,000 from the bank’s un- 
divided profits account to its surplus ac- 
count, thereby making the surplus $2,000,000 
and leaving $658,813 in undivided profits. 





3ank has 
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Chicago Brevities 


The Chicago Board of Education, at a 
recent meeting, authorized the _ establish- 
ment in the public schools of the city of 
school savings banks similar to the plan 
adopted in Brooklyn. The purpose is to 
stimulate economy and thrift. 

The statement of the Continental and 
Commercial Trust & Savings Bank as of 
April 4th, shows total resources of $29,078,- 
425, with deposits of $24,085,521, capital of 
$3,000,000, surplus and undivided profits of 
$1,870,611. 


of the Colonial Trust and Savings Bank is 
expected to assume the presidency. 

The Central Trust Company has issued a 
booklet giving a resumé of the banking 
growth of this city from 1896 to 1913. The 
number of banks in outlying Chicago dis- 
tricts increased 60 per cent. from June, 1912 
to October, 1913. 

Permission has been’ granted Albert 
Haentze, Charles M. Wheeler, Alfred Frerk, 
W. S. Mirowski, John M. Kleczewski and 
John S. Barthowski to organize the Mil- 
waukee Avenue Trust & Savings Bank with 


a capital of $200,000. 
The surplus account of the National City 
Bank has been increased from $500,000 to 


Application has been made for a charter 
to organize the Celtic Trust and Savings 
Bank with a capital of $1,000,000. Promi- 4__ 
nent Irish Chicagoans are interested in the late a 
new trust company which will be located 
in the down-town district. It is understood 
that J. P. O’Malley of Perry, Iowa, is slated 
for the presidency. 
nent local attorney, is counsel 
ganization committee. 


Illinois Trust and Savings Bank 
The April 4th statement of the Illinois 
Trust & Savings Bank of Chicago shows 
aggregate resources of $104,597,403, includ- 
ing loans of $56,216,310, bonds and stocks of 


ae $27,401,359, cash and exchange $20,970,732. 
Plans are on foot for the organization of Demand deposits aggregate $27,711,590, and 


another trust company with a capital of time deposits $60,783,117, with capital stock 
$1,000,000 to be located in the “loop” dis- of $5,000,000, surplus fund of $10,000,000 
trict; - R. C. and undivided profits of $590,479. 


Hugh O'Neil, a promi- 
for the or- 


Keller, former vice-president 


CONDITION OF CHICAGO TRUST COMPANIES 


Surplus and 
Undivided Book 
Profits Deposits Value Bid Asked 
$2,121,716 $37,948,016 147 230 234 
256,314 7,334,794 126 140 143 


500,000 soa Tr 
20,810 610,770' 142 205... 
496,432 6,830,764 150 164 168 
1,775,785 20,755,747 159... ve 

183,359 3,732,860 173 285 
3,713,245 56,445,458 174... ee 
131,254 1,135,001 144 164 170 
53,140 643,986 127 130 138 
2,471,780 19,462,052 265 450... 
1,230,803 27,945,369 162... ae 
88,393 1,574,216 129 162 158 
10,663,044 89,839,470 309 480 490 
116,268 2,220,806 158 190 200 
113,705 2,148,176 138 174 178 
302,241 5,589,764 130 104 106 
32,500 254,236 116 112 118 
59,820 1,142,966 124 159 163 
7,353,145 57,491,490 345 430 435 
73,868 1,321,253 137 130 136 
126,130 2,954,924 125 208 212 
2,931,926 32,205,662 293 318 322 
176,716 4,739,418 171 265 270 
52,893 598,444 126 110 120 
241,923 7,180,348 148 285 295 
288,463 4,402,408 196 180... 
50,432 1,421,737 125 154 160 
427,108 4,701,152 143 162 166 
2,802,454 24,353,201 287 396 400 
57,959 1,217,549 129 145 150 
20,782,188 242 310... 


1,701,720 
136,014 5,375,923 134 350 


Capital 

A ee ee rer eee $4,500,000 
Chicago Savings Bank & Trust Co 1,000,000 
Chicago Title & Trust Co................... 5,000,000 
ee ro 50,000 
Colonial Trust & Savings. .......... 1,000,000 
*Continental & Commercial Trust & Savings... 3,000,000 
Drovers Trust & Savings.................... 250,000 
+First Trust & Savings...................... 5,000,000 
Franklin Trust & Savings 300,000 
Guarantee Trust & Savings.................. 200,000 
Harris Trust & Savings 1,500,000 
tHibernian Banking Association............. 2,000,000 
Home Bank & Trust Co 300,000 
Illinois Trust & Savings..................... 5,000,000 
Kenwood Trust & Savings................... 200,000 
Lake View Trust & Savings 300,000 
La Salle St. Trust & Savings. ..... 1,000,000 
Market Trust & Savings 200,000 
Mercantile Trust & Savings................. 250,000 
Merchants Loan & Trust Co................. 3,000,000 
Michigan Av. Trust & Savings............... 200,000 
Mid-City Trust & Savings 500,000 
OE EST 1,500,000 

250,000 
Old Colony Trust & Savings................. 200,000 
People’s Trust & Savings 
Pullman Trust & Savings 
Sheridan Trust & Savings 
Standard Trust & Savings 
State Bank of Chicago 
Stockmen’s Trust & Savings 
Union Trust Co 
West Side Trust & Savings a 
Woodlawn Trust & Savings 119,141 1,750,717 160 225 235 


*Stock owned by Continental & Commercial National Bank. tStock owned by First National Bank. 
tStock owned by Continental & Commercial National Bank. Corrected by F. M. Zeiler & Co., 








St. Louis 


Special Correspondence 
Crop Report a Stimulating Factor 

Since the publication of the Government 
winter wheat crop report and the announce- 
ment of the location of a Federal Reserve 
bank in this city there has been a decidedly 
hopeful feeling as to the immediate future 
throughout the Southwest. Conditions in 
the wholesale trade and in the agricultural 
sections are very much brighter than they 
were during the same period last year. The 
banks and trust companies are preparing for 
a heavier demand for funds from the farm- 
ing regions and they are in excellent posi- 
tion to meet the requirements. There is 
absolute unity of sentiment among our 
bankers as to the success of the new Federal 
Reserve system and the advantages of an 
open discount market. Certainly the St. 
Louis banking institutions will not hesitate 
to take advantage of the new facilities of 
discount which will be provided. They pro- 
pose to extend hearty co-operation in bring- 
ing about the early establishment and opera- 
tion of the St. Louis Reserve bank. 

The April crop report by the Government 
exceeded the most sanguine expectations. 
In the first place the planted acreage of 
winter wheat, amounting to 36,506,000 acres 
as against 32,387,000 sown a year ago, is 
the largest on record. In the second place 
the conditions of the crop on April 1 of 
95.6 per cent. of a normal is also the high- 
est in eleven years. The expected yield of 
551,000,000 bushels will doubtless be a 
powerful factor in reviving business gener- 
ally. There is universal demand among 
business men that the Interstate Commerce 
Commission grant the 5 per cent. increase 
in railroad freight rates. The announce- 
ment of such an increase would give a 
stimulus to trade such as has long been 
looked for. At the same time the holders 
of capital and investors are gaining confi- 
dence that the Administration at Washing- 
ton will not sanction any drastic anti-trust 
bills. The banks and trust companies re- 
port fairly good business but improvement 
is generally anticipated. 


Frank C. Ball, of the Mississippi Valley 
Trust Company, has been unanimously en- 
dorsed by the St. Louis Chapter for a place 
on the Executive Council of the American 
Institute of Banking. 
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St. Louis as a Reserve Bank Center 


Bank and trust company officials here 
are very much pleased over the assignment 
of a Federal Reserve bank to this city and 
the territory which it will cover. Some 
of our bankers would like to have the lines 
extended farther Southwest because of the 
close financial and banking relations which 
have been established with Texas. A large 
amount of St. Louis private and banking 
capital is invested in Texas. It is not be- 
lieved, however, that such relationship will 
be seriously disturbed. 

The total capitalization of the National, 
State banks and trust companies in Dis- 
trict No. 8, which have applied for stock 
in the Reserve banking system, amounts 
to $103,655,307. These institutions repre- 
sent Reserve bank capital of $6,210,323 and 
the district embraces a population of 
6,726,611. It is generally agreed that the 
Organization Committee in defining the 
St. Louis district adhered as closely to cus- 
tomary lines of trade as possible although 
the St. Louis territory so-called takes in a 
considerably larger area. It is noteworthy 
that State banks and trust companies in this 
district contributed $1,376,244 of the $6,210,- 
323 Reserve bank capital computed on the 
basis of 6 per cent. subscription. 


New Currency System Will be Discussed 
at Missouri Convention 


The convention of the Missouri Bankers’ 
Association, which will be held in this city 
May 19 and 20, promises to exceed all pre- 
vious gatherings of the association both in 
attendance and subjects of interest. The 
various phases of the Federal Reserve Act 
will receive particular attention on the pro- 
gram. The pageant and masque which 
takes place scon after the convention will 
also be a drawing card. Various committees 
have been appointed to make the necessary 
arrangements. President Festus J. Wade 
will address the convention on the subject 
of “Advantages of the Federal Reserve 
System to the Country Banks.” The pub- 
licity committee will make a _ systematic 
campaign to secure a complete representa- 
tion of delegates. This committee is com- 
posed of the following: W. B. Taylor, Boat- 
men’s Bank, chairman; John Ring, Jr., Mer- 
cantile Trust Company; G. N. Hitchcock, 
National Bank of Commerce; Frank Hous- 
ton, Third National Bank; Byron W. Moser, 
St. Louis-Union Trust Company; James R. 
Leavell, Mechanics-American National 
Bank. 
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362 TRUST COMPANIES 


Guardian Trust Company Succeeds 
Commonwealth 


The recently chartered Guardian Trust Security Trust Company 


Company, which is capitalized at $1,000,000, Capital and Surplus 
, 


and headed by former Judge Danile G. eats 
Taylor, has opened for business in the One Million Dollars 


quarters formerly occupied by the Common- Executes trusts of every nature 
wealth Trust Company. The Guardian Estates Department 
Trust Company has acquired the active Write Corporation Trust Department 
banking and trust business of the Common- Our Bond Department 
wealth, and its officer and directors are the Ss Spee 
same, except that Lawrence B. Pierce's FORT AND GRISWOLD STREETS 
place upon the board is taken by Charles J. DETROIT 
Maguire. The new company begins business 
under the most favorable conditions. It 
has more than $2,000,000 cash and more St. Louis Brevities 
than $2,900,000 of other quick and liquid The Mechanics-American National Bank 
assets, and has deposits of over $3,900,000, reports that deposits increased since Feb. 4, 
turned over to it by the Commonwealth i908 from $24,570,000 to $35,404,105 on 
Trust Company. March 4, 1914. 

The Commonwealth Trust Company will The Mercantile Trust Company of St. 


not take deposits, nor engage actively in Louis has been appointed by the Federal 
general banking business. J. D. Dana, W. C. District Court an auxiliary receiver for the 
lfordyce, S. C. Davis and Charles A. Lemp real estate owned in St. Louis by John W. 
are vice-presidents of the Guardian Trust and Jennie Worthington of Chicago in con- 


Company; J. M. Woods, secretary; W. V. nection with the bankruptcy proceedings 
Delahunt, trust officer, and R. L. Gurney, brought against the American Banking 
manager of the savings department \ssociation of Chicago. 

The Mercantile Trust Company, which 


purchased the bulk of the $3,500,000 of the 


Bank Customer and New Reserve Law Missouri State Capital bonds, recently called 


\ large number of monographs and book- upon the Board of Fund Commissioners for 
lets have been distributed by banks and the remaining portion of bonds, amounting 
trust companies in order to familiarize their to $850,000, which the company purchased. 
depositors and especially the merchants and Festus J. Wade, president of the Mercan- 
business men with the new facilities and tile National Bank and the Mercantile Trust 
accommodations to be offered under the Company, has been added to the protective 
Federal Reserve banking system. The committee for stockholders of the Rock 
Mississippi Valley Trust Company has Island Company. 
issued a special number of “Service,” the Adolphus Busch left personal property 
publication which is issued by this company, valued at $17,254,154.20, according to the 
containing a most instructive and complete inventory of the estate filed in the probate 
review of the Federal Reserve Act court 


LATEST STATEMENTS OF ST. LOUIS TRUST COMPANIES 


Surplus and 
Undivided Par Book 
NAME Capital Profits ° Deposits Value Div. Value Bid Asked 

American Trust Co $1,000,000 $170,915 $4,000,117 100 .... 117 ... ... 
Bankers’ Trust Co .. 2,500,000 2,609,597 100 16% 204 189 190% 
Broadway Saving & Trust Co 100,000 69,858 3,196 100 8% 170 155 175 
Commonwealth Trust Co.. . 2,000,000 15,289 31,592 100 t6% 102 40 60 
Farmers’ & Merchants’ Trust Co..... 100,000 67,332 967,729 100 5% 167 200 
Guardian Trust Co is .. 1,000,000 56,000 3,914,435 100 ‘ 6. 310. —#«. 
Jefferson-Gravois Trust Co 100,000 26,865 762,277 100 ) 27 150 170 
Mercantile Trust.... 3,000,000 6,854,352 27,866,806 100 D 328 33014333 
Mississippi Valley Trust... . 3,000,000 5,413,716 16,213,116 100 6% 280 281 
Mortgage Trust Co 500,000 136,554 100 126 125 135 
St. Louis-Union Trust 5,000,000 6,676,412 28, 562 100 % 234 395 
Title Guaranty Trust Co............ 2,500,000 184,506 100 y) ae 
Trust Co. of St. Louis.............. 133,600 133,879 319,084 50 % 100 150%17% 
West St. Louis Trust Co 100,000 28,946 509,748 100 V9 129 115 125 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, and 1 Wall St., New York. 
* Not including extra dividend. + Dividend discontinued. 





TRUST COMPANIES 








This Burroughs Machine 
Will Post Bank Ledgers 


Faster than any bookkeep- 
ercan dothework dy hand. 


It does not require an 
expert, either. The average 
operator can remove the 
ledger sheet from the 
binder, put it into the 
Burroughs Ledger Posting 
Machine, post the item, re- 
movethe sheet andreplace 
itin the ledger and handle 
25% more posting work in a 
day than your bookkeeper 
can with his pen. 


The work done on more 
than one hundred of these 
machines in different banks 


Burroughs Adding 


throughout the country is proof 
for the above statement. 

The bankers themselves say 
that it is saving many hours each 
day in handling ledger posting 
work and has enabled them: to 
cut the cost 25% and more. 

Over one hundred of our District 
and Sales Managers spent a whole day 
in convention within the last month, 
discussing this ledger posting machine. 

Their practical knowledge and the 
experience of the bankers who have been 
using this machine during the past year, 
is the source of the information which 
has enabled us to adopt a standard type 
of machine best suited to handle ledger 
posting work, 

Ask one of your men to telephone our local 
manager that you would like to see this 
machine demonstrated in your own bank, or 


put the request in a letter to the home office. 
There will be no obligation. 


Machine Company 


90 Burroughs Block, Detroit, Michigan 
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28th YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,733,402 


We invite your correspondence in trust, investment and banking departments, paying 


interest on daily balances. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 





Baltimore 
Spectal Correspondence 


Tax Burden on Bank Stock Removed 


There is substantial basis for the claim 
that the heavy tax burden imposed upon 
bank stock has severely handicapped Balti- 
more banks in securing a greater volume 
of out-of-town banking business and is, in 
a measure, responsible for the failure to 
have a Reserve bank located in this city. 
The legislators realized this situation when 
it was too late. For five years past the 
bankers, representatives of chambers of 
commerce and boards of trades have peti- 
tioned the Maryland legislature to reduce 
the unfair 2% per cent. local tax on bank 
stocks. Bills have been introduced to re- 
lieve the situation at every session. The 
principal resistance came from the political 
powers in Baltimore, which demanded 
revenue. During the closing days of the 
legislative session the Campbell bill was 
passed by both houses which reduces the 
tax from 2% to I per cent. The effect was 
apparent in the rise of bank stock quota- 
tions and tentative announcements of early 
increases in bank capital. 


A. H. S. POST, President 





Baltimore’s Just Claims Ignored 


Although the Federal Reserve Board will 
have authority to revise the assignment of 
Regional bank districts there is little hope 
that Baltimore will secure a Reserve bank. 
The entire financial and business community 
was shocked to learn that Richmond had 
been preferred to Baltimore, which prides 
itself on being the “gateway of the South.” 
Upon examination it was found that the 
Organization Committee based its justifica- 
tion for selecting Richmond on cleverly jug- 
gled statistics in which the preponderant 
resources of State banks and trust com- 
panies were not taken into consideration. 


Munsey Trust Absorbs Equitable Trust 

The Munsey Trust Company has absorbed 
the Equitable Mortgage & Trust Company. 
The Equitable had deposits of $1,760,000, 
which will increase the deposits of the Mun- 
sey Trust Company to approximately $4,000,- 
000. Robert S. Mooney, vice-president of 
the absorbed company, will be elected a vice- 
president of the Munsey Trust Company to 
take charge of the banking department. Mr. 
Norton will continue as president of the 
Munsey Trust Company. 


CONDITION OF BALTIMORE TRUST COMPANIES 


Capital 


Surplus and 
Undivided 


Profits Deposits Par Bid Ask 


$1,000,000 $2,529,000 $4,652,000 50 149 1652 


300,000 

1,350,000 

Equitable Mtge. & Trust Co 750,500 
Fidelity Trust Co 1,000,000 
Maryland Trust Co 1,500,000 
Mercantile Trust & Deposit Co 1,500,000 
Munsey Trust Co 1,000,000 
Safe Deposit & Trust Co 600,000 
Security Storage & Trust Co 200,000 
Title Guarantee & Trust Co 200,000 
Union Trust Company....... 500,000 


Revised by Hambleton & Co., Bankers, Baltimore. 


79,000 1,004,000 25 27 29 
1,880,000 6,314,000 100 155 185 
221,000 1,789,000 100 124 126 
1,105,000 8,052,000 100 290 310 
386,000 2,650,000 100 105 115 
3,227,000 9,717,000 ms 7h 674 
53,000 2,084,000 100 100 101 
2,473,000 8,013,000 100 650 oe 
101,000 359,000 153 157 
175,000 535,000 ey ve 
196,000 655,000 50 59 65 
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Dittsburgh 
Special Correspondence 


Farmers’ Deposit National to Establish 
Trust Company 


The directors of the Farmers’ Deposit 
National Bank have obtained a trust com- 
pany charter and propose to organize a 
trust company in co-operation with the 
National bank. The trust company will 
hold stocks and securities which National 
banks are not allowed to hold under the 
present banking laws. In a statement issued 
to stockholders the directors of the Farm- 
ers’ Deposit National Bank state: 

“It is proposed that the trust company 
acquire the shares of the Reliance Life 
Insurance Company, paying therefor trust 
company shares, and these shares, together 
with shares of the trust company acquired 
in the organization of the latter company, 
are to be declared in the nature of a divi- 
dend out of the surplus and undivided 
profits of the bank. The total amount of 
such dividend will be 13,200 shares of the 
par value of $1,320,000. In order that the 
trust company may be efficiently held and 
managed in the interests of the stockholders 
of the National bank, the Board has made 
this declaration of dividend to trustees, who 
will hold the trust company shares (less 
shares necessary to qualify directors), col- 
lect all dividends thereon and pay the same 
as received to the persons who may at such 
times be the holders of record of shares 
of the National bank. This trust to con- 
tinue until. dissolved by the vote of three- 
fourths in interest of the then holders of 
record of shares of the National bank. The 
trustees will, at the request of any holder, 
stamp upon his certificate of stock the state- 
ment, in accordance with the arrangement, 
of a beneficial interest.” 


Clearing House Re-instates First-Second 


The Pittsburgh Clearing House Associa- 
tion, at a special meeting recentiy voted to 
reinstate the First-Second National Bank to 
membership. The Treasury Department at 
Washington has informally approved the 
assets of the bank and advised that it would 
grant a certificate to resume business as soon 
as certain matters had been complied with 
Lawrence E. Sands, president of the Na- 
tional Exchange Bank of Wheeling, and 
A. M. Moreland of Pittsburgh are men- 
tioned for the presidency. J. M. Young, 
it is understood, will be cashier. 


TRUST COMPANIES 


FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


$7,750,000.00 


Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 





To Specialize in Real Estate 


In order to broaden its scope in various 
ways, the Real Estate Trust Company will 
operate its real estate department under the 
chartered name of the Real Estate Company 
of Pittsburgh. All stock in the Real Estate 
Company is owned by the trust company, 
and D. P. Black is president of both cor- 
porations. The vice-president of the Real 
Estate Company is John L. Walsh, and 
S. E. Kingsley is sales manager of it. 


Irving National Bank of New York 


During the brief period between the 
Comptroller’s calls for January 13th and 
March 4th, the deposits of the Irving Na- 
tional Bank increased $2,841,608, resources 
increased $2,725,077 and $76,402 was added 
to undivided profits. Aggregate resources 
on the last date were $58,619,013, including 
$36,143,274 loans and discounts and cash, 
and due from banks $17,083,119. The Irving 
National Bank has capital of $4,000,000, sur- 
plus fund of $3,000,000, undivided profits of 
$528,029 with gross deposits of $48,381,678, 
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Cleveland 


Special Correspondence 
State Examination of Trust Funds 


State 


Lat- 


tanner has announced that, beginning June 


Superintendent 


Bank Emery 


Ist, Sy stematic ‘xamination of trust rune 
in the custody of trust companies in Ohi 
which have qualified as trustees of 
will be The 


welcome supervision, 


estates, 
conducted. 
this 


clerical 


trust companies 
although 


It 
{ 


it in- 
burdens. 
that over $300,000,000 trust funds are being 
held The examination 
will not only embrace the manner in which 
funds administered but also the 
investment of such holdings. The fact that 
the administration of trust funds by trust 
companies has been so conservatively han- 
that not one penny has been lost to 
beneficiaries, is assurance that public confi- 
dence will be increased by the results of the 
official examinations. Trust companies 
which qualify to act as trustees are also re- 
quired to deposit with the State 
Treasurer as a guarantee for faithful execu- 
tion of trusts. 

Examination of trust funds being 
conducted in a number of States, especially 
in New York and Massachusetts. In Penn- 
sylvania trust companies are required to ren- 
der reports as to their trust holdings and 
periodical examinations are made under the 
authority of the Orphans’ Court. 
instance official 


creases 1S 


estimated 


by trust companies. 


estate are 


dled 


» 
50,000 


is now 


In every 
examinations have empha- 
sized the greater safety of trust management 
by trust companies as contrasted with the 
appointment of individuals to trust capaci- 
ties. 


Cleveland As a Reserve Bank Center 


Cleveland bankers are naturally gratified 


at the selection of this city as a Reserve 
bank center. There considerable com- 
petition in this district and it was doubtful 
whether Cleveland or Cincinnati would be 
selected. There was also the possibility that 
Pittsburgh would bank 
and that would resulted reverse 
of the present arrangement. The Organi- 
zation Committee doubtless took into con- 
sideration the percentages of banking growth 
and their. decision upon Cleveland’s 
remarkable growth as a banking center. 
The sentiment of the local bankers 
expressed in a letter forwarded to 
tary McAdoo by the local joint committee 
on Regional 


was 


Reserve 
in a 


receive a 


have 


based 


was 
Secre- 


Reserve banks, complimenting 


COMPANIES 


x 


i tf an te Pn Se Pt 


solution 
was 


Committe¢ 
with it 
This letter was signed by the fol- 
'. J. Sullivan, E. H. Baker, New- 
Maker, Warren Hayden, F. H 
the Cleveland executive 
H. Wilson, E. 
P. McIntosh 


the bankers’ 


the Organi 


ation 
f tl problems 


on 


Its 


which con- 


mF 
members of 
and 
in he Se ) \ 
( \ 


Thomas R. 


Hale, H 


members of 


ymmittee, 

and 
sub- 
committee 


Superior Savings and Trust Company 


srowth of the Superior Savings and 
Trust Company is reflected in its 
of April 3d 


RR> 


statement 
resources are $II,- 


$2,158,855 cash 


\ggregate 
hand 


$5,301,836 loans secured 


6, including 
and in other banks; 


21 
a3! 


on 


on collateral; $1,196,359 first mortgage loans 
on real estate and $3,225,265 municipal and 
other bonds. Deposits total $10,313,361, 
stock $500,000, surplus $500,000 and 
undivided profits $568,954. Col. J. J. Sulli- 
lent The other are 
Oglebay, chairman of Louis 
vice-president; C. A 
P. J. Darling, 
Howe, treasurer ; 
retary; E. S. Hanson, asst. treasurer ; 
Schlundt, auditor. 


capital 


officers 
Board: 
Paine, vice 
secretary; E. L 
\. M. Corcoran, asst. sec- 
F.C 


van is presi 


E. W 
Black, 


president ; 


A Southern Institution at the 
“Gateway of the South’ 


Through our direct connections we 
have exceptional facilities for render- 
ing the best Transit Service to our 
Customers and we want your business 


Correspondence Invited 


The Equitable Mortgage 
& Trust Co. 


Equitable Bldg., BALTIMORE, MD. 


Capital $750,500 Surplus $187,625 
Resources over $3,000,000 


JOHN R. BLAND 


President 


HUGH L. POPE 
Treasurer 
ROBERT S. MOONEY  S. TAGART STEELE 
Vice-President Secretary 
EUGENE PENNINGTON 
Asst. Sec’y & Treas. 


I hm ee mt i ey 
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New Orleans 


Special Correspondeice 


New Orleans Protests Against 
Discrimination 

The storm of indignation and protests 

ised by the action of the Federal Reserve 

k Organization in claims 

Atlanta and 

Reserve bank centers comes from 


ignoring the 
this city and in selecting 
Dallas as 
business and commercial as well as banking 
New 


men have perhaps never before joined issue 


circies, 


Orleans bankers and business 





in such a united and earnest manner as in 
demanding proper recognition for this city 
in the assignment of The 
claims of our people have been aired both 
in the Senate and Washington 
and a determined effort will be made for 
redress as soon as the 
organized. It 


Regional banks. 
House at 


Federal Reserve 
requires no close 
analysis to show that the Organization Com- 
mittee arrived at arbitrary 
contrasting the volume of 
commerce and business of New Orleans 
with Atlanta and Dallas, neither of which 
can compare with this city as a> financial 
center. The opening of the Panama Canal 
has raised great hopes as to the commer- 
cial future of this port. It was taken for 
granted that the Organization Committee 


Board is 


conclusions in 
banking power, 


would do the logical and proper thing by 


locating a Reserve bank here. 

The action of the Organization Committee 
is not only regarded as an affront to New 
Orleans’ commercial and financial prestige 
but is looked upon as evidence of the politi- 
cal influences which are already at work 
in the establishment of the Federal Reserve 
banking system. The entire community is 
aroused over the situation, as shown by 
mass-meetings and formal protests of rep- 
resentative bodies. In some circles the opin- 
freely expressed that the blow at 
New Orleans may be attributed to the oppo- 
sition by Louisiana interests in the free 
sugar tariff deadlock and also in connection 
with the debate on the Panama Canal tolls 
exemption bill. 

The resolutions adopted at a mass meet- 
ing of bankers and business men here may 
be somewhat pronounced in language but 
they certainly -reflect the strong feeling 
which exists here. Following are the reso- 
lutions: 

“WHerEAS, The foundation of the bank- 
ing system of this great country, not upon 
the firm rock of its own inherent merit and 


ion is 


applicability to the needs of the whole 


people, but sands of the 
temporary demands of political faction, must 
necessarily result in disaster to the com- 
industry of the country and 
danger to our republican institutions: 
“Now, 7 heref ore, Be It Resolved, 
the confidence of this community in the 
entire proposed banking system as a system 
founded on an earnest effort to meet the 
needs of the whole people, without regard 


upon the moving 


merce and 


to geographical location or political affilia- 
tion and administered by impartial heads 
without bias or partisanship, is rocked and 
rent to its very foundation stone; that this 
community sees in a money power thus util- 
ized in its inception to pay political debts 
and forge political fetters a menace to this 
republic far more overwhelming than that 
which threatened the United States of An- 
drew Jackson and caused the dissolution of 
the Bank of the United States; that this 
community foresees the upbuilding in this 
country of ours of a plutocracy having at 
its command the vast financial resources of 
the Government, using these resources to 
increase its power and to maintain its sway, 
a plutocracy deaf to reason, blind to justice, 
scornful of right; that this citizenship now 
rises to crush in its infancy such an octopus 
and demands without delay a Congressional 
investigation of the methods used and the 
influences brought to bear upon the Reserve 
Tank Organization Committee and a reloca- 
tion of the reserve districts and cities in 
accordance with the just requirements of 
the business of the country and the provi- 
sions of the Currency Act; that this com- 
munity demands in no uncertain terms that 
the Reserve Bank Organization Committe 
be taught once and for all time that they 
serve and do not dominate; that their law 
is the welfare of the State, not the welfare 
of their personal friends and political allies; 
that they are an instrument, not an auto- 
crat; that they are not greater than, but 
subservient to, the people who created them.” 


New Orleans Brevities 

R. T. Hecht, trust officer of the Hibernia 
Bank and Trust Company, who has always 
been a worker in Institute ranks, 
has been unanimously endorsed by the New 
Orleans chapter for membership on the 
executive council of the American Institute 
of Banking. 

The Commercial-Germania Trust and 
Savings Bank has increased its capital stock 


to $1,250,000, 


zealous 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


 cpenian NOTICE: This directory is published each month for the benefit of trust 


companies, banks, corporations, executors, administrators, transfer and register agents 
who require legal representation in different cities or localities. 


CALIFORNIA. 


Los Angeles. 

Cc. I McREYNOLDS, 
Aitorney and Counsellor-at-Law, 
927-8-9 Union Oil Building. 
_ References: Any bank. Formerly assistant 
United States Attorney for Arizona. Local 
counsel for Mexican Title-Mortgage Com- 
pany, S. A. of Mexico City. Counsel for 
Mortgage Loan and Investment Company. 
General practice in State and Federal courts. 
Mexican law and title work. Special atten- 
tion to corporation, trust and probate busi- 
ness. 


COLORADO. 
Denver. 


ROGERS, ELLIS & JOHNSON, 
Attorneys-at-Law, 
Address, Boston Building, Denver, 
Members of the firm: Henry T. 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. 


Col. 


Rogers, 


DISTRICT OF COLUMBIA. 
Washington. 


KENYON & MACFARLAND, 
Attorneys-at-Law, 
Suite 901 Evans Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals, D. C.) 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer _to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 


TUCKER, 


FLORIDA. 
Jacksonville. 


Duncan U. Fletcher. John W. Dodge. 
FLETCHER & DODGE, 
Bisbee Building, Rooms No. 401-403. 
Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 
bank. Practice in all courts. 


Tampa. 


HARRY N. SANDLER, 
Attorney and Counsellor-at-Law, 
Address, Tampa, Florida. 


GEORGIA. 


Atlanta. 
WATKINS & LATIMER, 
Attorneys-at-Law, 
1509-1515 Fourth National Bank Building. 
References: Fourth National Bank, Geor- 
gia Savings Bank & ‘Trust Co., Travelers 
Bank & Trust Co., all of Atlanta, Ga., or any 
other Bank or Trust Company in Atlanta. 


INDIANA. 
Indianapolis. 
ERNEST R. KEITH, 
Counsellor-at-Law. 


Law Building, Indianapolis. 


TRUST BUSINESS AND LAW OF 
PROPERTY GIVEN SPECIAL 
ATTENTION. 


Refer to: Union Trust Company, Indiana 
National Bank and National City Bank, all 
of Indianapolis. 


REAL 


LOUISIANA. 
New Orleans. 


JONAS, KRUTTSCHNITT & 

GOLDBERG. 

Address: Suite 114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


FARRAR, 


MARYLAND 
Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 
1137-59 Calvert Building. 

Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell; Associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos 8S. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
dress ‘‘Namah.” tefer to The saltimore 

Trust Company, Baltimore, Md. 


MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 
No. 1101-08 Ford Building. 


Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 
Barbour. References: Central Savings Bank, 
Union Trust Company, Detroit Trust Com- 
pany. 
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NEW YORK 
New York City. 
FRANK C. McKINNEY, 
Counsellor-at-Law 
59 Wall Street. New York. 
Mr. McKinney is Legal Editor of Trust 
COMPANIES Magazine. pecial attention to 


the law of corporations, trusts, inheritance 
taxes and Surrogate practice. Collections. 


OREGON 
Portland. 
A. R, WOLLENBERG, 

Attorney and Counsellor-at-Law, 
1021-1022 Northwestern Bank Building, Sixth 
and Washington Streets 
General practice, collections, depositions 
taken, corporation and trust business given 
special attention. Refer to Lumbermens Na- 


tional Bank, Ladd & Tilton Bank and R. G. 
Dun & Co. 








SOUTH CAROLINA 
Columbia 


BARRON, McKAY, FRIERSON & MOFFATT 
Attorneys-at-Law. 
1001-2-3-4-5-6-7 Union National Bank Bldg. 
Columbia, S. C. 

Members of firm: Chas. H. Barron, Doug- 
las McKay, J. Nelson Frierson, Thos. H. 

Moffatt, M. G. McDonald. 

References: H. A. Kahler & Co., 49 Wall 
St., New York; The Pullman Company, Chi- 
cago; Equitable Mortgage and Trust Co., 
Baltimore; Southern Express Company, At- 
lanta, Ga.; Carolina Bond and Mortgage Co., 
Columbia, S. C.; Union National Bank, 
Columbia, S. C.; National Loan and Exchange 
Bank, Columbia S. C 


CANADA. 
Toronto. 

BICKNELL, BAIN, MACDONELL & 
GORDON. 


Barristers, Solicitors, etc. 
Lumsden Building, Toronto. 


James Bicknell, K. C., Alfred Bicknell, 
James W. Bain, K. C., A. McLean Macdonell, 
K. C., M. L. Gordon, Henry C. Fowler. H. E. 
McKitrick, D. A. MacRae. 

General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers’ As- 
sociation. Cable address, “Bicknell, To- 
ronto.” References: Imperial Bank of Can- 
ada, Toronto, Ontario; Central Trust Com- 
pany of New York; Commercial Trust Com- 
pany, Philadelphia. 


BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 


Canadian Bank of Commerce Blidg., Corner 
King and Jordan Streets, Toronto. 


Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash, Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, etc. Cable address, “Blakes,” 
Toronto. 


MALONE, MALONE & LONG, 4 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colbourne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K, C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 
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Montreal. 


McGIBBON, CASGRAIN, MITCHELL & 
CASGRAIN 





CASGRAIN, MITCHELL, McDOUGALL & 
CREELMAN, 
Commissioners for all the Provinces. 
toyal Trust Bldg., Montreal Can. 


Members of firm: Th. Chase-Casgrain, 
K. C., Victor E, Mitchell, K. C., A. Chase- 
Casgrain, K. C., Errol M. McDougall, J. J. 
Creelman, Gilbert S. Stairs, Pierre F. Cas- 
grain. 


Cable address, “Montgibb.” 


Solicitors for The Royal Trust Company, 
Pullman Company, American Locomotive 
Company, United Shoe Machinery Company, 
Canadian Consolidated Rubber Company, 
Limited, Ames Holden McCready, Limited, 
Furness, Withy & Company, Limited, British 
Maritime Trust Limited. 


Los Angeles 

Los Angeles bankers and business men 
express themselves as satisfied with the 
selection of San Francisco as the center of 
the Pacific Coast Reserve bank district. 
Doubtless the city will secure a branch of 
the San Francisco Reserve Bank and to all 
practical purposes this will serve banking 
and business interests just as well as a 
main bank. 

The remarkable growth of the Los An- 
geles Trust & Savings Bank is shown by a 
comparison of deposits. January, I9II, de- 
posits were about $7,000,000; in January, 
1912, they were $12,000,000, and in January, 
1913, they had increased to $18,000,000. 
Owing to expanding business the trust de- 
partment of this company was _ recently 
moved to the second floor of the building. 

The Security Trust & Savings Bank of 
Los Angeles shows increase in capital, from 
$850,000 in 1909 to $1,794,600 in I914, in- 
crease in total resources during the same 
period from $23,980,670 to $45,042,308, in- 
crease in deposits from $22,549,128, and gain 
in number of depositors from 54,930 to 


87,906. 








Statement of the Ownership, Management, etc., 
of TRUST COMPANIES, Published Monthly 
at New York, N. Y. 


Editor: Christian A. Luhnow, 1 Liberty St., N. Y.City- 

Managing Editor: Christian A. Luhnow, 1 Liberty St.» 
N. Y. City. : : 

Business Manager: H. F. Carey, 1 Liberty St., N. Y. 


City. 
Publisher: Christian A. Luhnow, 1 Liberty St., N. Y. 
City. 
eames Christian A. Luhnow, Sole Owner. ; 
Known bondholders, mortgagees, and other security 
holders, holding 1 per cent. or more of total amount of 
bonds, mortgages, or other securities: one. 
Signed CHRISTIAN A. LUHNOW. 
Sworn to and subscribed before me this 24th day of 
March, 1914. 
[Seal.] LOUIS A. TRUSLOW, 
Notary Public for Kings Co. 
Certificate filed in New York Co. 
(My commission expires March 31st, 1915.) 









370 TRUST COMPANIES 


SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for collections 


in their respective cities. 
ALABAMA 


Birmingham..........Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for handling 
collections. 


Mobile ...City Bank and Trust Company.—Capital and Surplus $1,000,000 
Collections a Specialty. We give Reasons for non-payment. 


KENTUCKY 


..National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Samuel 
Cassedy, President. 


MARYLAND 


Baltimore .First National Bank.—Capital $1,000,000. Surplus and profits’ 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. 8S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


Springfield The Third National Bank.—Capital and Surplus, $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 


MICHIGAN 


Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 


Kansas City ...Commerce Trust Company.—Capital, $1,000,000. Surplus and undi- 
vided profits, $600,000.00. W. T. Kemper, President; J. Z. Miller, 
Jr., Vice-President; H. C. Schwitzgebel, Secretary; Richard C. Mene- 
fee, Treasurer; Townley Culbertson and J. D. Rising, Assistant 
Secretaries. Collections promptly made and remitted for. Write 
us for terms. 


NEW YORK 


Buffalo The People’s Bank.—Capital $600,000.00. Surplus and profits 
$680,000.00. Deposits $8,000,000.00. A. D. Bissell, President; 
C. R. Huntley, E. H. Hutchinson and E. J. Newell, Vice-Presidents; 
Howard Bissell, Cashier. Send us your Buffalo collections and 
you will receive prompt returns at low rates. 


OHIO 


Cincinnati The Union Savings Bank and Trust Company.—Capital $1,000,000. 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


Hamilton.............The Second National Bank.—Capital $100,000.00. Surplus $250,000. 
Charles E. Heiser, President; George P. Sohngen, Vice-President; 
John E. Heiser, Cashier. Collections a specialty. 


The Ohio Savings Bank and Trust Co.—Capital $850,000. Surplus 
$425,000. Jas. J. Robison, President; Edward Kirschner, Cashier. 
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PENNSYLVANIA 


Philadelphia. ..... ..Farmers & Mechanics National Bank.—Organized 1807. Capital 
$2,000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 

W. Lewis, President; H. B. Bartow, Cashier. 
















TEXAS 


Se ree ....Dallas Trust and Savings Bank.—Capital $300,000; surplus and un- 
divided profits $200,000; stockholders’ liability $300,000. 5. J. 
Hay. President; E. R. Tennant, Acting Secretary. Special collection 
acilities. 









WASHINGTON 


Cn TE Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 
rock, President and Manager; Alexander Myers, Secretary and | a 
Treasurer. Special facilities for collections. 







TORONTO 


TRE 5 vices s Spin The Bank of Toronto.—Capital $5,000,000. Reserve $6,000,000. 
Incorporated 1855 















BRANCHES 



















ONTARIO 
Toronto (12 offices) Kerwood Shelburne Colonsay Victoria | 
Allandale Keene Stayner Elstow Merritt j 
Barrie Kingston Stratford Glenavon New Westminster 
Berlin London (4 offices) Sudbury Gravelbourg i 
Bradford Lyndhurst Thornbury Kennedy QUEBEC 
Brantford Millbrook Wallaceburg Kipling 
Brockville Milton Waterloo Lafleche Montreal (5 offices) i 
Burford Newmarket Welland Langenburg Maisonneuve i # 
eee eused Wyoming aneas Point St. Charles i 1 

obalt akville elly Gaspe | f 
Cobourg Oil Springs ALBERTA Preeceville St. Lambert Hy 
pr» eto ae aloes + ne me | & 

oldwater ttawa oronation Mortlach i 
Collingwood Parry Sound Lethbridge Stenen MANITOBA | 
Copper Cliff Penetanguishene Oyen Vibank Winnipeg 
Creemore Peterboro Veteran Wolseley Benito | 
ee Nome Youngstown Yorkton Cartwright 

mvale orcupine . i tiie Pilot Mound 
Galt Port Hope SASKATCHEW AN BRITISH Portage la Prairie 
Gananoque Preston Assiniboia COLUMBIA Rossburn 
Hastings St. Catherines Bredenbury Swan River : 
Havelock Sarnia Churchbridge Vancouver (2 offices) Transcona : 


The collection of commercial bills receives prompt attention. 
We have a complete list of correspondents throughout Canada. 








Convenient Reserve Bank Chart and Text 
of Law 


Plainfield Trust Company Growth 
The last official statement of the Plainfield 
The Merchants’ Loan & Trust Company Trust Company of Plainfield, N. J., shows 
of Chicago has issued a chart showing the 
lines of the twelve Federal Reserve bank 
districts together with summary of capitali- 
zation, number of National banks, area and 
population of each district. This chart is 
uniform in size with the booklet issued by 
this company to its correspondents contain- 
ing the full text of the Federal Reserve : 1 
Act. Owing to the convenient form and president; Henry A. McGee, vice-president ; 









aggregate assets of $5,430,502, including cash 
and reserve of $756,781, railroad and other 
bonds $902,527, bonds and mortgages $1,147,- 
850, loans and bills purchased $2,52 2i. 
Deposits $5,043,180, capital $100,000, surplus 
and undivided profits $279,973. Officers: 
©. T. Waring, president; A. V. Heely, vice- 








the statistical information this chart and J. Herbert Case, vice-president; DeWitt 
text have met with considerable favorable Hubbell, sec’y and treas.; F. Irving Walsh, 
comment. ass't sec’y-treas.; A. H. Kirby, ass’t treas. 
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Effective Trust Company Booklets 


It is precisely that rare quality, described by Kipling as “the human touch,” which 
makes trust company publicity effective, whether in the form of booklets, newspaper copy 
or circular letters. Every trust company, which is alive to its opportunities to cultivate 
new business or fiduciary relations, wants 


The “Right Kind” of ‘Trust Company 
Booklets 


That means, booklets that combine the quality of dignity with a charm of descrip- 
tion, which at once command the personal interest of the reader and quicken the sense 
of paternal duty. It means booklets which induce people to come to your trust company 
to have their wills prepared and executed, appointing your company as trustee, as execu- 
tor, administrator, etc. 


This is Your Opportunity 


to secure the kind of trust company booklets you want. The best proof that the booklets, 
described below, “stick” and produce profitable business, is that trust companies who are 
distributing these gems in their respective communities, invariably come back with 
“repeat orders.” 

The “Purse Booklets” cover every branch of trust company service as indicated by 
the following titles: 


A New Year A Woman’s Will Your Child’s Inheritance 

After You—What? Guardianship Insurance Money 

Administration Trusteeship Under Will Procrastination 

Why an Executor Try it Out The Trust Company and 
Why a Corporate Executor The Care of Securities the Lawyer 


For particulars as to price, etc., write to 


TRUST COMPANY SERVICE DEPARTMENT 


TRUST COMPANIES MAGAZINE 
ONE LIBERTY STREET, NEW YORK 




















